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—In Two Sections — 
PART I—In This Issue 
PART II—Feb. 27th Issue 


These two issues give complete 
earnings and financial position of 
leading corporations and our rat- 
ings of the market position of the 
stocks. They are essential in plan- 
ning your investments for 1926. 
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The Making of Permanently Safe 
and Profitable Investments is Simple 







The Adair Guarantee 


N a bond of whatever 

denomination or matu- 
rity simply means that That 
Bond is secured by over §$2,- W 


500,000 (the entire surplus i 








and capital of the Adair 
Realty & Trust Company)— 
in addition to every standard 
safeguard enjoyed by other 
real estate mortgage bonds. 




















you insist upon bonds unconditionally guaranteed 
by the house of issue, approved for insurance by a 


[ 


If your real estate bonds are not guar- 
anteed—ask yourself, Why? Why should 
you risk your money in securities that (no 
matter how highly recommended) either are 
not or cannot be guaranteed? 
















Surely nothing short of complete resti- 
tution can ever compensate you for the loss 
of your principal? Your money is precious. 
Be satisfied with nothing less than absolute 
safety—since absolute safety is available. 


Adair Guaranteed 62% Bonds offer you 

/ every standard safeguard: ample security 
backed by a record of over 60 years with- 

' out loss of a dollar to any Adair investor. 


PHILADELPHIA 
Packard Building 


Offices and Correspondents 
in principal cities 


strongly established surety company and yielding 


Denominations: $1000, $500 and $100. Serial Maturities. 


Mail the coupon today to our nearest office. 


ADAIR REALTY 
Go TRU ST * O. Founded 1865 


CAPITAL & SURPLUS OVER $2,500,000 
Healey Building, ATLANTA 


Please send full information about Adair Guaranteed Bonds 


637 


In addition, Adair Bonds are uncondi- 
tionally guaranteed by the Adair Realty &. 
Trust Company, with capital and surplus 
exceeding $2,500,000. 


Further—Adair Bonds have been ap- 
proved for insurance by one of the oldest 
and strongest surety companies in America. 


If your present investments do not yield 
you 6%%, if your holdings are not guar- 
anteed and cannot be insured, you will 
find that you can materially increase the 
safety and yield of your securities by in- 
vestigating Adair Bonds at once, 


NEW YORK 
Adair Realty 
& Mortgage Co., Inc. 
270 Madison Ave. 
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Philadelphia Office, 





Common Sense 


is required in successful investment but it should be supple- 
mented by impartial, accurate information. 


Our Statistical Department covering any listed securities, is 
freely at your disposal, We shall be glad to advise you on 
your present holdings or prospective purchases. 


We have prepared a handy booklet on trading 
methods which will be sent free on request. 


Ask for Booklet MG 


(HiSHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York City 





Widener Bldg. 














Use coupon or write 

for 24-page, illustrated 

a= booklet, giving import- 

cre. eC eC eco ant information on in- 


hthout Ri 


Though you may be obtaining as high as 6% from your 
invested capital, its earning power safely can be increased 
a full third. “8% AND Sarety,” yours free for the ask- 
ing, gives complete information. 


Every investor or prospective investor should have a copy of this 
elaborate booklet. It explains how the sound, rapid development of 
Miami, “The Concrete City,’ doubly assures the safety of our $100 
to $1000 First Mortgage Bonds, secured by income-paying business 
property independently, authoritatively appraised at substantially twice 
the amount of mortgage loan. It describes how our bonds are 
underwritten and safeguarded and all service in protection of the 








client rendered by us without charge. It tells how 
interest is payable semi-annually and why 8% is now 
the prevailing, legal interest rate. It gives the facts 
about this seasoned investment field and our record of 
never a loss to any mvestor. 


References: ALL Miami Banks 


Write, or use the handy coupon at right, for your 








copy of “8% anp SAFETY.” Name ..... 
THE FILER-CLEVELAND COMPANY Atte «.. 
302 BEDFORD BLDG. a ee 
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creasing incomes with 
safety. 











THE FILer-CLEVELAND Co., 
302 Bedford Bldg., Miami, Florida. 





Send me complimentary copy of “8% and Safety.” 














Income Tax Forms 
for 1925 


ENDING enactment 

of the new revenue 
act, there is nothing to 
prevent the closing of 
books and the computing 
of net income at once. 
The returns must be filed 
by March 15th. 


For immediate use, we 
have a limited supply of 
Work Sheets, prepared 
by Joseph J. Mitchell, 
which provide separate 
columns for all items of 
income and outgo. From 
them you can prepare, 
easily and promptly, the 
1925 Government Blanks. 


Ask for Forms XM-103 


A.B.Leach&Co.,Inc. 
62 Cedar St., New York 
105 S. La Salle St., Chicago 


Bo :iton Philadelphia Cleveland 
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Specialists in Standard Oil Securities 
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‘*How to Build an Independent Income’”’ 
A Booklet for Men and Women Who are Looking Ahead 
Send for a Copy TODAY 


UR booklet, “How to Build an Independent 
Income,” establishes one important fact, 
which is proven by simple arithmetic: 









No Loss to Any In- 





A substantial independent income is attain- 











vestor in 53 Years 


able by any man or woman of moderate means. 


TA 


Smith Bonds are First 
Mortgage Bonds, strongly 
secured by improved, in- 
come-producing city pro- 
perty, and protected by 
safeguards that have re- 
sulted in our record of no 
loss to any invester in 53 


years. 


Confidence in Smith 


Bonds is world-wide. They * 


HIS booklet enables you to look for- 
ward five, ten, twenty years or more, 
and see the results you can accomplish 
by putting your savings into 7% Smith 
Bonds under our Investment Savings 
Plan. It shows you, for example, how an 
investment of $10 a month between the 
ages of 25 and 65 grows to more than 
$25,000; how a 7% investment doubles 
itself in 10% years. 


Under our Investment Savings Plan every 


payment that you make—$10, $20, $50 or 





Bond by payments extended over 10 
months, or to invest systematically and 
get compound bond interest over a period 
of years. 






You are not required to make regular 
monthly payments if it is more con- 
venient for you to pay at irregular inter- 
vals. 














If you are seeking a safe way to realize 
the full earning power of your money, 
send your name and address on the form 


































































































112 & are owned by investors in more—earns the full rate of bond inter- below, and our “Independent Income” 
14 & every State in the United est; now 7%. You may use this plan to booklet will be sent to you without any 
States and in 30 countries buy a single $1,000, $500 or $100 Smith cost or obligation whatsoever. 
and territories abroad. 
15 Smith Bonds are sold in ] F H S i 
1g = maturities from 2 years to HE e ® MITH OMPANY 
119 = 10 years, and in $1,000, Founded 1873 
20 $500 and $100 denomina- ? neeey , : 
a tions, outright or under Smith Building, Washington, D.C.—582 Fifth Avenue, New York 
22 = our Investment Savings 
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10,000 Investors 
31 
Have Found the Bond 
46 99 H 
: That Pays “‘Stock’’ Profits 
6 These shrewd men and women, after getting small returns or losing money in various stocks and 
bonds have turned to Profit Sharing Bonds—the Ideal Investment. It is the only type of bond 
8 which pays extra profits in addition to regular 6% or 7% bond interest. Doctors, clergymen, teachers, 
8 merchants, salaried men and women, bankers and capitalists are making their savings grow surely 
1 and rapidly, without the slightest worry. 
This large and ever-increasing army of conservative investors enjoy Bond Security, Regular Interest 
and a Generous Share of the Profits besides. Many started with one $100 Profit Sharing Bond 
and now have holdings of thousands. Many investors hold $50,000, $75,000, $100,000 and larger 
blocks of this excellent security. 
SUE eR 
PRrorir O22 Bonps < 
Original purchasers of one issue of Profit Sharing Bonds have a ee 
received a total of 72% in interest, and have cut profit sharing ct - a owe” NV 
melons totaling 4414%, or a total of 11614% of par and they still ovt ~~ 16 a? \ 
have 13 years more of interest and proni suar.ug ahead of gi - - wb \ 
them, with their principal intact. You now have an even ae ne \ gure .e 
better opportunity. Send the coup n for details. - are? ° \ 
ne 











Clarence Hodson s [b 














ames ESTABLISHED 1893 == INC \ ail ° are — 
SPECIALIZE IN SOUND BONDS _— a ae | 
oe YIELDING ABOVE THE AVERAGE ————\ ——— j 
















135 Broadway New York 

















FEBRUARY 13, 1926 

















— 


| Fact, Graphs and Statistics that will help you make your 1926 business and Investment Plans 














Free to Magazine Subscribers 








Announces the Publication of Its Fourth Annual 


MANUAL 


A Year Book of Financial, Industrial, Security, and Economic Data. 


It is a most complete and helpful Manual prepared in a unique style, that saves the inves- 
tors’ time and yet gives them complete information on every important industry and security. 


Magazine Subscribers Get This Volume Free 
T volume, issued on February 20, 1926, will contain in statistical 








. and text form, information that will be invaluable as a foundation 
Because of the success of this upon which to construct your business and investment program 
book and the enthusiastic recep- through 1926. 

The contents of this Manual have been selected by experts who devote 
their entire time to analyzing business and investment conditions. They 
it is now published regularly every = semen and ge — give 7 Pg for analyzing = 

° . orecasting business conditions and selecting profitable investments. In this 
year. This Manual is not for sale new Manual we give you this information in handy reference form. It also 
and can be secured only through — you to determine the comparative strength or weakness of securities 

in the same groups. 
il aaietaicinee By publishing this Manual in February it is possible for us to include 
the Annual Reports of a large number of corporations as well as prelimi- 
nary annual statements. This book will be of tremendous help to every 
business man and investor throughout the coming year in making their investment and trading selections. Among 
other important features there will be: 


tion given it by our subscribers, 











MARKETS Corporation and Government Financing in 1925. 
Stock Market Review Important Economic and Political Events. 
’ 

By Richard D. Wyckoff FOREIGN TRADE AND FINANCE— 

Comparison of earnings of all leading companies for several Foreign Bonds. 
years o_o Foreign Exchange in 1925, with Tables and Graphs. 

New Stoc istings. : 
Stock Market Range for 1925. BONDS— : 
Dividend Changes in 1925. Bond Financing. 
Bond Market in 1925. Review of Unlisted Bonds. 
Bond Market Range for 1925. 
Curb Markets. : SECURITIES— 


DOMESTIC TRADE AND BUSINESS— Earnings and Financial Position, with Charts and 


“ < : a : Tables. 
Business Review Covering the General Situation, iia eee Mining — 
by E. D. King. - o>. Public Utilities Chemicals Steel Banks 
Money and Credit—by H. Parker Willis. Food and Packing Leather Coal Shipping 
Important Banking Changes. Chain Stores Machinery Oil Tobacco 
Commodities, Including Price Fluctuations in 1925. Mail Order Insurance Tires Radio 
Record of Production in Leading Commodities. Accessories Textiles Paper Curb 


One hundred tables and charts Rasa basic conditions in each industry and fully detailed tables giving leading companies earn- 
ings, financial position, etc., over a period of years. The charts and tables in this year’s Manual are especially important as ]925 is 
added to previous tables without omitting a previous year, thus giving you the ranges of prices over periods of from 10 to 15 years. 
Practically every company of importance whether listed or unlisted is included. The data gives the investor a complete record of 
the growth or decline of practically every leading corporation, which will enable him to determine the real trend of the company’s 
affairs. 


The Manual of The Magazine of Wall Street will give the latest obtainable official, semi-official, or other authoritative data regarding the 
complete year’s operations in all industries, and the principal corporations. It is broader and more comprehensive than ever before. 
This valuable volume will be sent to you FREE as soon as issued, providing you send in 
your subscription to The Magazine of Wall Street for one year, using the coupon below. 


SPECIAL FREE Manual Offer Mail This Coupon Today SPECIAL FREE Manual Offer 


THE MAGAZINE OF WALL STREET, 
@ Broadway, New York City. 
I enclose $7.10. Send me THE MAGAZINE OF WALL STREET for one year (26 issues), beginning with the next issue. It is 
understood I am to receive free: 


The Magazine of Wall Street Manual, to be issued February 20, 1926. 
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aN our January 2 issue we 
published an article on 
the Consolidated Stock 
Exchange describing the 
drive which the Attorney 
oF General of New York is 
making against that institution, 
a move which we endorse for 
reasons more fully giveri in the 
article. With only one exception 
our readers, judging from their 
letters, approved our position in 
the matter. The one exception 
violently attacked us. Inciden- 
tally, the writer omitted to sign 
his name and address. 

We take pains to dwell on the 
sentiments contained in this letter 
as they give us another oppor- 
tunity to explain more fully a 
function of the Magazine which 
may not be so well understood 
as some of the others. The letter, 
aside from other more or less 
nonsensical remarks, which had 
nothing to do with the issue, 
made the statement that we had 
attacked the Consolidated Stock 
Exchange because we were in- 
fluenced to do so by the New 
York Stock Exchange; also that 





Not the Least of Our Functions 


the Attorney General and his 
principal assistant in the investi- 
gation of the Consolidated were 
influenced by the same consider- 
ations. The Attorney General 
needs no defense. Neither do we, 
but to make matters clear, we 
desire to point out that we have 
never hesitated to criticize the 
New York Stock Exchange when 
in our opinion such criticism was 
justified. Would the writer of 
the letter above mentioned say 
that our criticism of various 
phases of the New York Stock 
Exchange had been influenced by 
the Consolidated ? 

The fact, as our readers know, 
is that THE MAGAZINE OF WALL 
STREET is absolutely independent 
in its policies. It has never hesi- 
tated and never will hesitate to 
point out abuses in the invest- 
ment world wherever they exist, 
no matter who is responsible for 
them. Its purpose in pointing 
out such abuses, however, is en- 
tirely constructive and is intended 
for the benefit of the investor. 
We furthermore feel that it is to 
the best interest of brokers and 












others serving investors to see to 
it that they give the investor a 
square deal. We believe this 
makes for greater investment 
confidence and therefore for 
better business all around. 

We do not feel that our func- 
tions end with pointing out 
opportunities in securities. This 
our readers are entitled to in any 
case but they are also entitled 
to the protection which our edi- 
torial columns can give them by 
pointing out weaknesses where 
they exist in the investment ma- 
chinery and suggesting how these 
situations can be improved. 

It is only by such efforts as 
these that any progress at all can 
be made. If they result in bring- 
ing the broker and the investor 
closer to mutual confidence and 
understanding, then our efforts 
will have been worth while. In 
any case, we cannot stop to count 
the cost but must proceed along 
the lines which our conscience 
and knowledge indicate as vita) 
and important to the genera) 
betterment of conditions in the 
investment world. 


In the Next Issuc: 


HE utility of the next issue of THE MAGAZINE 
OF WALL STREET will be apparent at a glance 


NOTHER interesting feature is: The Future 
of Segregation of Railway Properties. In past 


to even the most casual reader. The most 
Important feature is our Dividend Forecast of 
securities in the following groups: Steel and iron; 
automobiles, accessories and tires: miscellaneous 


segregation, investors have frequently fared very 
well. This article names the roads which are most 
likely to segregate their non-railway property in 
the near future and specifies the cases where this 
manufacturing and equipment; merchandising; is likely to be of the greatest advantage to present 
petroleum and mining stocks. These give the earn- holders. 
Ings and other important data and our ratings of ? 
the market outlook for the stocks. For value in 

concentrated form, we believe few articles on in- 


vestment have ever been superior. At this uncertain stage in the market, it is more 


important than ever for investors to have re- 
liable counsel. THE MAGAZINE OF WALL STREET 
continues to pursue its policy of utmost discrimi- 
nation in selection of securities so that its readers 
may gain the greatest benefit thereby. Without 
such counsel, the investor operates at an unneces- 
sary handicap. Why do it when for a nominal sum 
you can secure the cooperation of the most ex- 
perienced investment talent in the country? 





HE sugar industry and prospects for the lead- 

ng companies in this field are discussed in 
detail. This set of analyses is of special value at 
this time on account of the recent tendency toward 
Improvement in the industry. We point out which 
stocks are in the best position. 
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NO INVESTOR EVER LOST A 
DOLLAR IN MILLER BONDS 


GUARANTEES, 





to be bought and paid for, 
should. be examined just as carefully 
as the bonds they insure 


G. L. Miller & Co., Inc., announce the offering of 
an unconditional, adequate and genuine guarantee 
(issued by the G. L, Miller Bond & Mortgage 
Guarantee Corporation) of payment of principal 
and interest on all Miller Bonds, including those 
previously issued, upon the payment of a premium 
of ¥, of 1 per cent per year. 


The new Miller guarantee has the following 
essential features which you should look for in 
any guarantee. 


1. It is unconditional, the substance thereof being as 
follows—G. L. Miller Bond & Mortgage Guarantee 
Corporation guarantees to the holder prompt pay- 
ment of principal and interest for an annual premium 
of 14 of 1 per cent. : 


2. It is adequately backed, since it is made by the G. L. 
Miller Bond & Mortgage Guarantee Corporation, 
a company organized under and subject to the Insur- 
ance Law of the State of New York. 


In addition, G. L. Miller & Co., Inc., has contracted 
to indemnify the G. L. Miller Bond & Mortgage 
Guarantee Corporation against loss, thus also putting 
behind the guarantee to the investor the entire capital 
and surplus of the issuing house, totaling over 
$2,000,000. 


3. It is a genuine guarantee, since it is given with full 
willingness to pay. In the last analysis, a loss incurred 
by a Miller bondholder would destroy the record of 
G. L. Miller & Co., Inc., that *SNo Investor Ever Lost 
a Dollar in Miller Bonds.” 


4. The bondholder is not required (as he is in some in- 
stances) to exhaust all the means at his command to 
collect unpaid principal or interest before the guar- 
antee is operative. This is a guarantee of prompt 
payment when due without any “period of grace” 
whatsoever and not merely a guarantee of collection. 


The kind of bond to be guaranteed 


We have stated in the past that in our opinion a 
guarantee on sound real estate bonds is not a 


necessity, but a luxury for those who can afford 
it. We reaffirm this opinion now. A bond which 
needs a guarantee to make it safe should not be 
offered. A bond that is safe needs no guarantee. 
Miller Bonds are assuredly of the latter class. 
However, as a matter of service to those investors 
who desire and are willing to pay for insurance of 
their investments, we offer this unconditional and 
optional guarantee. 


Write for the offerings of current 
Miller Bonds paying up to 7 per cent 


Remember that investors are not compelled to buy this 
guarantee when they buy Miller Bonds. It is entirely 
optional. Without the guarantee, Miller Bonds offer in- 
terest up to 7 per cent. With the guarantee, the same 
bonds yield up to 614 per cent. The combination of safety 
and liberal yield offered by Miller Bonds is almost unique 
in the investment field. If you are unacquainted with the 
details of Miller Bonds and with the policies of the House 
of G. L. Miller & Co., Inc., you should use the coupon 
below at once. It will bring not only full information 
on this bona fide guarantee, but also a description of 
current bond issues. 


G.L. MILLER & CO. 


30 East 42nd Street, New York City 


Offices and Representatives in Principal Cities 


G. L. MILLER & CO., Incorporated 
30 East 42nd Street, New York City 


Please send me the booklet explaining the new bona fide guar- 
antee of Miller First Mortgage Bonds and the description of current 
bond issues. 
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INVESTMENT & BUSINESS TREND 


An Important Trend in Bonds—Business Still Active—Higher 
Railroad Wages—Capitalizing Everything—The Market Prospect 


'URING the past two months, the 
bond market has exhibited an un- 
mistakable trend toward higher 
levels. The average gains in high- 
grade issues amount to two points 
but are far more extensive in the 
aed middle-grade group. A number of 
the speculative type have also advanced con- 
siderably. A feature is the strength of 
Liberty bonds without which it would be 
impossible to conceive a protracted advance 
in the bond market. 

Though money rates are slightly lower, 
this itself probably has little to do with the 
growing interest in bonds. More likely the 
preponderant factor is the increasing amount 
of switching from speculative stocks to 
bonds. At any rate whatever reasons are 
advanced, the fact is that the bond market 
gives every evidence of being headed for 
higher levels. 

An interesting development was the re- 
cent financing of the Commonwealth Edison 
Co. of Chicago on a 5% basis, issuing bonds 
with a 414% coupon rate. This is the first 
time since the beginning of the war that 
any public utility company has been able 
to issue a bond on this basis and seems to 
herald the fact not only that utility bonds 
of the best class are reaching the status of 
gilt-edge rails: but that the average yield 
on sound bonds is likely to decline, which 
is the same thing as saying that prices of 
bonds will advance. 

It is true, of course, that yields are lower 
than they have been but it must not be for- 
gotten that not more than ten years ago 
it was common for the best corporation 
bonds to sell on not better than a 4-4144% 
basis. If, as appears likely, the long-range 





will be to move up quotations of all classes 
of bonds. That Liberties will sell some day 
to yield not much more than 3% is not an 
impossibility. It is this outlook which casts 
such an interesting light on the bond market 
at the present time. 


x% 


EWS that the railway 
unions will soon put 
forth a demand for 

wages to bring back the rates to those exist- 
ing in 1920 is disquieting, particularly in 
view of the fact that the roads have just 
begun to make a good showing. By dint of 
effective operating economies, rather than 
by an increased volume of loadings, the roads 
have been able to better their financial show- 
ing. Were wages to be increased even 
slightly not to speak of being restored to 
the high 1920 level, it would nullify to a 
large extent their earnings progress. Future 
efforts of the unions, therefore, will have 
to be watched closely as they may exert a 
great influence on the outlook for this in- 
dustry, and the others directly dependent 
on it. 


RAILROAD 
WAGES 


aim 


RODUCTION of manu- 
facturing industries 
during the first month 

of the year was not appreciably lower than 

during the previous month, with operations 
continuing high to fill orders placed during 
the last quarter of the year. Indicating the 
high rate of production may be cited the 
steel industry, a good barometer, which is 


BUSINESS 
CONDITIONS 


SSS 


cycle of money rates is downward, the effect 
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operating at nearly 90%. Other industries 
such as farm machinery, railroad and elec- 
trical equipment, lumber, and chemical are 
becoming even more active than at the end 
of last year. Railroad carloadings are hold- 
ing up well, with shipments of merchandise 
pretty well distributed. As indicated by the 
Federal Reserve figure of debits to individual 
accounts, total volume of business is now at 
its highest point in history. Commodity 
prices do not reflect this situation, as a 
general thing, showing a trend that is quite 
irregular, with advances and declines almost 
equal in number. Despite this generally fine 
exhibit, there is a curious note of restraint 
and caution in the attitude of many business 
men, who seem to feel that the present high 
rate of demand and output cannot last much 
longer. 


amy 


CAPITALIZING YPICAL of every 
EVERYTHING great year of pros- 

perity and stock 
market activity, the past year gave birth to 
a flock of offerings of all types, good and 
bad. Investors were offered the opportunity, 
and still are for that matter, to participate 
in the profits of almost every conceivable 
kind of industry. Just to mention a few, we 
cite: electric refrigerating, automobile, steel 
(foreign and domestic), medicine, candy, 
paint, business appliances of all kinds, laun- 
dry, baking, restaurants, amusements, and 
scores of others. In many cases, these com- 
panies were of such recent vintage that it 
was impossible to give a record of earnings. 
Others of more or less dubious financial 
position were so advertised that the pro- 
moters scrupulously avoided mentioning 
anything that might sound like a balance 
sheet. 

In many cases, the securities were sold to 
the public at figures which show the imagi- 
nation of the sellers to have been actively 
at work. Of course, the better class of houses 
took reasonable care to see that their clients 
received at least “a run for their money” and 
in many cases, these investors fared very 
well, indeed. But such is not the case with 
some of the smaller offerings, floated by the 
smaller and less responsible houses, who 
were interested only in the amount of profit 
they could make out of the deal. 


Between the limits of new issues, marked 
on the one hand by sound securities, and 
on the other by out and out fraudulent 
securities, there is a large class intrinsically 
of some value but actually sold far above 
such value. Such issues can only be sold 
with success in a period of unrestrained 
stock market enthusiasm when buyers are 
less likely to pay heed to realities than hopes. 
If conditions should turn out less favorably 
in the next year or so, these less well- 
secured stocks and bonds would have rather 
hard sledding. It does not take a long 
memory to recall what happened to this type 
of security in 1920-1922. Investors ought 
not to repeat their mistake in this period 
but should carefully scrutinize each new 
issue brought to their attention. There are 
too many good ones to warrant risking 
money in the wobbly ones. 


be 4 
MARKET UBLICATION of the 
PROSPECT New York Stock Ex- 


change figures on brok- 
ers’ loans exerted somewhat of an effect on 
stock prices. The figure of 3.5 billions, while 
1 billion above the nearest private estimate, 
includes loans on bonds as well as stocks; 
consequently, it does not give a workable 
idea as to the amount actually held on mar- 
ginal stock transactions. 

A developing feature of the general sit- 
uation is the strength in investment securi- 
ties, particularly in bonds and preferred 
stocks. This is evidently in response to a 
growing feeling among investors that they 
ought to switch out of issues which have had 
great advances or whose outlook is uncer- 
tain into others of a more stable character. 

A handful of stocks made large gains dur- 
ing the fortnight but the rest fluctuated back 
and forth in a rather uncertain‘ manner. Ex- 
cept for strength in a few hitherto backward 
groups such as the sugars, metals, oils and 
tractions whose general outlook seems to be 
improving, the market acts as though it had 
discounted the present more or less satis- 
factory conditions in business. A more de- 
tailed view of market conditions and an elab- 
oration of what we consider the best policy 
for investors to follow at this time will be 
found on page 702. 

Monday, February 8, 1926. 








Owing to the February 22d holiday interruption, the February 27th 


issue may reach some of our subscribers a day later than usual. 
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Fair Play to Stockholders 


Many Corporation Officials Respond to The 
Magazine of Wall Street’s Questionnaire Asking 
for Their Views on Corporate Publicity 
N our January 380 issue, under the title Fake roads are compelled by law to publish monthly 


Official Announcements, we published an article reports. Many of the public utilities, likewise, 
emphasizing the fact that the management of a either under State regulation or voluntarily are 
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company should, so far as possible, take its stock- giving adequate information to their shareholders. 
holders into its confidence and give them the actual As to industrial corporations, there is an increas- 
conditions relating to the company’s status. This ing tendency among them to follow the U. S. Steel 
article we sent to the heads of leading companies, Corporation which has been the leader in respect 




























asking for their opinion in the matter. The re- to issuing complete and.reliable reports. 
sponse was immediate, indicating that it is a sub- 
ject with which most of our representative More Reliable News 


corporation officials are in sympathy. Several of 


these responses we publish in facsimile below. Officials also show a greater sense of responsi- 


bility to the public in respect to issuing individual 
More Information to Stockholders news items. These, on the whole, are becoming 
reliable and are much more truthful than was the 

We believe it only fair to state that while there case years ago when officials would issue state- 
have been too many occasions in the past when ments to influence the price of the stock. We do 
stockholders were misled by statements official or not, of course, believe perfection has been reached. 
otherwise supposed to reflect the true status of | Otherwise, we should not have published our 
the company’s affairs, the number of such incidents _ article, but we do believe sufficient progress has 
has declined, and will probably continue to decline been made to indicate a very definite trend in the 






















further. A higher stand- right direction. Until, how- 
ard of what might be _ — is no further need 
termed corporation mo- Be. “CLL or criticism on this subject, 
rality exists today than at Thepuld boron El Gem bany we intend to pursue our to 
any other time in finan- Whitehall’ Phalaing policy of giving the fullest 
cial history. The number ’ Oy, y publicity to conditions which 
of corporations issuing oe Se danary 264. 156 we consider harmful to the 
complete and informative call investor. This is in the in- 
reports is steadily grow- terest of promoting sound 
ing. Already all the rail- °° Tye uagai ge ef tat Sree, ee conditions in the investment 
wnthee. world. 
In response to your questionnaire world state, I believe it 7{ll 
be generally ad itted, that it should be the oblication of te Executive, to 
‘ceep his Stockholders fully and properly informed, and that this can be best 
ee accomplished by the publication of Quarterly Statenents and carefully prepared 
— Anmal Pevorts, covering in more detail, the general operatiors of the Company 
p. Karsan & Under such conditions, interim statenents wouM ne selcom necessary PAYUK Ci ] 
JjJoLics gues Dut when called for, they should be made,eo as to leave no Teas fm misunder STUReRs oF uaciny S INC. | 
{ 359 FOURT™ te ESS | 
\ Ke New Yor® : Yours very truly, | 
| em ee j ssi Sie PHILADEL py, Came ao, ee | 
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How Our Foreign Loans 
Ave Censored 


Does This Mean Greater Protection to American Investors? 


This article explains what is so little 
known to investors that Washington 
exerts a tremendous influence in our 
foreign loan flotations. No foreign loan 
can be floated in this country today 
without the Administration’s approval. 
How this tremendously important de- 
velopment came about and its practical 
workings are described by Mr. Theo- 
dore M. Knappen in this article. 





from a national point of view, 

of pouring so much American 
capital into all sorts of cats and dogs 
of foreign loans. 

“My own view,” said the great 
banker, “is that we are making a great 
mistake in putting our foreign invest- 
ments so much in bonds and so little 


W * were talking about the wisdom, 


that separates the Treasury from the 
White House and the Department of 
State. More potent than Downing 
street, the Quai d’Orsay and Unter den 
Linden, rolled into one! The political 
and financial power of the nations, 
blended by dollar diplomacy. And at 
the central switch of the power house 
(it’s white) sits a lawyer from North- 
ampton, Massachusetts, and with him 
are a banker from Pittsburgh, Pennsyl- 
vania, an engineer from Palo Alto, Cali- 
fornia, and another lawyer, from St. 
Paul, Minnesota. Nobody from Wall 
Street! 

“These plain citizens of a Republic,” 
I mused, “now hold more real and ex- 
tensive imperial power than all the 
captains, conquerors, absolute mon- 


archs and scheming diplomats of all 


time. Their battalions are not in uni. 
form or terrifying in aspect; they are 
the dollars of the American investor; 
but the four are nearer, perhaps, to 
universal dominion than has been any 
power since Rome yielded to time.” 

The first manifestations of the new 
dominion came of course in those mad 
days of the Great War, when Executive 
avenue decreed that the American ip. 
vestor should throw the might of his 
weight on the side of the Allies, and 
seven billions of his mighty money de. 
ployed on the parade ground of their 
commissaries. 

The second and current phase, the 
momentous one that may persist and 
grow for an indefinite period, began 
in the fall of 1921, when a number of 
investment bankers were called to 


in ownership of industry. 
If our money were going 
into the ownership of 
plants, instead of mort- 
gages on them, the inter- 
national settlement prob- 
lem would not be so acute 
in a few years. Bond- 
holders may demand their 
principal back, whereas 
the shareholder has no 
such right. It might be 
very awkward, you know, 
to have American owners 
of foreign bonds suddenly 
unite in demanding pay- 
ment in full, and with 
no other Americans to 
take refunding bonds. 

“But, really, I must ask 
to be excused from quota- 
tion on matters of that 
sort. We can’t make a 
move in the matter of 
public flotation of foreign 
investments without con- 
sulting the authorities at 
Washington, and I get the 
impression from them that 
they expect us to do mighty 
little talking about the 
projects they consent not 
to object to.” 

“So Wail Street receives 
the homage and submis- 
sion of Main street,” I re- 
marked, “but in turn 
‘crooks the pregnant 
hinges of the knee’ to Ex- 
ecutive avenue, ‘where 
thrift may follow fawn- 
ing.’” I commented. 

“We daren’* move a 
finger without the consent 
of that little street,” was 
the answer. 

When I got to Wash- 
ington, I took a pensive 
survey of the narrow way 
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A Defense of Our Foreign Loans Policy* 
By DR. ARTHUR N. YOUNG, 


Economic Adviser of the Department of State 


It should be clearly understood that the Department of 
State has no express legal relation to the flotation of foreign 
loans in the American market, nor is it believed that legis- 
lation on the subject is called for. The policy of the De- 
partment rests on the “possible national interests involved.” 
It is obvious that loans to foreign governments by American 
investors constitute transactions of a special sort. Agree- 
ments for the flotation of foreign loans are essentially of a 
public character. Their effect upon the political and eco- 
nomic relations between the United States and the foreign 
borrowing country may be far reaching. One country 
might borrow in the United States to build a warship or to 
equip its army for aggression against a friendly neighbor. 
A Government which states it is unable to make payments 
upon its indebtedness to the Government of the United 
States might seek to borrow for unproductive purposes. Or 
American interests might propose arrangements involving 
the possibility of economic exploitation and which would be 
likely to prejudice good relations between the United States 
and a particular country. These and other circumstances 
that might arise illustrate the importance of giving the De- 
partment of State opportunity to consider proposed loan 
transactions before they are consummated. I may add, in 
this connection, that the Department of State enjoys the 
close co-operation in this matter of the Treasury and the De- 
partment of Commerce, which it makes a practice to consult 
regarding proposed foreign loans. 





“Statement before the Institute of Politics. 
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Washington for a confer- 
ence with the President 
and Cabinet and were ad- 
vised, very gently, that 
the American government 
expected to be consulted 
regarding all foreign loans 
publicly offered to Ameri- 
can investors. 

As not all of the bank- 
ers recognized that there 
was steel inside the glove; 
the revealing grip was ap- 
plied March 38, 1922, in 
these words of a so-called 
“press release” issued by 
the Department of State: 


“Subsequently (to the 
above mentioned confer- 
ence) the President was 
informed by the bank- 
ers that they and their 
associates were in har- 
mony with the Govern- 
ment’s wishes and would 
act accordingly. 

“The desirability of 
such co-operation, how- 
ever, does not seem suff- 
ciently well understood 
in banking and invest 
ment circles. 

“The Department be 
lieves that in view of 
the possible national 
interests involved, it 
should have the oppor- 
tunity of saying to the 
underwriters concerned, 
should it appear advis- 
able to do so, that there 
is or is not objection to 
any particular issue.” 


This remarkable docu- 
ment, issued (as it frankly 
intimates) without aly 
warrant of law, has since 
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been as minutely observed by our great 
banking liouses as the criminal law is 
obeyed in England. 

Early in 1925, it was supplemented 
by a general informal decree, equally 
without authority of law, boldly plac- 
ing a tight loan embargo on all nations 
not meeting the requirements of the 
United States regarding their “polit- 
ical debts.” The Government, accord- 
ing to the Treasury version (Secretary 
Mellon’s report for 1925, page 54): 


“| decided that it was contrary 
to the best interests of the United 
States to permit foreign governments 
which refused to adjust or make a 
reasonable effort to adjust their 
debts to the United States to finance 
any portion of their requirements in 
this country. States, municipalities 
and private enterprises within the 
country concerned were included in 
the prohibition. Bankers consulting 
the State Department were notified 
that the government objected to such 
financing. While the United States 
was loath to exert pressure by this 
means on any foreign government to 
settle its indebtedness, and while this 
country has every desire to see its 
surplus resources at work in the 
economic reconstruction and develop- 
ment of countries abroad, national 








Calvin Coolidge 
President of United States 


Gerrard Winston 
Under-Secretary of the Treasury 


for FEBRUARY 18, 1926 


Leland Harrison 
Under-Secretary of State 


interest demands that our resources 
be not permitted to flow into countries 
which do not honor their obligations 
to the United States and through the 
United States to their citizens.” 


There is the whole documentation of 
Washington’s financial dictatorship—as 
absolute in the occupied realm as Mus- 
solini’s in his, with the difference in 
favor of Mussolini that he did have the 
grace to make his parliament spread 
his decrees on the statute books of 
Italy. 

I do not argue that the policy is 
morally or legally wrong or financially 
harmful; indeed, I rather sympathize 
with it in principle. An effort is merely 
made here to show that without act of 
Congress a process has begun—a prece- 
dent established—that may lead to un- 
dreamed of goals, to a new empire of 
world power founded on American dol- 
lars. Washington has thrown Wall 
Street into the balance of power. It 
has assumed direction of the greatest 
international power today, American 
credit. 

The new policy, especially the 1925 
codicil, has been wonderfully effica- 
cious. Under the menace of exclusion 
from the benefits of American credit, 
both for themselves and their nationals, 
every debtor nation that had not pre- 


A Small But Powerful Governmental Group That Has 
a Say in Foreign Loans Now Floated in This Country 





Secretary of the Treasury 


Grosvenor Jones 
Chief, Division of Finance and 
Investment, Dept. of Commerce 


viously adjusted its affairs, applied to 
the central throne of financial grace 
during 1925, and all that came “did 
business” except France. And France 
is doing penance. The fructifying flood 
of American gold flows over all the 
world but France. Germany, German 
states and cities—latterly somewhat 
frowned upon, however, as being “non- 
productive’—German steel and iron, 
German chemical industries, German 
anything, are revived and invigorated 
by it. Austria, Poland, Esthonia, Lat- 
via, Jugoslavia, Italy, Belgium, the 
British colonies and Dominions, South 
America, Japan—all are correct and 
good, and get their bonbons and allow- 
ances; but Marianne France withers 
and shivers in the cold whilst summon- 
ing courage for the inevitable submis- 
sion. 

Once it felt the steel of Executive 
avenue, Wall Street (meaning the 
banking houses of security issue) re- 
pudiated its brief contumacy. The Sec- 
retary of State is now the undisputed 
head of the foreign loan office of every 
American banking house. Wall Street, 
figuratively speaking, stands hat in 
hand, smirking and bowing, while Mr. 
Kellogg thinks it over. And sometimes 
he makes Wall Street wait a long time 
—and sometimes, forever; but lack of 

(Please turn to page 758) 






Herbert Hoover 
Secretary of Commerce 








Julius Klein 
Chief, Bureau Foreign and 


Domestic Commerce 


699 











“Is the Non-voting Stock a Real 


Danger to Investors? 


Drawing a Red Herring Over the Trail of Investor Protection 


By WM. J. BLECH 


ALL STREET has 





missed as a matter of 





been agog over the 

attack on the re- 
cent tendency for cor- 
porations to issue non- 
voting stocks which was 
leveled by Professor 
Ripley of Harvard. As is 
usual when a brilliant 
man sums up what thou- 
sands have partially 
thought out, his charges 
were accepted at pretty 
much their face value. 
Almost immediately the 
New York Stock Ex- 
change took cognizance of 


sirable. 


Investors have been deeply stirred by 
the recent agitation against the non-voting 
type of stock. In this article, exception is 
taken to hasty criticism which assumes 
that non-voting stocks are inherently unde- 


Every investor owes it to himself 


to read this illuminating discussion. 


more or less theoretic in- 
terest. The true protec. 
tion of the investor will 
lay in proved methods 
and not in methods de- 
pendent upon a_ theory 
which in turn is depend- 
ent on a financial struc- 
ture of the remote past. 
There are weighty rea- 
sons why investors have 
taken the attitude they 
have. In the first place, 
investors do not distin- 
guish much between a 
bondholder and a stock- 





the situation. 

However, here and 
there a voice has been raised against his conclu- 
sions. In fact, Professor Ripley himself has modi- 
fied many of his rigorous phrases. Still the pub- 
lic has hearkened to his principal position and not 
to his exceptions. 

It is the deliberate opinion of the writer that 
any attempt to concentrate on voting power as the 
sole protection to the stockholder is a step in the 
.wrong direction. It is vital, of course, that the 
stockholder be protected. It is highly important 
that the present situation in which he remains 
more or less exposed to a multitude of avoidable 
losses be cleared away, and be cleared away soon. 
But what is needed to effect this protection must 
be weapons of demonstrated efficiency. Fortresses 
do not yield to bows and arrows. Intrenched stock 
abuses in gigantic corporations cannot be coped 
with by antiquated methods suitable only to tiny 
corporations in a primitive state of development. 

There are those who may consider the voting 
privilege important, but they do so because of a 
chain of theories rather than facts arising from 
actual experience. 

The investors of this country do not consider 
voting power important. This is because of their 
actual experience. Voting and non-voting stocks 
of the same company, otherwise similar, will scarce 
differ by a hair’s breadth in their market quo- 
tation. Very often the non-voting stock will sell 
higher. Now the whole body of American inves- 
tors know what they want. They pay premiums 
for greater security, they pay premiums for pre- 
ferred position, they pay premiums on investments 
for a multitude of sound reasons. But this body 
of investors will not pay a premium for the priv- 
ilege of voting. They will not cast a dollar vote for 
votes. Edmund Burke long ago said that no one 
could be a better judge of its interest than a com- 
munity as expressed in its collective opinion. 
Since, then, voting rights are not considered val- 
uable by the investing public they may be dis- 
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holder. True, bondhold- 
; ers are lending money to 
a corporation, and are creditors, and stockholders 
are partners. In many important respects this 
theory remains true. But the greater number of 
investors do not think that way. They simply put 
money into an enterprise, either for income or 
capital gain or both. Very many have their hold- 
ings so scattered that while collectively they may 
be large, distributively they are small. That is to 
Say In any given company their economic stake is 
not sufficient to compensate them for a great deal 
of time devoted to the interests of that company. 

This is exactly what has happened in politics. 
The New England town meeting was a perfect 
democracy with rotation in office as a rule. The 
numbers were few, the interests few, and the 
leisure abundant. Now we have an organization 
like the United States government. The numbers 
are many, the interests many and complex, and 
every man so pre-occupied with his own affairs as 
to devote his fatigue rather than his interest to 
affairs of state. The consequence? Half the popu- 
lation does not vote. The remainder principally 
vote in two or three crystallized forms. A few of 
them direct. Government passes from unwieldy 
legislatures to wieldy committees. Nor is there 
any other direction this can take. A historical ten- 
dency must be respected. History moves and con- 
sults no man. Financial history has moved in the 
direction of centralized power for tremendous and 
unavoidable economic reasons. To stay its ad- 
vance with formulas is like King Canute bidding 
back the waves of the North Sea. 

Economic tendency will out. Suppose non-vot- 
ing stocks are prohibited. Well and good! Voting 
trusts will multiply. 

Suppose voting trusts are curtailed. Holding 
companies will appear. 

Suppose holding companies are discouraged. In- 
vestment Trusts will provide the mechanisms for 
those who control. 

For power will inevitably remain 


THE MAGAZINE OF WALL STREET 


where 














of 

D in- 
otec- 
will 
hods 
de- 


eOry 
end- 
ruc- 
st. 

rea- 
lave 
they 
ace, 
tin- 


ock- 
old- 
y to 
lers 
this 
- of 
put 


old- 
nay 
3 to 
2 is 
leal 
ny. 
ics. 
‘ect 
The 
the 
ion 
ers 
und 

as 

to 
pu- 
lly 


idy 
ere 
en- 
on- 
the 


ad- 
ng 


ot- 
ng 


ng 


in- 
or 


re 














economic power is. It is suggested that stock- 
holders be given the right to vote when some ob- 
vious dramatic change takes place, such as a great 
loss, or breakdown of surplus. That is like locking 
the barn doors after the horse has been stolen. 
What is really wanted is to lock the doors before 
the horse is stolen. 

The critics of non-voting stocks declaim that 
power and responsibility must go together. So they 
must. But the question is how to make those in 
power responsible. It begs the question to use this 
formula and then triumphantly answer “voting 
stock.” That is just what is not likely to happen. 
For many generations non-voting stock was un- 
known. Were not the plunderings and lootings of 
companies a commonplace? To this day nine- 
tenths of companies have voting power. Yeét the 
ery for remedies for abuse is as lively with these 
companies which have voting power as with those 
where the public has no voting power. 

As a matter of fact the only time that a stock- 
holder’s vote is very important is when two groups 
of rich men, whether bankers or industrialists, are 
struggling for control. Like the Roman “citizen” 
he can choose between two dictators. In either 
case he may be at the mercy of the victor. The 
right to elevate one of two groups to power over 
oneself is the utmost that voting power can do in 
large corporations for the small stockholders. Pro- 
fessor Ripley and his allies are welcome to this 
power. It is not in reality what the stockholder 
demands. 

A great many weaknesses are cited of “banker 
control” and “self-perpetuating directorates.” It 
is stated that a good management may become 
flabby, and the 
original strength 





mission is the proper method of compelling 
publicity on the part of industrials, etc. Here 
they commit a great error. 

Railroads and public utilities enjoy both fran- 
chises and to a great extent monopoly powers con- 
ferred by law. A great part of their wealth is the 
direct creation of the state. Where the state has 
conferred a privilege upon any corporations, there 
it has a perfect right to treat such corporations 
as quasi-public undertakings and to examine 
whether the trust it has imposed in them has been 
justified. But to regulate private capital through 
the myriad strands of industry is to introduce a 
disturbing and corrupting influence. Regulation 
would conjure up many more problems than it 
would solve. It is a direct violation of the spirit 
of the property system under which we live. What 
is worse it would be ineffective. 

There are two true remedies. The first is 
adequate protection at law and in equity. The 
stockholder’s rights must be jealously protected 
at every turn. Nor must this protection be con- 
fined to the letter of the statute. It must be re- 
flected in procedure as well as in law. In other 
words, not only must it be remembered that a 
stockholder has rights, it must also be remem- 
bered that he is often poor. Much has been said 
upon the liberalizing and the cheapening of such 
procedure by men such as Elihu Root and William 
H. Taft. In a court of law or equity the stock- 
holder is supreme. Here he faces no packed meet- 
ings, no dummy majority. Here his little voice 
is as mighty as that of kings. Once procedure 
in stock cases is made cheap and expeditious, and 
the law strengthened against fraud and abuse, so 
soon will all con- 
crete evidences of 





pass out of the 
company. But all 
such tendencies 
must be exhibited 
in the true condi- 
tion of the company 
affected. Hence 
such a_ condition 
can be cured once 
it is known. 

Critics of the 
non-voting stock 
have suggested al- 
ternative remedies 
besides that of vot- 
ing. They cite con- 
stantly the success 
of Interstate Com- 
merce Commission 
control over’ the 





railroads. They considering applications for the listing of securities, will give careful 
further cite Public thought to the matter of voting control.” 
Utility operating ; 


company control by 
various public serv- 
Ice commissions in 
the several states. 
In a sense they are 
right in citing these 
two instances. But 
Immediately they 
Jump to the con- 
clusion that regula- 
tion by some such 
body as the Fed- 
eral Trade. Com- 








What the New York Stock Exchange Plans to 
Do About “Voting Control’ 


“The Committee on Stock List has for some weeks had under con- 
sideration certain tendencies in modern corporate organization of which 
the committee considers that it should take cognizance. One of these 
tendencies has to do with the creation of two classes of common stock 
between which the only substantial difference lies in the fact that one 
class votes while the other class does not. 

“Without at this time attempting to formulate a definite policy, 
attention should be drawn to the fact that in future the committee, in 





« mismanagement be 
brought to the bar. 

It would also be 
useful to follow 
British procedure 
and permit minor- 
ity representation 
to stockholders on 
the board of direc- 
tors and/or man- 
aging board. 

But there is one 
remedy far greater 
than that of law. 
Law can take cog- 
nizance only of 
overt acts. Pub- 
licity can reveal 
weakening tenden- 
cies in the business 
and standing of a 
company. The 
weapon of publicity 
of company ac- 
counts is the true 
protection of the 
investor. 

Railroad _ securi- 
ties owe much of 
their favor not so 
much to regulation 
as to publicity. Op- 
erating public utili- 
ties in many states 

(Please turn to 

page 742) 
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What One Hundred Per Cent Market 
Judgment Would Call for Now 


How the Judgment-Perfect Investor Would Handle the Situation 


O many people are building inverted 
pyramids in the stock market, 
which is the reverse of what they 

should do, that it behooves both trad- 
ers and investors to make a general 
survey of the situation at this time. 
Such a survey would include not only 
the present position of the market, but 
their own method of operating or in- 
vesting and their plan for completing 
the bull campaign. It is also of interest 
to decide whether the wind-up of such 
operations shall be voluntary or invol- 
untary; that is, will the closing out 
process be done deliberately on orders 
given while prices are within hailing 
distance of the theoretical top, or will 
the finish be due to margin calls by 
brokers and the selling due to neces- 
sity or compulsion. 

With nearly forty points added to 
the former average price tops in pre- 
vious years, we have an entirely 
new market structure and posi- 
tion to deal with, and that is 
one of the elements that go to 
make the stock market such an 
interesting study—its constant 
tendency to change its character. 
Generally speaking, the market 
is ’way up in the air and when 
split ups and stock dividends 
are considered it is even higher 
than it looks. Obviously it can- 
nut continue going up indefi- 
nitely. All are agreed that it 
must stop at some point or other; 
but when? 


Getting Farther From Its Base 





This market differs from all 
previous bull markets in the extent and 
duration of its rise without more dras- 
tic and more numerous interruptions or 
reversals of trend. But like Napoleon 
as he approached Moscow, it is getting 
farther and farther from its base, and 
therefore whether we can see it or 
admit it the price structure is weak- 
ening. There is nothing that one can 
put his finger on as an indication that 
it will stop here or there. Continued 
growth in earnings, increases in divi- 
dends, expansion of business and other 
main factors if they proceed as they 
have for the past year, will undoubt- 
edly lead to higher prices at least in 
some stocks. As indicated in our issue 
of January 30th, page 604, 80% of the 
listed stocks made gains running only 
from 1 to 20% over their prices at the 
beginning of 1925. Less than 20% of 
stocks then listed showed gains of 20% 
or more for that year. Hence, it should 
be considered a bull market in certain 
spots, and in this way again it differs 
from its predecessors. Of course, it is 
possible for a good part of this laggard 
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curity holding pyramid, 


80% to come forward and re-enforce 
the showing already recorded, but it 
seems reasonable that they may have 
lost the best opportunity. 

As an example of what has been go- 
ing on in this market, let me cite the 
case of a man who started in 1924 
with a margin of $3,000. Just before 
the break of November, 1925, he was 
carrying $5,000,000 worth of stocks 


with an equity of $2,000,000, all of 


which had been built up out of his 
pyramiding in stocks like Chrysler, 
American Can, and others which have 
since been the big movers. His atti- 
tude at that time was that he had 
Wall Street by the tail. No doubt the 
November decline, which was severe in 
many of the stocks he held, reduced 


- his optimism as well as his margin, 


and our hope is that he got out or will 
get out with something to show for his 








When the market turns, will it take 


a slice off the topmost point of your se- 


should be its proper base, namely, the 


broadest part of it? 





or what 


about as a_ stock market factor. 

So there we have the picture: Mil- 
lions of people holding hundreds of 
millions of shares at the approximate 
top of the greatest bull market in his- 
tory and nobody able to say when it 
will stop or whether it has already 
come to an end. 

The reason we have had such a con- 
tinuous and extended advance is that 
there have been during the past nine 
teen months no influences powerful 
enough to produce a general decline; 
but it is absolutely certain that such 
factors will arise and every week of the 
market’s progress upward brings that 
day nearer. That is why it is so im- 
portant for people who are pyramiding 
to consider, or rather, reconsider the 
policy which they have been following 
up to now. The usual sources from 
which danger to the market structure 
emerges are related to the 
money situation, the business or 
political outlook; but in view of 
the present wide belief in the 
action of stock market as a busi- 
ness barometer, the danger may 
come from the technical situa- 
tion. While the buying capac- 
ity of the public seems un- 
limited, the time is coming when 
it will be completely saturated 
either by reason of an over- 
bought condition which is 
threatening, or a reluctance of 
those who have money to make 
further ventures on the long 
side. At that time technical in- 
fluences might form the first 
domino that pushes down the 
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original $3,000. But he is only a type. 
Every brokerage office in the country 
can point to the accounts of clients 
who ran shoestrings into boots and 
who have not yet sold the boots. That 
is one of the weak points in this mar- 
ket, considering its altitude. 


Theoretical Long Position 


Regardless of the amount of brok- 
ers’ loans shown by the Federal Re- 
serve reports, stocks in enormous quan- 
tities are still being carried by banking 
institutions throughout the country. 
These are practically marginal ac- 
counts, although they appear as collat- 
eral loans in banks’ portfolios. The ag- 
gregate of these securities added to 
what are held in safe deposit boxes of 
individuals, corporations, banking in- 
stitutions and estates, less the number 
of shares of all those who are short, 
forms the theoretical long position. 
Compared to this the short interest, 
large as it may sometimes appear to 
Wall Street, is hardly worth talking 


whole line. A technical decline 
might be of small proportions at the 
beginning and temporarily correct the 
unstable market position, but that de 
cline might lead to further hesitation 
on the part of potential buyers of 
stocks and in consequence less support 
on the second dip than on the first. 
The apparent weakness might readily 
lead to caution on the part of business 
men. Caution might merge into fear. 
Fear readily affects buying, employ- 
ment, wages, purchasing power, and 
eventually output. 

The operator or investor with per- 
fect judgment would not fail to recog- 
nize these possibilities of danger, in 
view of which he would surely be 
tapering off the quantity of his common 
stock holdings by selling on the strong 
spots until such a hundred per cent 
expert would sell his last hundred 
shares of long stock on the day when 
the general averages recorded the high 
point of the whole bull market. His 
pyramid, therefore, would be the re 
verse of those which are now so prev- 
(Please turn to page 763) 
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A Critical Period for the Railroads 


Progress Depends on Ability to Finance Their Require- 
ments with Stock—Some Interesting New Sidelights 


The author of this article has the 
reputation of being one of the closest 
students of railroad affairs in the coun- 
try. As such, his article bears the 
stamp of the highest authority. As a 
director of Southern Rwy., Mr. Case 
has been instrumental in bringing about 
a wider appreciation of the remarkable 
progress of this road. 





HE improvement of the service 

rendered by the railroads in the 

past five or six years is very 
marked. During the past twenty years 
our railroads have been through a most 
trying period. Unsound financial man- 
agement, bitter political attacks, severe 
regulation, receiverships, strikes, cha- 
otic government operation and traffic 
congestion—all have set up most diffi- 
cult problems. Most of these handicaps 
are things of the past but the railroads 
must still find the means to finance the 
facilities which future traffic growth 
will require. 

The history of railroad growth in 
this country shows that traffic increases 
at a faster rate than the increase in 
population, agricultural production, or 
manufacturing output. This tendency 
of railroad traffic to outstrip growth in 
other lines is shown by the following 
figures: 


Percentage Increxse 1923 Over 1899 


PURO o5% bbs wb eins 64 «5's 48 
Agricultural Production ..... 38 
US 2 CO a 236 
Manufacturing Output ...... 177 
Railroad Ton Miles ......... 235 


Even if railroad traffic shows a 
slower rate of growth in the next de- 
cade than it has in the past there will 
still be an ever increasing demand for 
railroad service. 

The question which now confronts the 
American people and upon the proper 
solution of which will depend the future 
prosperity of the country to a consider- 
able degree, may be thus stated: 


Shall our railroads be permitted 
to develop and maintain an earning 
power sufficient to enable them to 
compete with other industries for 
new capital so that they may be able 
to maintain their present standards 
of service and to expand their facili- 
ties with the growth of the country? 


An answer to this question must 
speedily be found if our railroads are 
to continue to render the efficient ser- 
vice which they gave during the past 
year. 

Within the past six years the rail- 
roads have expended about four billion 
dollars for improvements and exten- 
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sions. Such expenditures have brought 
about economies in operation which 
have enabled the railroads to reduce 
their costs and at the same time render 
a better service than at any time in 
their history. The improvement in 
operating efficiency since 1920 is shown 
by the following statistics of car ser- 
vice. It will be observed that the rail- 
roads have succeeded in bringing about 
better loading and faster movement of 
freight cars. This results in lower 
unit costs of operation with resultant 
improvement in earnings and better 
service to shippers. 


Record of Freight Train Performance 
11 


mos. 

1921 1922 1924 1925 

Car miles per car day .. 22.4 23.5 26.9 28.4 

Cars per train. ....... 38.4 38.5 41.9 43.9 
Net tons per train .... 651 677 718 747 


Net ton miles per car 
sas eke SRS ins 389 424 473 494 


per 1,000 gross ton- 


DEES Bbs sa snuecebw as 162 163 148 139 


This great improvement in service 
has relieved the country from the 
possibilities of traffic congestion which 
laid a heavy burden on business in past 
years. Shippers will not soon forget 
the costly embargoes and delays in such 
years as 1917-18 and 1922. In the 
winter of 1917-18, after we had entered 
the war, there was a great rush of 
goods to the seaboards and the railroads 
became badly tied up. The congestion 
was so great in New York and vicinity 
in December 1917 that within a radius 
of three hundred miles car loads of ma- 
terials and finished goods of every de- 
scription as well as fuel, lumber and 
steel were at a standstill. The ship- 
ment of supplies to our allies and our 


own troops were seriously interfered 
with, and in fact almost caused us to 
lose the war. In 1920 and again in 
1922 there were further periods of car 
shortages. Farmers suffered severe 
losses through their inability to move 
their crops to the consuming centers. 
The disastrous effects of this broken 
and inadequate transportation was de- 
scribed as follows by Mr. Julius H. 
Barnes, then president of the Chamber 
of Commerce of the United States: 


“For almost the entire month of October, grain 
could be bought daily in Buffalo, brought that 
far by available water transport, at a price which 
would readily pay double to the railriad tariff 
rate to move it the 48-hour trip to the Atlantic 
seaboard. It could not move because the railway 
equipment was absolutely lacking and the prices 
available to the western seller fell sadly away 
from the seaboard and foreign market basis. In 
the same month the price of farmer corn in 
Nebraska sank to under thirty cents per bushel, 
while at that very hour the dairy farmer of New 
England frantically and vainly bid far over 
transportation costs for the same corn delivered 
in his bare storehouse. This lack of ready move- 
ment spells unbearable operating costs to the 
dairy farmer and disaster to the western farmer. 
Yet there are those who claim to have the in- 
terests of the farmer at heart, who can sce no 
strengthening of the farmer's position except 
through legislative reduction of rates with the 
curtailment of income and of credit—the same 
publicly regulated inadequacy of income which 
had produced the condition of inadequate trans- 
port which scarcely more than twelve months 
ago caused the farmer many times any possible 
reduction.” 


Prompt and efficient railroad service 
is coming to be recognized as essential 
to the real and lasting prosperity of all 
classes. Railroad rates today are ex- 
tremely low in view of the value of the 
service rendered. As a matter of fact 
railroad rates have been showing a de- 
clining tendency as compared with the 
costs of almost all materials and other 
service. Railroad operating expenses 
between 1920 and 1925 were reduced by 
about $1,255,000,000 in spite of a some- 
what greater freight traffic. More than 
half of this saving was passed on to 
the shipping public in the form of re- 
duced freight rates. The Bureau of 
Railway Economics estimates that be- 
tween the beginning of 1921 and the 
end of 1925 the average receipts per 
ton per mile declined from 1.275 cents 
to 1.094 cents or nearly 15%. 

But freight rates are not as an im- 
portant factor as certain politicians 
and groups of shippers claim. The level 
of freight rates today is low as com- 
pared with the general level of com- 
modity prices. Since 1897, wholesale 
commodity prices have advanced 40% 
more than freight rates. Since 1913 
prices have risen 60%, wages 92% and 
freight rates only 55%. ‘ 

Studies of prices of various agtl- 
cultural commodities made by the 
Bureau of Railway Economics have 
shown that the fluctuation in market 
price often exceeds the total freight 
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rate paid. Freight rates are absorbed 
by the consumer and have very little 
ultimate effect upon prices received by 
the producer or manufacturer. These 
prices are governed by world-wide con- 
ditions of supply and demand, as well 
as marketing conditions in various 
localities. Quick transportation of 
products to their natural markets is of 
much greater importance to farmers or 
manufacturers than any possible sav- 
ing through lower freight rates. 

In the annual report for the year 
ending June 30, 1925 of the Department 
of Commerce, the following statement 
was made in regard to present railroad 
service: 


“One of the most important contributions to 
the elimination of national waste has been the 
remarkable improvement in railway transportation 
during the past five 
years. The first fac- 
tor in that improve- 
ment was the pro- 
vision of adequate 














indefinitely to be borrowers. Constant 
addition to bonded indebtedness will 
steadily reduce the margin of owner- 
ship capital which the lender looks 
upon as security and on account of 
which he accepts the comparatively low 
return. If this margin of safety be- 
comes inadequate, it will be difficult to 
sell bonds at a low rate of interest, 
not to speak of the impossibility of sell- 
ing additional stock. It therefore be- 
comes clear that the railroads must be 
able to improve their credit to a point 
where they can compete in the open 
market for additional partnership cap- 
ital. They should be able to raise ap- 
proximately one and one-half billion 
dollars through the sale of stock within 
the next five years. 

Since 1920, the railroads have been 





in an unfavorable competitive position 
with public utilities and industrial com- 
panies for obtaining new capital through 
the sale of stock. During the period 
from 1920 to 1924 inclusive, public 
utility and industrial companies were 
able to finance about 30% of their cap- 
ital requirements through the sale of 
stock, while the railroads were able to 
secure only about 4.5% of their re- 
quirements through stock issues. 


The general trend of railroad earn- 
ings is now definitely upward and busi- 
ness, economic and political conditions 
are shaping themselves more and more 
in favor of railroad prosperity. The 
margin of safety on railroad stocks is 
increasing as earnings increase, while 
at the same time the yields on railroad 
stocks are attrac- 
tive as compared 
with the present 
yields on repre- 
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World Economic War Brewing? 


Europe Preparing to Compete with United States in 
World Markets—How This Would Affect Our Industries 


O be able to take a view 


By EMERY DERI 








of the possibilities of the 

coming battle we have 
to analyze the conditions of 
industrial production in Eu- 
rope in comparison with con- 
ditions in America. The first 
factor to be considered is the 
difference in wages. We may 
say that, on the average, labor 
is 50% cheaper in Europe than 
in America. This means that 
working under the same con- 
ditions, European industry will 
produce cheaper. There is no 
possibility for making up for 
this gap in the cost of labor. 
The new immigration law, 
practically excluding the pour- 
ing in of cheap labor, will 
keep wages on their present 
high level here, while in Eu- 
rope the wages will be still 
lower, an account of the im- 
possibility of immigration. 

What a further lowering of the cost 
of labor in Europe can mean, is shown 
by the present disorganization of the 
world’s iron market caused by the fall 
of the French franc and subsequent 
lowering of the wages in the French 
iron industry. French newspapers pub- 
lished reports during the month of De- 
cember showing that the French iron 
foundries were conquering new markets 
hitherto closed to them and they have 
so many orders from abroad that they 
are unable to fill them. 

As to the raw materials which 
Europe with the English Empire is able 
to control, we can say that in spite of 
the predominance of American indus- 
trial production and the riches of the 
natural resources of this country, the 
combined economic force of the Euro- 
pean countries controls more raw ma- 
terials than the United States does. 

While the United States has an 
actual control over cotton and copper 
and controls partly the world’s oil pro- 
duction—wool, jute and rubber are con- 
trolled by England and its colonies; and 
dyestuffs, quicksilver, iodine, some 
chemical materials and certain tanning 
extracts by other European countries. 
Since Europe has determined to break 
the economic supremacy of the United 
States, the tendency to control the 
prices of raw materials, appeared 
clearly in the movements of European 
governments to raise the prices of these 
and “let America pay.” 

This tendency is so clear and hides 
a danger so threatening that Secretary 
Hoover saw fit to issue a solemn warn- 
ing to Europe in his address in Erie, 
Pa. (and also recently in this publica- 
tion), stating that a continuation of 
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This is the second and final article in a 
series analyzing our foreign trade situa- 
tion, particularly in respect to possibilities 
of competition from abroad. In the first 
article, Mr. Deri described the new aitti- 
tude of Europe toward the United States 
in which Europe is pictured as preparing 
to gird her loins for competition with us in 
the world’s markets. 
shows which of our industries may be 
affected by these developments. 








this policy may mean the outbreak of 
an economic war between Europe and 
America. The determination of Europe 
to take up the economic battle with 
America makes itself felt already in a 
great number of industries. The rise 
of the rubber from 36 cents a pound 
to over one dollar may be catastrophic 
to the American rubber industry and 
may affect the automobile industry in- 
directly. The American chemical in- 
dustry is laboring also under the pres- 
sure of European competition. 

But besides raising artifically the 
prices of raw materials used by the 


. American industries and besides utiliz- 


ing fully the advantage of cheaper 
labor, European industry prepares for 
the coming battle by adopting the more 
efficient American methods of indus- 
trial production. This development is 
shown by the present trend of Euro- 
pean industry toward standardization, 
called “Americanization” and in the 
forming of colossal organizations by 
mergers. 

Regarding the first phenomenon, the 
immense advantage of the American 
over the European production lay in 
the fact that American factors turned 
out mass products, while European in- 
dustry worked with less standardized 
methods. Industrial production was 
hampered by a preference for a highly 
specialized workmanship. The middle 
class which represented the element 
with the highest purchasing power pre- 
ferred “hand made” aerchandise to fac- 
tory products. The middle class having 
been reduced to the level of the labor- 
ing classes, turns now to standardized 
products. New factories have been 
created to satisfy the new needs and 


In this article, he 


the American competitors may 
feel the effect of this trend in 
a short time. 

Especially the shoe industry 
and the automobile industry 
may be affected by this trend. 
While American shoe manu- 
facturers export to Europe a 
considerable amount of shoes, 
this export is bound to cease. 
With the European automobile 
factories turning out cheaper, 
standardized cars, which are 
better suited to the European 
roads, the American automo- 
bile industry may lose the Eu- 
ropean market. 

As to the big mergers which 
turned big industrial concerns 
to colossal trust-like organiza- 
tions, the effect of this trend 
will be the standardization of 
certain industries and the re- 
duction of the overhead ex- 
penses. To show how far this 
development has gone during the last 
six months and to show what it means 
to American production we shall take 
only one country, Germany, the most 
dangerous competitor of America. 

In November of last year, the three 
great German oil concerns, the 
“Deutsche Petroleum,” the “Riitgers- 
werke” and the “Deutsche Erdél 
Gesellschaft” merged into one colossal 
trust, which has holdings in Galicia 
and Rumania. The professed purpose 
of this merger was “to cut out com- 
petition between domestic corporations 
and to be able to battle more efficiently 
foreign competition.” 

Foreign competition means Ameri- 
can competition which will feel the 
effect of this merger in a short time 
on the German market in which it had 
a predominant position. In September 
the five great Rheinisch Westphalen 
steel concerns amalgamated into one 
giant combine. It was stated that the 
new trust would be patterned after 
American methods. The main reason 
behind the merger was the competition 
of the American industry. 

In October of last year a merger of 
the entire German chemical industry 
with a capitalization of more than 
$160,000,000 was completed. The new 
organization will control the manufac- 
ture and distribution of practically all 
the Reich’s anilin dyes, nitrogen, 
pharmaceutical and photographic prod- 
ucts and organic and inorganic chemi- 
cal derivatives as well as the artificial 
silk industry. The merger was a re- 
sult of Germany’s plan to recapture 
world markets in chemical products, 
with the hope of using her now practi- 
cal methods of air fixation of nitrogen 
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as a leverage.. If Germany succeeds in 
recapturing the world markets for her 
chemical industry, it will mean a hard 
blow to the American chemical indus- 
try, in spite of the custom duties on 
German chemicals. The highly de- 
veloped German chemical industry will 
produce at such a low cost that it will 
force America to buy her chemical 
products. 

As we have seen, the re-adjustment 
and reorganization of the European in- 
dustries is going on and the main 
tendency of the readjustment is to take 
up a competition with American pro- 
duction by making impossible the im- 
portation of American merchandise in- 
to Europe, by making America pay 
exorbitant prices for raw materials 
over which Europe has control and by 
trying to sell European goods in a 
larger quantity in America in spite of 
the protective American tariff. It is 
not yet an economic war but it is the 
preparation for an economic war. 

By analyzing the possible outcome of 
such an economic war and its probable 
effect on the American industrial pro- 
duction, we have to hold in view the 
fact that about 938% of the American 
production is intended for domestic 
consumption. Besides, the protective 
tariff levies such duties on importation 
from Europe that only a fraction of 
this 98% may be affected by a militant 
competition of European industrial pro- 
duction. The danger of being hit by 
this competition exists in the first place 
for such industries which, despite of 
the protective tariff, are laboring under 
European competition. The chemical 
industry is bound to feel this competi- 
tion in the first place. 

Still greater is the danger for those 
American industries which depend on 
raw materials over which European 
countries have control. Industries de- 
pendent on imported silk, nitrates, 
potash, rubber, quinine, iodine, tin, 
sisal, dyestuffs and even nickel and as- 
bestos which are controlled by Canada, 
may be disturbed not only by a probable 
rise in the price of the raw material but 
also by the manufacturer’s need to 
carry large stocks in reserve. An arti- 
ficial fluctuation in the prices of raw 
materials may be of a ruinous conse- 
quence for any manufacturer or even 
the distributors. If we conceive that 
America is paying at present 800 mil- 
lion dollars for this kind of raw ma- 
terials yearly, we can realize what an 


artificial rise in prices may mean for 
American industry. 

Regarding the export of. American 
products to Europe and other parts of 
the world, the effect of competition may 
be the loss of certain branches of 


American export. The American auto- 
mobile industry exported during the 
months January-September of the last 
year 218,471 cars and chassis valued at 
$162,090,000. A standardization of the 
European automobile industry may 
affect this figure substantially. In iron 
and steel plate, European competition 
is being felt already and the latest 
statistics show a decline of 3.6% in the 
export. The export of medicinal and 
pharmaceutical articles may change to 
a necessity of importation. America 
imported during the last year raw silk 
to the amount of $228,317,000 and rub- 
ber worth $118,943,000. It is evident 
what the slightest rise in price in these 
articles may mean for the American 
industry. 

Fifty-two per cent of American ex- 
port goes to Europe. If that continent 
is determined to shut out the American 
import, all our exporting industries 
may be affected, even though slightly 
because of the tremendous purchasing 
power of our domestic market. As to 
the American export to Asia and South 
America, the great danger of losing 
these territories exists not only in the 
disadvantage of the American industry 
to produce at a higher cost, but also 
in the ability of the European salesmen 
to understand foreign psychology bet- 
ter. Every salesman working in far 
distant countries knows what this abil- 
ity means. 


Conclusion 


In the last analysis we can say that 
America must prepare for the Euro- 
pean competition. It must not under- 
estimate the vigor and vitality of Euro- 
pean production and it must be pre- 
pared for meeting a keener competition. 
Besides the factors such as the control 
of the raw materials, the main ques- 
tion is: Can European industry learn 
the more efficient methods of American 
production and will America be able 
to keep down the cost of production at 
least at the present level? Continued 
exclusion of immigration may be of far 
reaching consequences in this respect 
and the government should consider 
the interests of our industries in this 
connection. 





low prices. 


manufacturers to offset. 





Perhaps the most significant feature as related to 
our export problem is that Europe is commencing to 
imitate American methods of manufacturing and pro- 
duction. This is shown in the recent tendency toward 
immense industrial consolidations abroad and in the 
adoption of American methods of mass production at 
With cheap labor, Europe has an advan- 
tage which will take the greatest ingenuity of our 
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E present herewith our appraisal of the 
dividend outlook for the leading listed rail- 
road and public utility common stocks in 

order that our readers may form an opinion as to 
the relative merits of the various securities in these 
two groups from the standpoint of income return 
and market outlook. The mining, oil and miscel- 
laneous industrial issues will be covered in our 
next issue. 

It should be understood that these tables, as in 
former instances, are not intended to be taken as 
a definite statement of forthcoming dividends. 
The policy of any corporation in respect to such 
payments is a matter to be finally decided by its 
board of directors. Obviously, it would be pre- 
sumptious to do more than draw inferences as to 
the probable action which may be taken by the 
management, after a careful consideration of all 
the conditions surrounding each company. 


Dividend Policies 


It is possible, nevertheless, to form reasonably 
sound conclusions as to the ability of a corpora- 
tion to maintain, increase or begin dividends when 
due weight is given to finances and earnings trend. 
The fact that a given company may be in a posi- 
tion to increase its dividend, however, does not 
always mean that such action will be taken immedi- 
ately. Matters of policy may suggest the advis- 
ability of withholding larger payments for months 
and sometimes for a year or more beyond the time 
when shareholders feel that they should be afforded 
greater participation in profits. 

Such conservatism should not be viewed with 
disfavor unless there is good ground for believing 
that dividends aie being withheld without just 
cause. As a rule, a cautious dividend policy is to 
be favored over liberality. The shareholder should 
consider, that where the management is capable 
and sound, retention of earnings involves no loss 
to him in the long run. Saving a generous share 
of net earnings for reinvestment in improvements 
has built up our strongest corporations. 
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The stockholder in these companies is better off 
than he would have been if excess profits had 
been disbursed with a free hand. In other words, 
his company has been enabled to use the share- 
holder’s equity in net profits for the purpose of 
producing more income to much better advantage 
than he himself could probably have done. In due 
course, a just reward will compensate hope 
deferred. 

However, since it is desirable to know what com- 
panies have the ability to alter their dividend 
policies, we have endeavored to point out what 
the position of each appears to be in this respect. 
The tables, therefore, should prove of value as a 
guide to investors in determining the relative 
merits of the individual stocks, compared on the 
basis of present and prospective income return. 


The Ratings 


To make the tables practical, each stock has 
been given a rating. Thus, stocks marked (A) 
are considered attractive at current levels; those 
marked (B) are regarded as unattractive, and 
stocks rated (C) seem high enough. These rat- 
ings refer solely to the prevailing market posi- 
tion of each stock from the viewpoint of desir- 
ability as investments. 

Special comment is needed on the (C) rating. 
This is not intended to mean that a stock so desig- 
nated may not advance further, but that the buyer 
at these levels would be at something of a dis- 
advantage in buying such a security for large 
price appreciation under existing conditions. In 
the railroad group, particularly, several of the 
dividend payers afford a nominal income return 
but merger prospects are such that these issues 
might well enjoy a further substantial advance. 
Some of the non-dividend payers, likewise, may 
participate in consolidations which would have a 
tendency to be reflected in speculative price appre- 
ciation. Where these possibilities seem to exist 
the (C) rating has been modified to agree with 
the outlook for the individual stock. 
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Public Utiities Stull Expanding 


Stabilization of Rates and Operating 


Costs—Earnings Continue to Mount 


rs 


HE public 

utility industry 

has come to be 
popularly regarded 
as one of unusual 
stability, and rightly 
so. The world is 
living in an _ elec- 
trical age. Uses for 
electric power are steadily increasing 
with the natural expansion of industry 
and the growth of population. Inven- 
tive genius, furthermore, is constantly 
devising new ways of lightening man’s 
labors and most of these new devices 
involve an increase in the public utility 
load. ; 


Thus, electrification of steam rail- 
roads, though still in the formative 
stage, is gradually gaining a foothold. 
Electrical appliances are finding a 
widening use in the home and industry 
is steadily converting its manufactur- 
ing facilities to depend more and more 
upon electrical energy for motive power. 
Last year witnessed the real elevation 
of a new offshoot of the industry to a 
solid commercial basis. Electrical re- 
frigeration became a practical house- 
hold necessity. 

The introduction of electrical re- 
frigeration is too recent to have greatly 
affected the public utility power load, 
but its possibilities are of no little im- 














portance. The reason is to be found in 
the fact that this device will tend to 
add a more constant source of power 
consumption to central station pro- 
duction. In other words, electrical re- 
frigerators, once installed on a large 
scale, will operate to smooth out the 
peak demand upon public utility facili- 
ties which now requires that these com- 
panies maintain an investment based 
upon a possible maximum load. Since 
this load is only attained during brief 
periods of the 24-hour day, obviously, 
part of the power company’s equip- 
ment must remain partially idle a good 
part of the time. Any development, 
therefore, which will tend to keep this 
idle equipment in full operation will re- 
sult in a proportionately larger increase 
in revenues than would a further addi- 
tion to the peak traffic. 

Development of an extensive power 
load from this source, however, prob- 
ably will not attain its highest impor- 
tance for some time to come, owing to 
the newness of the electrical refrigera- 








Position of Leading Public Utility Stocks 





Road 1924 *1925 


Earned Per Share -——19: 


Earned in 1925 


Price Range 
25——, Yield Price 


High Low Div. % % 


on Market 


REMARKS 





Amer. Tel, & Tel $11.31 $11.71 


145 1305 6.2 8.1 


No change in div. policy in prospect but will probably 
continue to issue rights. (A) ° 





Amer. Water Works "4,0 


7614 34% 1.6 5.5 


Possibility of small increase in cash div. rate. (C) 





Brooklyn Edison 12.7 


156% 120% 5.9 9.31 


Exceptionally stable income and margin ovet present div. 
indicate ability to raise rate. (C) 





Brooklyn Manhattan $4.65 


64 35% 5.3 8.1 


Divs. recently inaugurated and not likely to be increased 
in near future. 





Brooklyn Union Gas 10.0 


100% 713% 5.3 13.1 


Possibility for increase to $5. (A) 





Columbia Gas & Elec 5.5 


86 4534 3.0 6.4 


In position to adopt more liberal div. policy. (C) 





Consolidated Gas 8.0 


97 74% 5.1 8.1 


Release of impounded funds on favorable court decision 
likely to result in extra. (A) 





Detroit Edison 10.5 


110 5.9 7.7 


Current div. rate well secured but higher rate net an 
early probability. ) 





Elec. Power & Light 


8.7 


Prospect for long range expansion. May pay small divi- 
(C) 


dend, 





Federal Light & Traction... 


26 8.3 


Paying extras in form of common stock. No change an- 


ticipated. 





Fifth Ave, Bus 


12 


Some possibility of small increase in rate. (A) 





Hudson & Manhattan 


21% 10.3 


Earning power gradually increasing. Has probably reached 
limit of divs. for present. (A) 





Interboro Rapid Transit 


13% 


Divs. long way in future. 


Financial status none toe 
strong. (B) be 





Int’l Tel, & Tel. 


8714 


Promising future. Should ultimately yield higher div. 
(A) 





Laclede Gas 


110% 


Engaged in expansion program which is likely to restrain 
early change in div. (€) 








Manila Electric 


28% 


Div. rate recently reduced frem $2.50 a share. (C) 





Market St. Ry. 


6 


No dividend in sight. (B) 





Montana Power 


64 


Fair gain in net last year. Increase not likely. (C) 





Niagara Falls Power 


45% 


Paying out about all earnings seem to justify at present. 
(C) 





North American Co 


Present div. fairly liberal and not likely to be changed. 
(Cs) - 











Pacific Gas & Elec 


Well entrenched. Earnings increasing but no early 


change in div. jikely. (A) 





Peoples Gas 


An investment issue. May eventually pay higher rate. 
(A) 





Philadelphia Co. 


63 


Strongly protected by assets and earning power. Early 


increase unlikely. (A) 





Public Service N. J. 


89 


Steady growth in revenue foreshadows probable increase 
in due course. (A) 





Standard Gas & Elec 


58 


° should come eventually. (Cs) 


Earnings expanding. Early increase not anticipated but 





Third Ave. Ry. 


17 





Twin City Rap. Tran 


781, 74 5.4 5.1 





West Penn. Co. 7.0 


145 127 4 3.1 5.5 


div. hopes. 





—_ 2 — — 
Margin over div. requirements leaves something to be 


Subsidiary of American Water Works. 


desired. (B) 





Could increase 


div. but prospect discounted. (C) 





Western Union Tel $15.20 


144% 116'4 140 8 5.7 10.8 


Div. increase last year does not fully measure possibill- 
tles. (A) 





*Estimated. +tActual earnings. 
omissions in previous years. 
in cash or stock at option of holder. 


tActual, years ended June 30. 
8Also paying 4% in common stock. 
(A) Attractive. 


(B) Unattractive. (C) High enough. (Cs) 


1Also paid 242% in common stock in Jan. 
4Earned $18.11 if ‘‘other income’’ be included, 


2Paid $7 extra in 1925 to cover 
‘Includes $2 extra. °Pays 10% 














High enough for the present. 
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tion industry. The broad distribution 
of industrial activity, however, and the 
steady addition of new domestic de- 
mand, as a result of record building 
operations, added a substantial total to 
last year’s electric lighting and power 
revenues. 

There is still a large potential de- 
mand for electric service in the older 
residential districts and in suburban 
communities where conversion from 
illumination by gas and kerosene has 
by no means been complete. Additional- 
ly, electricity is steadily becoming a 
more and more important factor in the 
farming industry. Hence, there seems 
no reason to anticipate an early termi- 
nation of the trend toward expansion in 
the electrical industry. For a long 
period, the output of electrical energy 
has consistently doubled each five years. 

While the utility companies are not 
wholly immune from the effects of busi- 
ness and industrial recession, practical- 
ly the only effect of such setbacks has 
been to create a minor variation in 
revenues without materially halting the 
underlying upward trend. It may be 
assumed with reasonably safety, there- 
fore, that 1926 will witness further 
gains in the gross and net operating in- 
come of the electric light and power 
companies. 

Stability in commodity price levels 
and favorable relationship with labor 
further tend to strengthen the con- 
viction that utility prosperity will be 
sustained, in respect to gas companies 
as well as the electric lighting and 
power concerns. The latter branch of 
the industry has attracted probably 
more public interest because of its 
spectacular growth and the develop- 
ment of so-called superpower systems. 

The gas companies, however, are not 
to be outdone by their electrical 
brethren. Electrical energy has not yet 
been brought down to a cost basis 
which will permit it to compete with gas 
for domestic heating or cooking pur- 
poses. Accordingly, the gas companies 
have little to fear despite the invasion 
of electricity in the lighting field. On 
the contrary, the consistent growth in 


population has been reflected in gas 


company revenues no less than in the 
ease of the electric utility company. 

Then again, gas has assumed an im- 
portant role in industry during the past 
several years. This tendency is still 
growing as indicated by the fact that 
gas “super-power” systems are begin- 
ning to appear in certain sections of the 
country to meet the enhanced demand 
for gas as fuel in manufacturing pro- 
cesses. 

The broad fundamental expansion in 
demands upon both gas and electric 
lighting and power companies have re- 
quired a steady addition to production 
and distribution facilities and hence to 
capital requirements. The return to 
popularity of utility company securities 
during recent years has permitted these 
companies to raise such capital upon 
favorable terms, aided by an abundant 
supply of cheap money. 

The gas companies have been some- 
what less fortunate than the electric 
companies in respect to reduction of 
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costs. Brvadly speaking, improvement 
in mechanical efficiency is more marked 
in the last named branch of the utility 
industry. It is not to be inferred from 
this, however, that any ground is being 
lost by the gas companies. 

Rate structures in both instances are 
now fairly well settled and the attitude 
of public regulating bodies such that 
rate problems have ceased to be an 
active menace to stability of earning 
power. Several of the gas companies 
have been able to reward patient share- 
holders by distributing funds formerly 
impounded during pending court de- 
cisions. Others, notably Consolidated 
Gas, will probably succeed in establish- 
ing the right to retain sums collected in 
excess of rates formerly fixed, after the 
courts have passed upon the legality of 
the higher rates now in effect. 

Only the tractions remain as step- 
children of fate. These companies are 
still struggling courageously with the 
high operating costs inherited with the 
inflation period. Efforts to secure re- 
ductions in taxation and paving charges 
are being pushed but thus far without 
sufficient success to encourage general 
optimism. 

The problem of bus competition is 
being met by many of the traction 
companies, either by absorption of com- 
peting bus lines or inauguration of such 
services as feeders to existing trolley 
lines. On the other hand, traffic con- 
gestion in metropolitan areas, due to 


the great increase in automobile trattic, 
has caused the street railway lines a 
considerable loss of revenues. 

It is difficult to treat the traction 
securities as an entirety. Each case 
must be considered on its own merits 
with due thought to the conditions 
affecting the individual companies. 
Broadly speaking, the outlook is miod- 
erately brighter but from the viewpoint 
of dividend possibilities, few of the 
traction companies appear to be in a 
position to adopt more liberal policies 
where payments are now being made. 
Conversely, the non-dividend payers are 
not likely to join the former class at an 
early date. : 

In respect to the gas and electric 
companies, it seems a fair statement 
that the demand for such common 
stocks has been overdone in many in- 
stances, as indicated by the fact that 
prevailing prices for several of these 
issues could only be justified upon the 
basis of a substantial increase in divi- 
dend returns. Such increases are more 
likely to be a matter of years than 
months. Where this condition obtains, 
it clearly behooves the investor to give 
pause before venturing commitments. 

Many sound and uninflated utility 
stocks are still to be had- at prices to 
yield a fair income return, however, 
while in others the expectation of higher 
disbursements seems sufficiently real to 
justify purchases based upon anticipa- 
tion of larger returns eventually. 





Railroads Anticipate Another 
Satisfactory Y ear 


High Operating Efficiency and Continuation of Record 
Traffic Foreshadow Favorable Treatment of Shareholder- 


HE year 1925 
was remark- 
able in the 

annals of railroad 

history in several re- 

spects. Freight car 

loadings mounted to 

the highest total on 

record, yet there was 
no evidence of strain in any part of the 
transportation system, saving only in 
the Southeast. The real estate boom in 
Florida, with its attendant flood of 
human and other freight, resulted in 
traffic congestion. Railroads serving 
that section of the country were com- 
pelled to establish embargoes, since no 
opportunity has yet been given them to 
extend facilities to keep up with the 
sudden influx of population and ma- 
terials. 

With this exception, however, the 
railroads were enabled to move an un- 
precedented volume of freight without 
at any time incurring a deficit in avail- 
able equipment. In other words, the 


roads at all times had a surplus of idle - 


cars on hand. This condition was large- 
ly the result of generous expenditures 


for equipment in preceding years and 
partly due to the high state of efficiency 
of the transportation system generally. 

This ability to handle all the traffic 
offered with promptness and despatch 
had a great deal to do with the results 
attained in respect to gross revenues on 
the basis of previously established rates 
structures. Moreover, the high effi- 
ciency of the roads and the speed with 
which they were able to accommodate 
shippers tended to create friendlier 
public relations. 

The growth in gross earnings is, 
obviously, significant from the share- 
holder’s standpoint inasmuch as _ it 
means a substantial addition to income 
available for dividends. From the com- 
pany viewpoint, improvement in public 
relations has a less tangible but none 
the less significant bearing upon the 
future prosperity of the roads. If, to 
the factors be added consideration of 
the steady increase in operating effi- 
ciency of the carriers, it is not difficult 
to understand the conditions on which 
last year’s excellent showings were 
based. 

It must be borne in mind that rail- 
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road prosperity in 1925 was superim- 
posed upon two preceding years of re- 
covery and improvement so that the 
carriers as a whole entered 1926 in the 
strongest position attained in many 
years. Hence, while the country’s 
transportation system has not yet 
reached the point where earnings may 
be said to yield a “fair return” on 
property investments, even the weaker 
carriers have begun to raise share- 
holder’s hopes. 

The northwestern carriers are mak- 
ing substantial progress as indicated by 


the improvement in earnings of such 
roads as Great Northern and Northern 
Pacific. Receivership for the St. Paul 
last year was an aftermath of long 
standing difficulties and could not be 
taken as an indication of conditions in 
that region, although the northwestern 
roads still complain that rates are out 
of alignment with the general struc- 
ture. Even the New England roads, 
notably New Haven, show signs of re- 
gaining lost prestige. 

At the present time, the southwest 
has taken front place as the scene of a 


merger drama. The attitude of the 
government toward consolidations has 
encouraged the railroads to lay plans 
for further alignments. Hence, it is 
probable that the current year will wit- 
ness a further unfolding of consolida- 
tion plans which have been quietly 
formulated during the past two years. 
The effect of such consolidations is like- 
ly to be to bring nearer dividend pay- 
ments for some of the minor roads. 
Others, such as Norfolk & Western, for 
example, may conceivably be absorbed 
(Please turn to page 778) 
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Position of Leading Railroad Stocks 





Earned in 1925 
on Market 
Price 
% COMMENT 
In excellent physical and financial condition. 
rate probable eventually. (A) 
Extra eash divs. likely to continue, or may pay stock 
dividend. (Cs) 
In line for higher dividend rate. (A) 
Present div. fairly well protected. No increase anticl- 
pated. 
Div. policy dependent on final outcome of proposed Nickel 
Plate merger plan. (A) 
Barely earning fixed charges. (B) 
Figures in new alignment of seuthwestern road. Div. 
unlikely. (C) 
Some merger prospects but dividends remote. (B) 
In receivership. Not earning fixed charges. (B) 
Earnings improving. Possibility of increase. (A) 
Prosperous subsidiary of New York Central. Could pay 
more. (Cs) 
In position to resume dividends. (A) 
Will doubtless segregate coal properties eventually. No 
change in div. anticipated. (A) 
Policy of paying extras will probably be maintained. 
Merger prospects. (C) 
Minority objecting to Nickel Plate merger. Divs. de- 
pendent upon consolidation. (C) 
No early change in rate anticipated, although earnings 
are Improving. (A) 
Arrears of rig gradually being reduced through extra 
payments. (A 
Well able to oT rate In view of earnings record. (A) 
In merger spotlight. Earnings Iinereasing. Divs. hinge 
on merger developments. (A) 
Change in div. rate largely question ef merger develep- 
ments. (C) ; 
Could pay larger cash div. or distribute stock div. (A) 
Recovery In earning power foreshadows ultimate return te 
div. basis. (A) 
Prior demands of a stock preelude early possibility of 
common div. (Cs 
Ability te iaaaaaate divs, steadily Increasing. 

91% 85 es ‘cs -2 In Lael due. (A) 

14,28 " 183 173 Higher rate appears merely question of time. (C) 
L 

187% 128 pe papell — earnings of subsidiaries. 
Coming back. 
hopes. (A) 
Likely to be absorbed by Pennsylvania on guaranteed div. 
basis. .(Cs) 
Encouraging recevery shown. 
policy antielpated. (A) 
Good possibility of increase In rate to $3.50. (A) 
Change In div. depends en consummation ef merger with 
Nickel Plate. (A) 
Possible merger candidate. Strong a position. 
Well situated te adopt more liberal div. rate. (A) 
Has probably reached limit of div. sseiaiaiie fer the 
present. Good yleld. (A) 
No early dividend action antielpated. (Cs) 
Road’s position measurably Improved. Divs., 
are well In the future. ) 
One of “‘standard’’ rails which could Hh 
higher rate. (A) adil 
Increase In rate to $7 last year Indicates no further 
early change. (A) 
In position to begin div. payments before long. (A) 
— in rate expected. Affords good Income retarn. 


Price Range 
cl 
High 
140% 


Yield 


Road Low Div. % 





Atchison 116% 132 7 5.3 13.2 





10.9 
13.3 


Atlantic Coast Line B . 268 147% 238 9 3.8 
Baltimore & Ohio 9414 71 90 5 5.6 


Canadian Pacific 152% 136% 158 ; 6.4 7.3 











Chesapeake & Ohio 130% 89% 117 3.4 22.9 


Chic. & East Ill ae i 38% 29% 35 
58% 40% 56 ie ie 11 
32% 19% 26 a # 3.8 
16% 3% 12 ae = a 
a 75 ; 9.7 
195 F 12.8 
141 








Chic. R. I. & Paoific 


Chic., Gt. Western Pf....... 
Chic. Mil. & St. Paul pices 
Chic. Northwestern . ° 83 


Cleve. C. C. & St. Louis.... A x 200 140 
Colo. & Southern 44% 63 
Delaware & Hudson 133% 158 ° 7.9 























125 147 . 5.2 





89% 36 





82% 74 





109% 101 
125% 118 


Gu, Mobile & North. Pf.... 
Illinois Central 


Kansas City Southern le . 61 46 
Lehigh Valley 88% 82 
Louisville & Nash & t 148 132 
Minn, St. P. & 8. 8. M. Pf. 6.70 86% 710 




















Missouri-Kansas-Texas 45% 41 





4 
Missouri Pacific Pfd 314% 


N. ¥. Chic. & St. Louis .. 
New York Central 











Recovery too recent to justify early div. 


N. Y., N. H. & Hartford... 47 41 





Norfolk & Western 151% 153 





718% 72 Ne early change In div. 


55% 54 
854% 83 


Northern Pacific 
Pennsylvania 








Pere Marquette 





9.50 91% 87 





13.50 92% 16 98 
8.40 69% ‘ 68 


4.00 54% 20% 43 ae Se 9.3 


St. Louis-San Francisco .... 11.05 


St. Louis Southwestern 








Seaboard Air Line however, 





Southern Pacific 10.00 108% 96 100 6.0 10.0 





13.8 
14.0 


al5.80 120% 77% 114 . 6.1 
8.00 59 431A 57 

133% 145 10 6.9 

19% 48 


Southern Railway 
Texas & Pacific 











15,00 153% 10.3 


6.00 47% 12.5 


*Estimated basis of actual masa for 11 mos. ended Nov. 80. ‘+Actual. sindieliag extras. 
(A) ‘eunateve. (B) Unattractive. (C) High enough. (Cs) High enough for the present. 


Union Pacific 





No div. likely, though earnings improved. (A) 
a Earnings of subsidiaries not included. 
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Bonds With Warrants —A New and 
Important Type of Security 


Preferred Stocks Also Employing New Conversion Device 








} ome article is probably the first to deal at all adequately 


with bonds carrying warrants. 


This practically new 


type of security, which includes also preferred stocks with 
warrants, merits consideration because of its speculative as 


well as investment aspects. 


Because investors are not yet 


familiar with the intricacies of these rather novel securities, 
we have deemed it important to cover the situation in detail. 








ONVERTIBLE bonds are familiar 
to every investor. Bonds with 
warrants attached are not nearly 

so familiar. Yet the latter are making 
great strides, and ought soon to rival 
the older type. Preferred stocks with 
warrants are as yet few and far be- 
tween, and did not mean much until 
1925. There are practically no features 
that set apart preferred stocks with 
warrants from bonds, especially de- 
bentures, with warrants. What applies 
to one applies to the other. 


What is a Bond With Warrants? 


A bond with warrants is in effect a 
convertible bond. But there is an im- 
portant difference. 
vertible bond is one that provides for 
the conversion of the bond into a 
certain number of shares of stock. For 
example, it may be provided that the 
bond is convertible into common stock, 
par for par. That is to say a $1,000 
bond could be converted at will into 10 
shares of common stock of the par 
value of $100 cach. Or it may be pro- 
vided that a $1,000 bond is convertible 
into common stock at the rate of $125 
a share, or in other words that eight 
shares are equal to one bond for con- 
version purposes. Or, in the event that 
the stock has no par value, the ex- 
change may be provided for by arrang- 
ing that a certain number of shares 
may be taken in exchange for a bond. 
Usually conversion privileges are open 
all the time, though occasionally they 
become operative some time after 
issuance of the bonds. But in any event 
the exchange of bond for stock is done 
without further cost to bondholders. 

Where a_ bond is issued with 


712 


A straight con-~ 


warrants, the bondholder has_ the 
privilege of buying certain stock issues, 
either of the company or of some other 
subsidiary, related or friendly corpora- 
tion at a fixed figure, usually within a 
definite period. Bonds or preferred 
stocks with warrants attached are to 
be sharply distinguished from those 
having certain “rights.” A “right” is 
a temporary privilege granted to se- 
curity holders to subscribe to securities 
at a fixed, advantageous price, 
Warrants imply first a certain degree 
of permanency, and, secondly, are part 
and parcel of the security. In other 
words a “right” is accidental; a 
“warrant” is a regulation privilege at- 
tached to a security. 

To have distinguished Bonds with 
warrants. attached from convertible 
bonds, and also from securities enjoying 
temporary “rights,” does not mean that 
they do not closely resemble those types 


a. No.S.— 
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FRACTIONAL WARRANT FoR SUBSCRIPTION To sTOC 
THE STUYVESANT INSURANCE COMPANY 


"em earrender here at the office of the Company, No, TLE William Street, Maabatian, New York No ¥., on ar before 
Sununry 1th, 1928, te entitled to sabeorile wt the vate of TKO Mundred Detlars 200° per shure of fine Mondrod Dollars 
£3 ofa share of the Eypital Stack of THE STEYVESANT INSURANCE 
nd siabte but Govertible im conmiection with other scrip 
to Tecnar Stork Certificates. pursuant ty resolations ef the 


1925, outions. of the stockholders of December 15th. 1925, wad the 
i Of any indroase of the Capital Stk of said Corparation’ from Seven 


fade in full neash or Now York fruit ont yr tiofore tie 19th day of Janyvary, | 
Uhig Warrant property endoned ond sicrendered cu or befiine said date the eight 


THE STUYVESANT INSURANCE COMPANY 


of securities in other respects. For ex- 
ample, a bond with warrants attached 
is fundamentally in the same position 
as a convertible bond with reference to 
the question of when it is advantage- 
ous to make use of the privileges of the 
bond. But in the case of bond with 
warrants attached there is the further 
question of whether or not it pays to 
sell the warrant and keep the bond, or 
to sell the bond and keep the warrant. 
For there is a brisk trade in warrants, 
wherever warrants are detachable from 
bonds. In such cases the bond would 
become an ordinary bond and sell ex- 
warrant. Buyers should be cautious in 
purchasing issues of bonds’ with 
warrants attached and see that the 
bond is not sold to them ex-warrant. 
It is possible that deceptions can occur 
in this respect. 

Another and more to be feared de- 
ception is in the likelihood that bonds 
will appear to be more meritorious than 
they really are, once the investor is 
tempted by valuable warrants attached. 
It must be remembered that primarily 
it is a bond that is being bought, and 
that the warrant is a supplementary 
consideration. A junior obligation with 
warrants attached may be far less de- 
sirable than a senior obligation of a 
stronger company carrying no such 
privileges. 

The investor must forego the tempta- 
tion to lose his “bond sense” when pur- 
chasing bonds with warrants attached. 
He must also remember that warrants 
may be issued for the purchase of 

(Please turn to page 744) 
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Twenty Leading Bonds Carrying Warrants 





Name of 
Bond 


Warrant to 
Purchase 
per $1,000 
Bond 


Recent Price 


by Warrants 


Security 
to be 
Purchased 





40 


Andian National 1st 6s'20 shares com- 


mon at $10 


$200 





Notes °36 


Belding-Hemingway 6%|20 shares com- 


mon at $50 


38 


Redeemable 
At 


COMMENT 





' Redeemable after March 1, ’27, only. Company has 


practical monopoly oil pipe lines in Colombia. Man- 
agement excellent. Attractive spec-vestment. 


Redeemable at 102 after 1928, 101 after 1931, 
par after 1934. Bond also convertible into 20 
shares of common. Well-secured attractive bond. 











Central States Electric, 
Sec. S. F. Debs. 6s 45 


10 shares North 
American Co. 
at 85 


65 





Eitingon-Schild Co. 
S. F. Deb. 6s 735 


5 shares com- 

mon at $31 to 
Nov. 1, ’27, 
and $35 to 
Nov. 1, ’28 





Electric Refrigeration, 
conv. 6% notes, ’36 





1 share com- 
mon at $100 
per $100 note 








Elk Horn Coal, Deb. 7s 
Ol 


40 shares com- 
mon at $15 to 
Dec. 1, ’26 





Indiana Flooring 6%s, 
40 


50 shares com- 


mon at $19.50 





Larutan Fuel, Ist S. F. 
5s, 730 


3 shares Class 
“B” at $50 to 
Mar; 1, “26 
and $25 extra 
every year 
thereafter 





North American Cement, 


740 


S. F. Deb. “A” 6%s, 


20 shares com- 
mon at $50, 
to Sept. 1, ’35 





Pathe Exchange, 8s ’31 


Mie 


40 shares at 
25 Cc 


common) 





Penn-Ohio Edison Deb. 
“A” 6s, °50 


15% 


Stock 


77 


has no 
market 


66 





20 shares com- 
mon at $25 to 
Nov. 1, ’35 





Producers & Refiners Ist 


8s ’31 


20 shares. at 
$50 





Rand-Kardex-Bureau, 
S. F. 54%% Notes ’31 


22% “A” com- 
mon shares at 
$40 in 1926 





Shur-on Standard Opti- 
cal, Ist S. F. 6%s 740 





Southeastern Power & 
Light Deb. “A” 6s, 
2025 


25 shares com- 
mon stock of 
Company at 
$25 


standing 


No com- 
mon out 


15 


43 











10 shares com- 
mon stock at 


$50 











Southern Gas, Ist 6343 
35 





5 warrants to 
each 
bond to buy 
4 share com- 
mon each at 


$25 





Superior Oil, Ist 7s 29 





200 shares at 
$5 to Feb. 14, 
"27 





Transcontinental Oil, 7s 
30 


100 shares com- 
mon at $6.50 
to Apr. 1, ’27 





Trumbull Steel, Deb. 7s 


10 shares com- 
mon at $10 to 





Nov. 1, ’26 











Walworth Co. S. F. Deb. 
“A” 64s 35 - 


;mon at 


10 shares com- 











Warrants are non-detachable. Warrant to purchase 
at 85 good only for first 1/5 of warrants utilized. 
Increasing rates for remaining 4/5. Redeemable at 
102 after 1940. Bond desirable at present quota- 
tion; warrant only slightly valuable. 


Warrants are detachable. Bond redeemable at '% 
point less each year after 1926. Largest fur selling” 
company in world. Earnings and assets position ex- * 
cellent. Warrant attractive. 








~ | Warrants optional. Non-detachable. After Jan. 1, 


’28, notes are convertible into common, par for par. 
Warrants plus conversion features give special value 
to this issue. Kelvinator-Nizer merger. 


Warrants detachable. After Dee. 1, ’26, price of 
stock purchasable by warrant varies. Earnings of 
jcompany do not show consistently wide margin over 
interest requirements. A  spec-vestment in  short- 
terms. Warrants have some value. 








Redeemable ‘2 point less each year after 1930. 
Excellent yield for this good bond and warrant 
feature may become valuable. 


Transports Natural Gas in Oklahoma and Kansas. 
Speculative issue. Warrants may be disregarded. 








Warrants detachable. Redeemable 104 from 1930, 
103 from 1933, etc. Surplus of earnings over in- 
terest requirements growing. Spee-vestment, slightly 
attractive. Warrants add to value. 





Bond price really determined by value of warrant. 
Earnings on ‘‘A’’ shares may equal $9 for 1925. 
Bond attractive. Small volume of offerings. 





“f Option warrants. Bond redeemable ‘2 point less 


each year after 1931. Bond would be attractive at 
par. 





Warrant privilege can be disregarded. Bond is an 
jexcellent short-term issue with yield above the 
average for its grade. 

Option warrants. Detachable after Jan. 1, '27. 
Price of ‘‘A’’ shares purchasable by warrants in- 
creased after 1926. Bond redeemable at 102 in 
1927, 101 in 1928-29, and par thereafter. De- 
sirable commitment. 








—|Price of stock purchasable by warrant Is subject to 


change. Warrant privilege not important. Bond 
not otherwise attractive. 





——~|Option warrant. Subscription to stock at $50 for 


life of bond. See Text. 





Warrant detachable. Price of common stock to war- 
rant holders advanced after Oct. 31, ’26. Warrant 
vold after Nov. 1, ’30. Bond redeemable at 102'/2 


“lafier 1930. Warrant should be disregarded. Bond 


unattractive. 





105 


~|Price of stock to warrant holders advanced after 


Feb. 14, 1927. Bond highly speculative. 





102% 


y | 107% 


‘| Stock price to warrant holders $8 from April 1, 


°27, to April 1, ’28; higher thereafter. Bond re- 
deemable at ‘2 point less each year after April 1, 
on Warrant not important. Bond highly specu- 
ative. 

Stock price to warrant holders higher after Nov. 1, 
’26. Redeemable 1 point less each year after 1928. 
——- fair speculation. Warrant attractive specu- 
latively. 








105 





~|Stoek price to warrant holders subject to reduction. 


|Bond redeemable '/2 point less each year after Oct. 
|1, °26. See Text. 
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BONDS 


HE investment market over the 


2 

Bond Buyer s’ Guide i, turn of the year has been extreme. 

ly strong; in fact, bond prices ex- 

(Bonds listed in order of preference) ceeded the best levels of 1925, and are 

now at the peak for the movement. 

Especial strength has been exhibited by 

i the high grade issues whereas for the 

High Grade ——.” last half of the past year, this section 

Non-Callable we sad : i = of the list was practically unchanged. 

Evidently the fear that the price of 

iccin: tas. ws...) — money would be higher during the early 
Western Union Telegraph Co. 6%48, 1936 ............... Pe 5.00 01.75 portion of the current year has been 
a. one a ae. 478 (180 dissipated. Likewise the irregular 
de NY eee ene 5.15 2.70 action of the stock market has caused 
Callable Bond: part of the investing public to become 
. uneasy as to the future for stock prices, 
Laclede Gas Light Coll, & BEd.’ Sige, i969... 00 22 2., aie: 6300 Li with the result that they disposed of 

their stocks and placed proceeds in the V 


bond market. To be on the safe side, 


\A\ 














































Middle Grade their conservatism caused them to view 
Sie tens eat tenn : kindly the low return high grade issues, buy 
Railroads: and this naturally had a stimulating vane 
Cuba BR. R. Ist 6s, 1952 91 5.65 2.45 effect on prices for securities of that inves 
St. L. & 8. F. Prior Lien 4s, 1950 . 79 5.60 1.25 character. bond 
Western Pacific Ist 5s, 1946 97 6.25 2.40 
a es ae ri — — Eee = sae io also, 
Missou: acific Ist Sis MEE cb be bonseceesevccse 04 5. . ° ° °4 
Baltimoro & Ohio Convertible 4%s, 1933................ 95 5.35 1.35 Strength in Middle-Grade Securities they 
Baltimore & Ohio Rfa. 5s, LS ee eeecseee 96 6.80 1.88 decli: 
Missouri, Kansas exas or Lien 5s, 1962......... 99 5. 10 . a 
Boston & New York Air Line 4s, 1985................. 32 60 .... In the middle grade division, strength ing ¢ 
Menees _ gy _ ant Soe. 5s, 7 eee: 4 3s 1.98 was very noticeable, but, for the first woul 
nneapolis, St. Pau ult Ste. Marie 8, oon 5. .50 * * s 2.88 
Rutland BR. B. lst 4%3, 1942.............ceceeee rea 8605.90 sCW:7B time in months, the high grade division een 
of the list, especially the rails, made 
Seiustetate: better progress than the second grade than 
South Porte Rico ist Mts. and Col. 7s, 1941........... 6.20 2.20 issues. So far as those carried in the been 
molair Pipe Line Gs, 1948 .......cccccsccsccccccccees 5.85 g 2.50 ’ fe : ; 
Goodrich, B. F., Co., Ist 6%8, 1947... ....... 000.0000. 6.10 02.40 Bond Buyers’ Guide were concerned, it point 
California Fetroloum Oorp. bs, __ RE eee 5.80 4.88 will be seen that a number managed to inves 
meermational Paper Oo. Gs, 1087 ....c.ccccsscccccccecs 5.40 3.5) s . ; ; 
eC URMMNEE MRTEONN 35 oon 5s.5<0csscccceusescsesecce 5.50 2.05 improve their price levels over previous tory 
Bethlehem Steel Co. 5s, 1936 ...............0 cece eeees 5.50 f 2.30 quotations. 
Armour & Co. of Del. Ist 5%s, 1943................... 6.00 eee . is i . 
Anaconda Copper Mining Co. Ist @s, 1963............... 5.80 ¢ 1.25 The chief center of activity in the - 
i en +. sibanesu hese 0600 cba o0 00s hce 6.60 e 7.00 public utility section was in the N. ¥. A 
Consolidation Coal Co. Rfd. 5s, 1950 .................. 6.10 2.00 ieee 
ner P traction issues. The bonds of all these TYPE 
Peas Cute: companies reached new highs, and the FOU! 
Manhattan Railway Cons, 4s, 1990 .................05. 6.50 0.90 Third Avenue Adjustment mortgage 5s ee: 
ag ay Mesa ieee sredaadlameanaaeaite 4 4 scored sensationally, advancing from ing ii 
) Y ( 4 . Press 
United Fuel Gas 6s, 1936 : 5.60 7.00 the lower 40’s to above 64. The refund 
Hudson & Manhattan Refunding 5s, 1957 5.35 2.60 j j i i - Dema' 
Sicciines Gan i Gaciein Go, 2208 oa. oar ing 4s, carried in the Guide also ad a 
American Power & Light Deb. gs. 2016. 6.20 3.00 vanced over six points. In the general — 
Kansas Gas Electric 6s, 195 5.85 1,80 j i actur 
iamuanith Power Ger. @, Sit re list, the International Telephone & “ 
Manitoba Power Company 7s, 1941 ......... 6.50 Sn Telegraph 5%s continued their advance e ou 
Market St. Ry. 7s, 1940 7.10 2.30 to above 114. hart E 





concer 
type 


Speculative parent 
the w 


(For Income and Profit) Industrials followed the general trend Type 
memes : of the market and were consistently as 


Higher Prices Expected 














Erle Genl. Ties te, 1996 Seperate aasnmanssns vanes Sue r . strong, especially the steel and oil Rar 
. ouls an neisco ‘ gs. Ms, Me 8 00 000040 ee ‘ 4 4 ° ; 

Missouri, Kansas & Texas Adj. Mtg. 5s, 1967......... yore : issues. In this section of the list. solid ¢ 
International Great Northern Aaj. 60, ee es . fee Murray Body Company first mortgage dends 
cago Grea eo eee reas Jf . ; . 
Western Maryland Ist Mtg. 4s, 1952................... ee 6%s continued their advance to above since 
Rock Island, Ark. & Louisiana Ist 4%s, 1984.......... ye } Ba 98. United States Rubber 5s were also dends 

Indust-ials: a strong _- 0 an neat - hag tion 8 
points, and another issue greatly in de- 89 
Pan. Amer. Petrol & Tra . 6s, 1984...... ae + ade 4 
Sew waa hong aaa ervseconaaivany Senne sed "$0 j mand was the Consolidation Coal Co. growtl 
International Mercantile Marine 6s, 1941 .............. sees . . refundings 5s, which sold up to 86. No 1921: 
Warner Sugar Refining Co. Ist 7s, 1941................ Rees : : weakness appeared in any section of the 1923. 
Public Utilities: list. 000 in 
Empire Gas & Fuel Ts, Series “a. 1937 ce : : The great strength of the market from { 
rooklyn-Manhattan ansit : ee 96 a < i i j 
Chicago Railways Ist 5s, 1927 a and the outlook for continued ease 1D Earni 
Mafoen & Metotien am me 5s, 1957 “ee y Y money rates despite the recent advance were § 
nterboro Rap’ nsit 5s, Sees sects ° c ; ’s yedis- iv} 
Third Avenue Reilway Rfd. 4s, 1960 sos in the Federal Reserve Board’s redis of div: 
count rate from 3% to 4%, comes assets 
that better prices may yet be expect sideral 
" This represents the number of times interest on the companies’ entire outstanding funded . * . 
debt was earned, based on earnings during the last five years. Includes government pay- for meritorious issues. As a matter of marke 
ments during period of government operation of railroads. fact, time money was in greater supply 18 strc 
(a) Lowest “— $1.00. ©) Komnet donem., 3500. (0) Lowest denom., $100. (d) at recessions and call loans were ob curren 
Lowest denom.. . © Average last three years. verage it two years. g Average last ; is con- 
four years. i Does not include interest on adjustment bonds. tainable at 3%%. Naturally this ¢ four t 
tinues to exert a favorable effect o are mi 
bond prices. Ame 
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ITH a market which has been advancing, except for occasional 
reactions, for over three years, it is natural that experienced 
investors should be lifting their eyebrows at exhortations to 

buy speculative securities, especially those which have had great ad- 

vances. In fact, there is a tendency among the more sophisticated 
investors to switch gradually out of speculative common stocks into 
bonds and preferred stocks, or at least into convertible issues and, 
also, a small but select group of investment common. stocks which 
they believe would offer them a haven in the event of a serious market 
decline. While the purpose of this article is not to forecast a sweep- 
ing decline in stock prices, we nevertheless believe that a real service 
would be performed by pointing out some of those common stock 
issues in which a greater degree of market stability may be expected 
than in the rank and file of speculative issues, many of which have 
been driven up to a point not warranted from an investment view- 
point. Each issue listed here is attractive on its own merits as an 
investment and from a long-pull viewpoint should prove a satisfac- 


tory holding. 
















that it is panic proof. Founded in 1893, 
it grew up in the worst commercial 
panic this country has ever known. In 
1907 its sales were unaffected by the 
crisis, and it continued to grow in the 
dull period of 1914, preceding the out- 
burst of prosperity. Its business gains 
were consistent throughout the deflation 
of 1920 and 1921, both in gross and net. 
Its healthy, systematic growth indi- 
cates that it is not a concern that will 
show any sudden decline in earnings at 
any time. 

Earning nearly $15 per share, dis- 
bursing $8 in dividends, selling at 116, 
to yield 6.9% with asset values in ex- 
cess of quotations by about 45%, with 
continuous increase in net earnings, 
American Type Founders is equipped 
to face any adverse movement in busi- 
ness or securities.—W. J. B. 


American Type Found- 
ers holds first rank in 
the manufacture of 
type. It is also enjoy- 
ing increased business in the Kelly 
Press, a high-speed automatic machine. 
Demand for the Kelly Press is out- 
stripping production. It also manu- 
factures printer’s materials and owns 
the outstanding common stock of Barn- 
hart Bros. & Spindler, of Chicago. This 
concern operates the second largest 
type foundry in this country. The 
parent company operates the largest in 
the world. All products of American 
Type Founders and its subsidiary are 
standard in the trade. 

Earnings history is both continuous, 
solid and progressive. Preferred divi- 
dends of 7% have been paid regularly 
since issuance in 1902. Common divi- 
dends have been paid without interrup- 
tion since 1898, the present rate being 
8%. Net income shows the following 
growth: $761,000 in 1920; $829,000 in 
1921; $855,000 in 1922; $990,000 in 
1923; $1,010,000 in 1924; and $1,174, 
000 in 1925. Common stock increased 
from four to six millions in this period. 
Earnings on the common stock in 1925 
were $14.90 per share, or 85% in excess 
of dividend requirements. Net tangible 
assets per share are over $170, or con- 
siderably in excess of the current 
market quotation. Net working capital 
's strong, being 7.4 millions. Ratio of 
current assets to current liabilities is 
four to one. Excluding inventories they 
are more than two to one. 

American Type Founders has shown 
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GREAT The term preferred 
NORTHERN stocks, applied to 
PREFERRED Great Northern, is 
in some sense, a mis- 
nomer since no common stock has ever 
been issued. Of the preferred, 250 
millions are authorized, and 249.5 
millions outstanding. Funded debt is 
319 millions. Unfortunately, a large 
part of this debt was refunded in 
1921 when interest rates were high. 
Substitution of low interest bonds for 
high interest obligations is beginning 
to take place, and will greatly improve 
the earning position of the preferred 
stock. 
Dividends payments are on a 5% 
basis. From 1899 to 1921 they were on 

















Fourteen Stocks Which Should Resist 
a Reactionary Market 


Seeking for Safety in Case of a Storm 











a 7% basis. Approximate income for 
1925 is about $8.56 per share of pre- 
ferred, against $7.18 for 1924. This 
net income reflects better conditions in 
the territory traversed. Great North- 
ern originates 90% of its traffic, and is 
largely a local road. It operates in the 
Northwest from Minnesota to Wash- 
ington. 

Contrary to popular impression. 
principal freight tonnage is not wheat. 
but iron ore and other mine products. 
Nevertheless wheat prosperity has 
helped greatly. An important source of 
income is the joint ownership with 
Northern Pacific of Chicago, Burling- 
ton and Quincy. Not only are dividends 
from this source a fourth of total in- 
come but, incidentally, through Colo- 
rado Southern, a subsidiary of Burling- 
ton, an outlet to the Gulf ports enables 
Great Northern to make advantageous 
connections. It is understood that a 
merger of Great Northern, Northern 
Pacific and Burlington awaits author- 
ization by the Interstate Commerce 
Commission. 

Net operating income increased from 
17.2 millions in 1922 to 24.7 millions in 
1923 then showed a recession of $500,- 
000 in 1924, but in 1925 reached 28.2 
millions. ‘Great Northern is definitely 
nearing its pre-war earning capacity 
Net income shows more startling gains. 
From a low of 10.8 millions in 1922 it 
reached 21.3 millions in 1925. That 
this net income will continue to increase 
seems reasonably sure. Reduction in 
amounts to be disbursed in bond in- 
terest and, above all, reduction in 
operating costs, augur well for the 
future. Such a combination of de- 
flation, and post-war readjustments 
plus recovery from Federal control as 
was seen during 1918-1922 could not 
again recur. 

Apart from the period of Federal 
control, the sum of these three mis- 
fortunes reduced earnings per share of 
common stock, in 1922, to 4.36%. 

In view of this minimum showing, 
under private operation, it follows that 
the 5% dividend is secure and, in the 
not distant future may be increased. 
At about 75 the stock remains in a posi- 
tion that seems fundamentally strong. 
—H. L. R. 





NATIONAL Certainly, there 
DAIRY PRODUCTS are few indus- 

tries more sta- 
ble than the dairy, and by the same 
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token, few issues more likely 
to show marked resistance to a 
downward movement than 
those of sound companies 
operating in this field. In my 
opinion, National Dairy Prod- 
ucts is foremost in this group. 

















Dividend Prospects Given in the Next 
Issue for the Following Groups of Stocks 


1.9 millions against 1.6 millions. 

The company is in process 
of expansion and, naturally, 
has not yet had ample time to 


show the _ benefits received 
from recent acquisitions. The 
telephone is an old story in the 





The cerporate history of Steel Mining United States, but in many 
this company dates back only ; ‘ parts of Europe and other sec. 
to 1993, but its record since Machiner y Mfg. Automobile tions entered by International 
"ieee ndialncerei Merchandising Accessory ——_ 
tive lines. During the first Petroleum Tire The banking connections of 
year of existence in its present the company are of the highest 
form, the total volume of sales and this powerful support has 
was but 13.5 million dollars, ws enabled it to complete success- 


but in 1924 the total rose by 

fully 50% to over 20 millions. Remark- 
able as was this increase, it seems in- 
significant compared with the showing 
of 1925, preliminary returns indicating 
a turnover of around 100 millions. 
This was the result of both natural 
expansion in business, and the acquisi- 
tion of numerous important dairy sys- 
tems. 

The expansion program is _ being 
financed along conservative lines. In 
the main, this involves the exchange of 
preferred and common stocks, although 
Sheffield Farms was acquired through 
the issuance of 15 millions of 6% notes. 
Capital obligations have been vastly in- 
creased but the financial structure ap- 
pears well balanced by virtue of the 
prospects for larger earnings resulting 
from its expansion policy. 

A survey of the consoiidated balance 
sheet of National Dairy and its sub- 
sidiaries reveals a strong financial con- 
dition. Current assets total in excess 
of 13.8 millions, while current liabilities 
are around 8.1 millions, indicating 
working capital of about 5.7 millions. 
Cash exceeds 4.4 millions. 

Experience has proved that the in- 
dustry is practically free from the ad- 
verse effects of depression, such chang- 
ing industrial conditions have little or 
no effect upon the production and sale 
of dairy products. 

Notwithstanding the progress of the 
company to date it is clearly in its 
ascendancy and may be expected to give 
a good account of itself in the future. 
Hence, I regard the stock as a desirable 
spec-investment at prevailing prices 
around 75.—J. L. D. 





DIAMOND 
MATCH 


Little of the spectacular 
has attended the prog- 
ress of Diamond Match 
over a period of recent years, but this 
company has pursued its prosperous 
course untroubled by changing economic 
conditions. For the ten years, 1915- 
1924, Diamond Match has shown aver- 
age earnings of $11.25 a share on the 
common. At no time during this period 
did it fail to earn its $8 dividend by a 
comfortable margin. 

The manage:nent of this company 
has exercised remarkable foresight and 
ability in directing its affairs, with the 
result that it is placed in a highly ad- 
vantageous position as regards the 
manufacturing end. It has ample 
sources of supply for all raw materials, 
thus permitting it to operate on an 
economical basis. 


716 








Finances are sound. The last official 
balance sheet, that of June 30 last, 
shows current assets of 16 million 
dollars and current liabilities of only 
1.4 million. Thus, working capital ex- 
ceeds 14.5 millions. The item of cash 
alone totals 1.5 millions. Net tangible 
assets per share amount to $144. 

The company has demonstrated its 
ability to successfully withstand such 
competition as has developed to date, 
and there are no indications that any- 
thing radically different will transpire 
in the future. 

Price changes in the stock are few 
and far between, but an unbroken divi- 
dend record extending back to 1889 
would appear to warrant inclusion of 
this security among sound investment 
issues. 

The stock is well adapted for perma- 
nent income purposes, although ma- 
terially higher prices are hardly to be 
anticipated. From all indications it 
would appear that the shares are 
capable of giving strong resistance to a 
general decline in security values. On 
the basis of the present market price 
around 180 the yield is 6.2%.— L. J. B. 





This is one of the 
fastest growing com- 
panies, whose shares 
are listed in the N. Y. Stock Exchange. 
Starting with comparatively humble 
beginnings as a holding company for 
two small telephone exchanges in Porto 
Rico and Cuba, it has in five years vast- 
ly increased its scope to include prac- 
tically the entire telephone system of 
Spain; has immensely added to its serv- 
ice in Cuba, and has entered Mexico 
on a large scale. Additionally, the 
company a few months ago purchased 
the International Western Electric Co. 
now named the International Standard 
Electric Corp. which supplies telephone 
equipment to companies operating in 
London, Paris, Milan, Antwerp and 
other cities, including those in Tokio 
and Pekin. The scope of the company, 
thus, is truly international and conveys 
an idea of the possibilities of growth 

Present earning power is not an im- 
portant neasuring stick, though it is 
sufficient to cover the present $6 divi- 
dend by a fair margin. In the first 
nine months of 1925, the company 
earned $5.83 a share on its 279,000 
shares against $8.35 a share on 174,000 
shares in the same period of 1924. Net 
income, however,, for this period showed 
an increase in 1925, the figures being 


INT’L TEL. 
& TEL. 


fully its recent financing plans 
which included the sale of 25 millions in 
convertible debentures and sale of ad- 
ditional stock. 

This company seems destined for big 
things and its shares represent a 
genuine opportunity among the public 
utilities. Any reactions it may have in 
the market should be incidental to its 
eventual progress toward higher levels. 
—A. J. H. 





The stock of this 
company, it seems 
to me, has the de- 
sired quality of being likely to offer re- 
sistance to any general market decline 
which may occur in the next few 
months. While Kennecott has had a 
rise from around 30 in 1928 to a high 
last year of 59, the comparison is not 
precisely fair because at the time the 
stock sold for 30, it was distinctly be- 
low value. The average price of the 
stock during the past three years has 
been about 40 so that at current levels 
of 55, the gain has not been particular- 
ly large; this, despite the fact that the 
company’s earnings rose from 29 cents 
a share in 1922 to $2.02 a share in 1924 
and were probably larger in 1925. Evi- 
dently, the earnings must have shown 
an increase last year, since the com- 
an idea of the possibilities of growth. 
pany increased the dividend rate from 
$3 to $4 annually. 

At present prices, the stock yields 
over 7%. However, the above earnings 
do not really give an idea of real earn- 
ing power. Like other companies, 
Kennecott charges off very large 
amounts for depletion. If allowance be 
made for this factor, earnings for 1924 
were about $5 a share and those for 
1925 probably slightly larger. It 1s 
estimated that every cent advance i 
the price of copper adds $1 a share to 
Kennecott’s earnings. Copper prices 
right now are lower than the average 
for last year, being about 14 cents 4 
pound. Demand, however, is increas- 
ing again and the metal should sell 
closer to 15 cents than 14 within a brief 
period. 

In any case, it is not likely that 
copper prices will decline seriously 
under 14 cents and the earnings of the 
company should continue at least on 
the 1925 basis. This could easily sup- 
port the present $4 a share dividend. 
Financial position is exceptionally 
strong with about 40 millions in cash or 
the equivalent. The company’s short 
term note issue of 9 millions is steadily 
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being reduced and offers no Serious 
roblem. 

While, at the present time, Kennecott 
js not exactly a bargain, still it is dis- 
tinctly worth the price and the stock 
would be unlikely to decline more than 
afew points in the event of a reaction- 
ary period in the market. 

From a long pull standpoint, how- 
ever, Kennecott seems one of the two or 
three most attractive coppers and can 
be retained in the confidence that its 
very capable management will be able 
to meet any contingencies that might 
arise in the future.—E. D. K. 





ELECTRIC No record of industrial 
STORAGE expansion would be 
BATTERY really complete which 


neglected to include the 

story of this remarkable company. 
Storage Battery is one of those repre- 
sentatives of American corporations 
whose progress has been marked by al- 
most continuous growth. From a gross 
business of 1.77 million dollars in 1915, 
sales jumped to 12.13 in 1920. Despite 
the extreme business depression of 1921, 
gross revenues fell to but 10.01 millions, 
since which time they have again climbed 
steadily upward. Net income, of course, 
has gained in proportion, increasing 
from 1.36 million dollars in 1915 to 7.21 
millions in 1924, with every indication 
that final figures for 1925 will better 
the preceding twelve months’ showing. 
No less impressive is the exhibit of 
comparative balance sheets. Although 
dividend disbursements have been 
liberal, yet Electric Storage Battery 
has built up profit and loss surplus 
from 6.96 million dollars at the close 
of 1918 to 20.54 millions at the end of 








period, was more than doubled. As of 
December 31, 1924, cash and Govern- 
ment securities alone amounted to 7.5 
million dollars, or more than twice the 
amount of all current liabilities. 

Obviously, the company’s financial 
position is such that nothing short of 
prolonged panic could call the safety of 
common dividends into serious question. 
This is especially so since there is no 
funded or floating debt and but $31,400 
of preferred stock ahead of the 797,917 
no par common shares. 

While Electric Storage Battery does 
an extensive business with the automo- 
bile industry and has benefited hand- 
somely from the demands of the radio 
industry, these sources of battery con- 
sumption are not the sole outlets for the 
company’s product. Its storage batter- 
ies are extensively used in shipping, 
railroad and industrial lines. The cen- 
tral power and lighting plants of the 
country employ large storage battery 
installations of the type supplied by 
this company. 

Dividends have been paid to common 
shareholders without a break since 
1901. The rate during the nine years 
1910-1918 was 4% on the old stock, in- 
creasing to 12% in 1921. In the follow- 
ing year, the old common was split, 
four for one and dividends of $4.75 and 
$5 a share respectively were disbursed 
in 1923 and 1924. The current rate is 
$5 regular, exclusive of the $1 extra 
declared in December. 

Earnings statement for 192% is not 
yet available but is probable that the 
1924 showing of $8.09 a share will be 
exceeded. 

At recent prices around 75, Electric 
Storage Battery is an attractive spec- 


clusion in any list of stocks capable of 





withstanding a market  decline.— 
M. J. S. 

HUDSON & Though it has been 
MANHATTAN an uphill struggle, 


Hudson & Man- 
hattan Railroad has at last achieved a 
position to justify the faith of its con 
mon shareholders. The company was 
organized in 1906, but it was not until 
April 1925 that the junior shares were 
placed upon a dividend basis. A steady 
increase in traffic and reasonable rates 
in recent years have brought earning 
power into line with the road’s rather 
heavy capitalization. 

By virtue of its character as an inter- 
state passenger carrier, the company’s 
fares are regulated by the Interstate 
Commerce Commission. It is reason- 
able to infer, therefore, that rates will 
continue to be maintained at levels to 
yield a satisfactory income, regardless 
of the agitation for retention of a 5- 
cent fare in respect to metropolitan 
traction compiinies. 

Hudson & Manhattan owns a double 
track tunnel between New York City 
and points in New Jersey. That portion 
of the line extending from the Hudson 
Terminal in New York City to Newark, 
N. J. is operated under a joint traffic 
agreement with the Pennsylvania 
Railroad. The company’s properties in- 
clude valuable office buildings in the 
metropolis from which it derives ad- 
ditional revenues in the form of rentals. 

Gross earnings, after taxes, have in- 
creased consistently from 3.02 million 
dollars in 1915 to 5.82 millions in the 
twelve’ months ended December 31, 
1925. Prior to 1921, however, net 






























































1924. Working capital, during this vestment and may well lay claim to in- (Please turn to page 740) 
| 
Fourteen Sound Common Stocks 
Barnings 
Stock Market ae a Ol ee ee ek Pee ee 
American Bank Note N. Y. S. E. .... 3.70 3.84 240 41.95 4250 160 160 41 39 59 
Am. Type Founders N. Y. S. E. ....a19.82  al8.17 —a4.90 5.50 70 750 80 118 68 126 
Diamond Match N. Y. S. E. .... 10.03 9.99  *10.0 8.0 80 80 80 130 62 7.7 
Elec. Stor. Battery N. Y. SE. .... 7.97 7.94 * 80 4.75 5.0 15.0 76.0 75 80 10.7 
Gt. Northern Pfd. ee. xx. 7.24 7.19 8.56 5.0 50 50 50 £75 67 124 
Hudson & Manhattan N. Y. S. E. .... 2.74 3.33 3.81 2.5 2S 37 68 10.3 
Intl Tel. & Tel. 446 £..... 6.29 bi471 * 8.0 6.0 6.0 60 60 130 46 68 
Kennecott Copper N. Y. S. E. .... 0.96 202 * 7.0 3.0 30 40 40 55 73 127 | 
Nat'l Dairy Prod. N.Y. S.E..... 5.08 610 * 80 225 30 30 75 41 10.7 
New York Central N. Y.S.E.... 1691 13.25 *13.5 6.0 710 #70 #70 131 «54 103 
Standard Oil N. J. “YS EB .... S00 3.30 4.5 1.0 10 #10 10 45 22 100 
Union Carbide N. Y. Curb 6.09 630 NF. 4.0 475 50 50 80 63... 
United Shoe Mehy.  N. Y. Curb .... ¢3.19 331 3.02 2.0 2.25 1350 250 49 51 61 
Western Union N. Y.S.E. .... 1364 1337 15.20 7.0 70 #70 80 142 5.7 107 
- eae ee ee ee ee ee ee, EE re eter epee” | 
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R. H. Macy & Co. 





Will Macy’s Be the Nucleus of a 
Department Store Chain> 


—Prospects for the Common Stock— 








WT is inevitable that there 
will be at least one big 
predominating consolida- 

tion in the department store 60 

field very similar to U. S. Steel 

So 55 


in the steel industry.” 

speaks a comptroller of a San 50 

Francisco department store, not 

to the public, but to fellow 45 

comptrollers. Every man who 

heard this remark was a techni- 40 

cian in department _ store 

finances, and there was general 35 

approval of the prophecy. It is 30 

expected to be fulfilled in the 

next five years. 25 
Among the many possible 

foundations for such gigantic 20 

chains much attention has lately 

been bestowed upon R. H. Macy 15 

& Co. It is known to be in a 


sound position. Net earnings 
are increasing, even after de- 5 
ducting unheard of amounts for 
permanent capital investment; 
and it has never shown a year 
without gain in gross sales. 


oO 





TOTAL SALES 





( YEAR ENDING JAN.31 


1922 
@ TOTAL SALES 
ME EARNED PER SHARE COMMON 


partment stores. The only other 
source was that of working capi- 
tal, which is in a less favorable 
position than it was in 1929 
An examination of the working 
capital account, however, will 
dispel fears that this diminution 
is an unfavorable  sympton. 
Macy has risen to great heights 
by being amply supplied with 
40 cash, so as to purchase in vol- 
ume on the most favorable 
terms. All bills are paid daily 
or weekly, and advantage is 
taken of all discounts. Whole 
factories are purchased, with all 
their production, because of 
strong cash position. For three 
stores this advantage is better 
than for one, because stocks that 
one store cannot absorb alone 


‘EARNED 
PER SHARE 
on DOLLARS 


50 





can easily be disposed of by 
three. This crucial advantage 
makes Macy a logical center of 
0 a chain store system. Hence, 
any interference with its liquid 
WS: position has been looked at 
askance. 








Of new significance is the fact 
that it has purchased control of 
the La Salle & Koch Co. in Toledo; 
also it has acquired 60% of the stock 
of the Davison-Paxson-Stokes Co. in 
Atlanta. This latter concern is in an 
old building, but a new structure cost- 
ing 3.5 millions will house its activities 
in the future. One of the features of 
the new building will be a _ theatre. 
Neither its earnings nor that of La 
Salle & Koch appear in the income 
statement of Macy, but the Toledo 
store is known to be yielding a hand- 
some return on the investment. 

Consolidations, as such, are not spec- 
tacular in this age of mergers. But 
consolidations effected in the way in 
which Macy has absorbed these two 
stores are spectacular. For it was Macy 
profits that paid for them and not 
stock flotations. Instead of paying 
dividends on common stock, and dilut- 
ing its value by increasing capitaliza- 
tion, Macy has withheld dividends in 
cash, and converted the withheld 
amounts into potential earning power. 
It has not merely done this in buying 
out of town stores, but has financed its 
great New York expansion in the same 
manner. Thi:: building up of equities 
was based on profits arising from a 
strictly cash merchandising policy. 

In an age of installment plans Macy 
sells for cash. In a period when 
“service” and “accommodation,” prin- 
cipally in the form of charge accounts 
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is all but universal, Macy has stuck 
fast to sales for cash only. 

Accounts receivable are not known to 
its books. In 1925 its New York sales 
increased to about 64 millions, and 1926 
should show 75 millions. It is second 
only to Marshall Field of Chicago, 
whose gross is estimated at about 85 
millions. But a very large proportion 
of Marshall Field sales are on charge 
accounts. Macy is the first store in the 
United States in respect to volume of 
cash gross sales. 

Ordinarily Macy should show a profit 
of over 6.5% on its total turnover. 
Wherever this profit has been less, it 
has been due to special factors. In 
1924, for example, the building of a 
new annex meant increased personnel, 
and shifting departments. Profits were 
consequently somewhat less than 6.5% 
on gross. But with the completion of 
this new annex, adding 50% to mer- 
chandising capacity, sales of 75 mil- 
lions would be normal, and net profits 
on the New York store sales equal to 
$11 per share of common. This normal 
rate, according to present indications, 
should be reached in 1926. Earnings 
for 1925 were probably between $9 and 
$10 a share. 

Since 1922, out of earnings prin- 
cipally, Macy has built this 19-story 
annex, a factory, warehouses, delivery 
stations, garages, and bought two de- 


Macy had 8.5 millions in cash 
in 1922. It had 3.2 millions in cash and 
marketable securities in 1925. Ac 
counts payable increased from 5 to 16 
millions. Part of this was consequent 
to increasing operations. Inventories, 
for example, increased by 2 millions. 
Part is accounted for by building op- 
erations. This increase does not, 
therefore, indicate a change in the 
policy of speedy payments for merchan- 
dise. Therefore, cash remains ample 
for Macy purposes. 

What is really significant in this 
weakening of working capital, is that 
Macy’s cannot expand too rapidly on 
the basis of profits alone. It would not 
be too much to say that it has shown 





the limits of expansion without in- 
crease of capitalization. Dividend 
declarations would still further post: 
pone such expansion. Hence, any ful- 
ther mergers would necessitate an in- 
crease in capital stock. 

At present price of 96, Macy common 
is selling at about ten times the ear 
ings of the New York store. On im 
pending earning power of three stores, 
it could sell considerably higher. _ 

From the viewpoint of dividend poss 
bilities, to be sure, the stock does m0! 
seem especially attractive. In consider- 
ation, however, of the large potential 
earning power and future possibilities 
of growth, the stock presents an oppor 
tunity for long range speculation. 
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U.S. Induswtal Abcolial Co. 








Fundamental Aspects of “Alcohol’s”’ 
Stock Market Decline 


—wWhat Is the Stock’s Future ?— 


Most automobile users are com- 






































































































NITED STATES INDUS- — —= r 
TRIAL ALCOHOL com- PER SHARE — ; ; : ' . PER SHARE pelled to put an anti-freeze 
mon stock has a net tangi- ig solution into their radiators over 
ble asset value of about $170, HUS. INDUSTRIAL ALCOHOL — A the winter months. This busi- 
yet the stock sells at about $64. 160 j y 160 ness is the backbone of profits 
Why this discrepancy of fully y ] G for any alcohol company. But 
$1067 , ‘ y 7 j ee soap makers, especially Lever 
What is more, earnings per Z 7 j y y Bros. and Procter & Gamble, 
share of $11.47 in 1924 would j ) Y y 7 have put glycerine into the field. 
justify a quotation of at least 120 Y y y y Z 120 Though its initial cost is three 
$90, since the stock probably y Z 7 7 y Z times that of alcohol, it need be 
earned more in 1925. Z j Z j j Z put in only once, whereas alco- 
U. S. Industrial Alcohol pays j al VY uly y, 100 hol has to be renewed several 
no dividend. That is, of course, y y y y) y 7 times in the winter. Final cost 
a drawback, but it is not enough 80 Y J y) Z Y y 80 to consumers consequently is 
to explain the discrepancy be- Z y y y j j about the same. It is said to be 
tween market price on the one Y y Z j y Z less efficient than alcohol, and 
hand, and assets and earnings, Y Z q Yj Y G60 alcohol companies assert it has 
on the other. y ) j 7 j ; deleterious effects. Whatever 
There are two possible ex- 40 y Z y Y j Z 40 the truth, it is not the competi- 
planations. One is that the Z j y Z 7 Z tion it was thought to be. It is 
business is declining; but such y ) 7 ) j Z a by-product of soap and its 
is not the case. In fact, it has y y ) j Yj H-\20 manufacture can expand only 
become better. The other is y Al VY Z | with that of soap. At best it 
that the balance sheet is y y AIBUIEUI EG is not likely to capture even 
“dressed,” but that is also un- 1918 1919 1920 M2! 9221923 I9RR 92S 10% of the business in the next 
true. If anything, its security ME EARNED PER SHARE ais. few years. 
= are undervalued. Good- nev rence SS But a _ real competitor is 
will and patents are not carried ‘ emerging in ethylene glycel, 
at all, and this in a company dependent alcohol, and does not compete. For produced by the research subsidiary of 


largely on technical processes. Work- 
ing capital is excellent, with an in- 
crease from 4.4 millions in 1922 to over 
7.3 millions today. There are no bank 
loans or notes payable. Ratio of cur- 
rent assets to current liabilities is five 
to one. Eliminating inventories they 
are three to one. 

There is no funded debt. Only 6 
millions of preferred stock is outstand- 
ing. What is more, profit and loss sur- 
plus is fully 16 millions. Obviously, 
the reasons for the weakness of the 
stock cannot be sought in financial 
structure or present earnings. It must 
be the future industrial situation that 
has troubled the market. What is the 
situation? 


Competition in Principal Uses for 
Products 


_U. S. Industrial Alcohol is the prin- 
cipal American producer of ethyl 
alcohol. This alcohol is that contained 
M intoxicating liquors. Its industrial 
uses, however, are extensive, and when 
80 used ethyl alcohol is usually dena- 
tured. It is to be distinguished from 
methyl alcohol, commonly called “wood 
alcohol.” Hence, the scare that the 
German product known as “Methanol” 
Would cut into its profits, was wholly 
unfounded. This product is a wood 


for FEBRUARY 13, 1926 


reasons connected with assignment of 
German patents, its importation has 
been reduced to a small quantity. 

This mythical menace is not as real 
as increasing competition in manufac- 
ture of ethyl alcohol itself. American 
production is about 70 million gallons. 
About 40% is made by U. S. Industrial 
Alcohol. But a younger competitor, 
International Distillers products has 
recently doubled production and manu- 
factures fully 20%. This company has 
joined with the Du Pont interests in a 
venture known as Eastern Alcohol. A 
factory is being built in New Jersey 
with an initial 8 million gallon capac- 
ity. What is more, sugar companies 
are coming into the field. Molasses is 
the raw material in alcohol manufac- 
ture, and it is a sugar refining by- 
product. 

The fall in sugar prices naturally 
brought down the cost of molasses 
which is used in producing alcohol. In 
1925, this cheapening of raw material 
greatly benefited U. S. Industrial 
Alcohol, but entry of molasses pro- 
ducers in the alcohol business, and 
other increased competition has recent- 
ly forced down alcohol prices. Hence, 
a period of sharp competition is ahead. 

Another scare was thrown by the ap- 
pearance of glycerine as a competitor 
of alcohol as an anti-freeze solution. 


Union Carbide. Commercial Solvents 
Corp. is also a competitor. 

All of these forms of competition are 
important, in lesser or larger degree, 
and many are convinced that U. S. In- 
dustrial Alcohol will have to spend 
enough to fight this opposition. Con- 
sequently, dividend payments seem im- 
probable for some time. No one ex- 
pects that U. S. Industrial Alcohol will 
not pretty much hold its share of the 
business, but dividends may have to be 
postponed in order to protect the posi- 
tion of the company. 

The decline in the stock in December 
was largely due to over-emphasis on 
the falling off in demand for anti-freeze 
in the East due to mild weather. In 
the West, however, the opposite situa- 
tion prevailed. Probably, this would be 
reflected in what would seem to be ex- 
cessive inventories as of Dec. 31. But 
several weeks of cold weather, such as 
in fact developed in January, would 
speedily consume the excess. Conse- 
quently, as a market factor this situa- 
tion seemed over-rated. 


U. S. Industrial Chemical Holds Key 
to Future Profits 


This subsidiary company is second 
to none in America for organized re- 
(Please turn to page 756) 
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of the rayon indus- 
try, especially since 
the war, has attracted con- 
siderable attention among 


j ie spectacular uprush 


Remarkable 
Representative Securities — Rayon and Artificial Wool 


Rayon Stocks as Investments 


Growth 


By M. D. GOULD 


Four Leading Rayon Manufacturers 


(All listed on N. Y. Curb) 


of Industry —Comparison of 














vegetable fibre and “rea] 
silk” as an animal one. 
Dyes which are suitable 
for one class do not usual- 
ly work, without previous 
preparation, for the other, 





























that group of investors 

who guide their action by [oo Thus cotton and rayon 
the status of the industry Harned Market Recent mixtures can be dyed to- 
first and the condition of et eee See. =e gether in one bath but cot- 
the market in the second Courtauld’s, Ltd. ........ $2.00 32 $1.21* 3.8% ton and wool cannot, nor- 
place. Not long ago a ; mally, and by the same 











despised cheap iniitation 


Tubize Co. of America... 35.00} 
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token, wool rayon mix- 
tures require at least two 











of a luxury product, arti- 
ficial silk has been rebap- 
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operations. Artificial wool 








tized rayon and has be- 
come a stable textile of 


Snia Viscosa 
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being a vegetable fibre, it 
can be dyed in the same 
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which more is consumed 
today than of natural 
silk, and new uses are be- 
ing found for it con- 
stantly. 

In 1918, American production of 
rayon yarn amounted to 1,566,000 
pounds; last year, it is estimated over 
50,500,000 pounds were produced in this 
country. Together with this increase 
in quantity has come an improvement 
in quality. The main defects of rayon 
in years gone by are being improved 
out of existence; the low tensile 
strength, the harsh, shiny appearance, 
the liability to rot under the influence 
of perspiration or washing. At the 
same time, the field of employment is 
constantly widening—the mixture of 
rayon with other yarn lifted certain 
sections of the textile industry out of 
their depression last year and rayon 
manufacturers are waiting for the day 
when their production will catch up to 
the growing demand of their present 
customers so that they can develop the 
possibilities of rayon as a fabric for 
tires, as insulation for electric wires, 
as a fabric for surgical dressings, etc. 

The production factors in the rayon 
industry that mainly interest the in- 
vestor are the large amount of capital 
and the high degree of technical skill 
required to operate a rayon plant. The 
process in theory is simple. Its raw 
material is cellulose, which is one of 
the most common organic substances in 
the world, constituting the material of 
the cell walls of many types of animal 
and vegetable tissues. It is found in 
a very pure form in cotton wool and 
in purified paper pulp; it constitutes 
the bulk of grass fibres, wood leaves, 
etc. To make rayon, all one has to do 
is to separate the impurities out of the 
cellulose, diss»lve the latter in a suit- 
able solvent, foree the solution through 
thin tubes or spinnerets and get rid of 
the solvent through evaporation or 
chemical action which will leave the 
cellulose in the form of a long, thin 
filament, several of which can be spun 
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*American equivalent of 5 shillings. 
lent of 25 lire. 








or twisted together to form a lustrous 
thread. 

In practice, however, the production 
of rayon is one of the most delicate of 
chemical operations and literally hun- 
dreds of opportunities arise for mis- 
takes or carelessness which can endan- 


ger or ruin the product. It is stated 
that hundreds of rayon companies 
have been formed in the United States 
of which the overwhelming majority 
have come to grief on the rock of tech- 
nical imperfection. 

This means that production tends to 
be concentrated in the hands of a small 
number of highly responsible corpora- 
tions able to take a comprehensive view 
of marketing and of prices, neither 
cutting prices so low as to reduce 
profits unduly nor keeping them so high 
as to put a premium on incompetence. 
Such organizations are, of course, big 
enough to provide for constant techni- 
cal improvement and research. 

The latest development in this field 
has been artificial wool made in a very 
similar way to artificial silk. It is be- 
lieved that all the big companies have 
worked out laboratory methods for pro- 
ducing this material, but only a new- 
comer to the New York securities mar- 
ket, Snia Viscosa, has announced its in- 
tention to produce and market it on a 
large scale under the trade name of 
“sniafil.” Trade authorities agree that 
in appearance and feel it is indistin- 
guishable, even to the eyes of experts 
from natural wool, and it is put up in 
the same way in matted locks which 
can be put through the wool carding, 
combing and other machinery as used 
for natural wool. 

From a technical point of view, it 
would even have certain advantages 
over natural wool. Animal and vege- 
table fibres are of different chemical 
composition, rayon being classed as a 


tAmerican equiva- 








bath with rayon, thus 
simplifying the handling 
of mixed fabrics. 

The great defect of 
artificial wool seems to be 
that it is not as warm as natural wool. 
Since many of the most important uses 
of wool depend on its warmth, this 
fact would seem to limit considerably 
the field of application of the artificial 
product. 

The relative decline of staple goods, 
especially for women’s clothing and 
their supercession by novelty materials 
in which the emphasis is on color com- 
binations have greatly helped the de- 
velopment of the rayon industry be- 
cause of the ease with which rayon 
lends itself to the production of unusual 
color effects. Rayon has also profited 
greatly by the enormous popularity of 
kintted silk garments, especially for 
hosiery and underwear. 

Rayon is to be regarded as an inde- 
pendent textile material possessing 
unique qualities and blazing a trail in 
new markets. Insofar as it competes 
with the older natural materials it 
tends to displace cotton rather than 
silk. Thus, in spite of the tremendous 
increase in rayon consumption in this 
country since the war, twice as much 
natural silk is being imported into 
America annually, as in 1914. It is 
estimated that the world consumes 15, 
000,000 pounds of silk a year, 150,000; 
000 pounds of rayon, 11,000,000,000 
pounds of cotton and_ 2,865,000,000 
pounds of wool. If the consumption of 
rayon should triple it would still 
amount to only 4% of the world’s de 
mand for cotton. The figures giv 
some idea of the magnitude of the pos 
sibilities of the rayon industry. 

The trade position is extremely satis 
factory. Established producers are 
creasing their capacities and in some 
cases, working night and day shift 
with orders booked until the Sprine 
There seems to be no slackening ” 
general demand in spite of the & 
tensive purchases which have been matt 
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by some consumers in their anxiety 
about deliveries. Foreign importations 


continue-to represent only a small per- 


centage of the total consumptive de- 
mand, mostly in special sizes and 
grades. An ad valorem duty of 45% 
acts as an effective barrier against 
heavy importations, besides which for- 
eign producers in many cases are meet- 
ing the same difficulty as Americans 
in satisfying their domestic demand, 
and their low labor costs are largely 
counterbalanced by the more extensive 


Company is a reorganization of the 
Industrial Fibre Company of Cleveland 
and its stock is also traded in on the 
New York Curb. Snia Viscosa is an 
Italian company but in view of the fact 
that 800,000 shares were sold to the 
American public some weeks ago in the 
form of depositary receipts and subse- 
quently listed on the Curb, it should 
also be mentioned here. Of the remain- 
ing companies, the Belamose Company, 
the American Bemberg Company, the 
Lustron Company, the Acme Company 





The past year it is understood to 
have been even more successful. Divi- 
dends at the current rate require £3,- 
000,000. It is understood that Ameri- 
can Viscose is planning to double its 
capacity, while the English plants are 
enjoying increased prosperity as a re- 
sult of the recent duties on artificial 
silk products, and new plants are be- 
ing erected in Canada and in India. 

At present prices the company’s earn- 
ings, assuming that they were 25% 
higher for 1925 than for 1924, are be- 


and others are either closely held or 
of small trade importance or still in 
the development stage as regards large 
scale production. 

In the following paragraphs we pro- 


ing capitalized in the ratio of roughly 
$16 market value of stock for each 
dollar of earnings. This is comparable 
with the rate at which earnings of 
American Electric Power and Light 


and efficient use of machinery in 
American plants. 

As a very rough guide to profit mar- 
gins in the industry, prices range from 
about $1.50 for coarse counts to $3.50 
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rayon for the very finest, per pound of rayon pose to deal with only such companies holding companies are being capital- 
yed to- and profits are believed to range from as actually produce rayon, leaving out ized into the market value of the stock. 
but cot- 50c to a dollar a pound, depending on concerns like the American Rayon The ordinary ratio for industrial stocks 
ot, nor- the quality produced and efficiency of Products Corporation or the U.S. Ray- is about 7 to 10 times earnings. Be- 


e same manufacturing. on Company, which buy their yarn cause of its extraordinary record, 


n mix- Turning to the market position of from manufacturers or utilize it with- strong cash position and well assured 
ast two rayon securities, there are but few out manufacturing. prospects for great additional expan- 
ial wool which are both accessible and impor- sion, Courtaulds is undoubtedly en- 
fibre, it tant. The largest factor in the indus- COURTAULDS, LTD. titled to sell at its present price and in 


1e same 
1, thus 
andling 


Courtaulds, of England, with its sub- 
sidiaries produces over half the world’s 
rayon, and employs the viscose process. 
So enormous has been its expansion 
since 1900 that a story is current of 
an English clergyman who invested 
£100 in Courtaulds shares early in the 


time to come will probably be worth 
much more. It can hardly be called a 
bargain, however, for the present, 


try, the American Viscos Company, is 
completely owned by the British firm 
of Courtaulds, Ltd. Viscose stock is, 
therefore, not traded in but, Courtaulds, 
was introduced to the New York Curb 
last year. The next largest company, 
the Dupont Rayon Company, is com- 


TUBIZE ARTIFICIAL SILK CO. OF 
AMERICA 


fect of 
is to be 
al wool. 


int uses pletely owned by the Dupont Company, company’s career and what with cash This company began operations in 
th, this so that its shares are not available to dividends, stock dividends, rights, etc., 1921 at Hopewell, Va., under a license 
derably the public either. As the shares of the is now a millionare. At the present from the Tubize Company of Belgium, 
rtificial Dupont Company represent a partici- time it has an outstanding capital of using the Chardonnet process. It is 


£12,000,000 ($58,320,000), the stock be- 
ing currently quoted around $32. Cur- 
rent dividends are 5 shillings per share 
of £1 par value or the equivalent of 
$1.21 per share. 

Net earnings for recent years have 


pation in a number of varied indus- 
tries, of which rayon is only a part, it 
would be absurd to class Dupont stock 
with the rayon industry. 

The next largest concern, Tubize 
Artificial Silk Company of America, is 


claimed to produce the highest quality 
of artificial silk in this country, the 
Phoenix Hosiery Company being one of 
its large customers. It is said to be 
contemplating an increase of 50% in 
its production capacity. 
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try be § available to the public through the been as follows: In 1923, the company sold $2,244,000 
| rayon medium of voting trust certificates for Pounds Sterling of first mortgage 8% bonds, due 1933, 
unusual # Class B stock, which are traded inonthe =—S——1922 «...--ssseeee eee and $4,000,000 of 8% preferred stock, 
a New York Curb. The Industrial Rayon a ees the former callable at 110, the latter 
ar 
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Interesting Figures on the Growth of the Rayon Industry 





Estimated Production for 
1925 and Plans for 1926 of 


American Producers of 


Production of Rayon in 


U. S. 


(in thousands of pounds) 
Domestic 


Distribution of Rayon 
Consumption by Con- 


suming Industries 


It is Produc- 
75.- tion o 
nes 70, Rayon Rayon 


50,000, Yarn Goods Percent 


000,000 CELE Sad ee . 
Dl 1925 1926 VANE OOOUB 65 b5 ascte- wid oaereeree 
ei. ee Viscose Co. ....... 34,000,000 50,000,000 | Hosiery ................0ceee 
nee Li | Sa eereryse 7,000,000 15,000,000 


ld’s de- 
as give 
she pos- 


y satis- 


OMEN Av iivccrcncssevenee ee Lt 2” 
n some 9 CT 750,000 in| | dn SR ali la alae a 
im a. °° Belamose ......... 500,000 1,000,000 | FAUSH cece eee ee cree ee eeeeeece 
Spring ane ie maa es a, ee! 500,000 500,000 | Woolen Goods ............... 
RE ERE. ipexiccssnrnnnes 
SE ME IES ic cinevacoweseseoen 50,500,000 85,150,000 | Miscellaneous ................ 
n made . 

ncn SSS EELS OO TAT OS 
TREE! 


ee 








for FEBRUARY 18, 1926 


Tubize 
Industrial Rayon... 


5,000,000 
2,900,000 


7,000,000 
5,000,000 
2,600,000 
1,800,000 
1,500,000 


Bemberg 
Celanese 


250,000 



















Cee meee reer eseeeseseseee 


ee 











at 100. It has outstanding 46,113 
shares of Class A common and 44,305 
shares of Class B, the two classes being 
alike in all respects except that the 
Class A elects a majority of the board 
of directors. A substantial majority 
of the Class A stock is understood to 
be held by the Belgian Company. 

Sinking fund operations and open 
market purchases are understood to 
have reduced outstanding funded debt 
to $1,792,000 by early 1925, and some 
months ago the company announced it 
would call $792,000 additional, bring- 
ing the debt down to $1,000,000. The 
sinking fund requirement on the pre- 
ferred stock calls for 25% of net earn- 
ings after certain deductions, so that 
it is probable that the preferred stock 
outstanding has been materially re- 
duced. 

Earnings for the first eight months 
of 1923, as stated by the company, 
were at the annual rate of $30.13 a 
share on both classes of common, com- 
pared with $11.05 in 1922. Subsequent 
earnings are not available from official 
sources, but an estimate of $35 to $40 
per share for 1925 represents the con- 
sensus of opinion of informed sources, 
and would about check with estimated 
production and profit margins. 

At present prices around 230 these 
earnings, if they are anything like 
actual figures, would be capitalized 
only about 6 times over. There is also 
believed to be a considerable possibility 
of a recapitalization involving the 
elimination of senior securities, the 
splitting-up of the common, and the 
declaration of dividends, the company 
having hitherto paid nothing out of its 
earnings. It may be significant, as re- 
lating to the plowing-back of earnings 
and plans for future expansion, that 
the company has purchased 1,200 acres 
of land near its plant at Hopewell, Va. 

From all these points of view, the 
stock would seem to be exceedingly at- 
tractive from a long-pull viewpoint at 
present prices as a means of investing 
into the rayon industry. 


INDUSTRIAL RAYON CORP. 


This company is a holding company 
for the Industrial Fibre Corp. of 
America, a majority of whose stock it 
acquired by exchanging one of its own 
shares for each two of Industrial Fibre, 
with the intention of acquiring sub- 
stantially all of the common stock of 
the latter. The operating company 
uses the viscose process, and operates 
a plant in Cleveland, O., to which ex- 
tensions increasing capacity by 50% 
and costing $1,000,000 are said to have 
been made out of earnings without new 
financing. The company does not claim 
to turn*out any superior product, and 
in fact it is said in the trade that it 
encounters an unusually large number 
of complaints due to defects in the 
yarn, such as are charged against all 
manufacturers. 

Capitalization consists of 425,000 
shares of Class A and 2,000 shares of 
Class B common, alike except that the 
latter has full voting power. 

(Please turn to page 772) 
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Preferred Stocks 


HE strength in all investment 

markets was also noticeable in the 

trend of prices for preferred 
stocks. Fhere were a number of sub- 
stantial advances in the list, such as 
Famous Players Lasky Corporation, up 
4 points, Pure Oil, up 2, and increases 
of a point or more were numerous. 
This strength was noticeable in the 
rail, public utility and industrial sec- 
tions. Of course, there were numerous 
issues which showed practically no 








change in quotations, but this was main. 
ly due to the fact there was practically 
no trading in these stocks and any sub- 
stantial demand would doubtless have 
been followed by a higher price level, 
By reference to the list of stocks 
enumerated below, it wili be apparent 
that there are a number of issues, well 
protected by both assets and earning 
power, which are still obtainable on a 
very attractive basis and should have a 
particular appeal to investors, 
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Taking Into Consideration Assets, 
Named. 


Earnings 














Preferred Stock Guide 


These Stocks Are Selected as Offering Best Opportunities in Their Respective Classes, 


SOUND INVESTMENTS 


OF PREFERENCE) 


and Financial Condition of the Companies 


Div. Rate Times 
t Dividend 














$ Approx. Approx. 
i INDUSTRIALS: per Share Price Yield Earned 
General Motors Corp..........seeeeeeees oie 7 114 6.1 (y) 5.1 
Cluett-Peabody & Co. .........5-.eeeeee (¢e).. 7 106 6.6 3.5 
Loose-Wiles Biscuit Co. Ist so 7 114 6.1 2.5 
Studebaker Corporation ................ 7 120 6.8 20.00 
Schulte Retail Stores Corp 8 116 6.9 (w) 10.00 
Gimbel Brothers, Inc............ 7 110 6.4 3.3 
Baldwin Locomotive Works 7 112 6.1 3.2 
Endicott-Johnson Corp. .............+.-. (c) 7 117 6.0 4.5 
American Smelting & Ref. Co. ......... CB) nc 7 117 6.0 1.7 
American Steel Foundries .............. aS cf 118 6.2 6.7 
U. 8. Industrial Alcohol Oo............ SD view a 7 102 6.9 5.2 
Associated Dry Goods Co. Ist........... 6 101 6.0 4.0 
Famous Players-Lasky Corp............. a & 121 6.6 (y) 6.5 
PUBLIC UTILITIES: 
PUREE SUEONEIINMN UND, 65 9.065625 50 00000005 (FREE 3 50 6.0 (w) 6.9 
Philadelphia Company .................. ee 8 48 6.2 5.6 
RAILROADS: 
Chicago & Northwestern ................ TP iss 7 120 6.8 kee 
New York, Chicago & St. Louis......... C 6 98 6.1 (y) 3.7 
Chesapeake & Ohio conv................ ae 6.50 120 5.4 9.0 
MIDDLE GRADE INVESTMENTS 
INDUSTRIALS: 
Bush Terminal Buildings Co............. ee 7 101 6.9 1.1 
Brown Shoe Co............... ooee(6).. a 109 6.4 3.9 
Cuban-American Sugar Ce.... --(e).. 7 101 6.9 7.5 
Armour & Co. of Del......... ee 7 98 7.1 (w) 2.3 
Allis-Chalmers Mfg. Co...............5. (6) ..0. 7 109 6.4 2.8 
Genl. American Tank Car Co............ es 7 104 6.7 4.0 
Serre eee (c).. 7 92 7.6 4.5 
PUBLIC UTILITIES: : 
Radio Corp. of America A pfd........... Cee 3.50 47 7.4 (w) 3.5 
Amer. W. Wks. & Elec. Corp. Ist....... a 7 107 6.5 2.8 
Public Gervice of HM. J. ........ccccceee (ec)... 117 6.8 3.4 
RAILROADS: 
I ID: a o's Svs sv sams on enee se (n-c).... 4 69 5.8 (y) 4.75 
Danger G& Breasteck .........ccsccecseres Se 7 100 7.0 2.5 
Colorado & Southern Ist pfd........... (n-c).... 4 66 6.1 7.5 
SEMI-SPECULATIVE INVESTMENTS 
INDUSTRIALS: 
De GH Gas GOs BEE. cw ewccsccccsccces ee & 109 7.3 4.2 
American Beet Sugar Co................ ere 7 79 8.9 1.5 
National Department Stores............. C) ee 7 96 71.8 4.0 
NR EE TE OD a on on6.nccs 006s saceeeseces 7 91 1.7 18 
Worthington Pump & Mfg. ‘‘A’’........ Ce 7 79 8.9 2.0 
EN EI 150/05 ons 5 A.0:.-0:6,4'0 0's 6:0 © Ce 8 101 7.9 (w) 3.2 
International Paper Co.................. (ie 7 96 7.3 1.75 
NN oo ss sci 5% 0550.05 :0'0:0 an'n 7 86 8.1 od 
Consolidated Cigar Corp................. ee 7 100 7.0 (x) 3.0 
American Cyanamid Co.................. os 6 90 6.7 (x) 4.0 
Warren Bros. Co. 8d Pfd................ ee 3.50 46 7.6 (x) 15.0 
PUBLIC UTILITIES: 
American & Foreign Power Corp......... er 7 93 7.5 (x) 3.6 
Hudson & Manhattan Ry.............. (n-c).... 5 15 6.7 (x) 3.6 
SPECULATIVE INVESTMENTS 
RAILROADS: 
Chicago, Rock Island & Pac......... (5-7%).... 7 100 7.0 (x) 1,35 
Gulf, Mobile & Northern................ eee 6 102 5.2 (x) 1.3 
EE IE: BS win tc0csecoccdscssasvacne ) 6 78 7.7 (x) 1.0 
(c) Cumulative. (n-c) Non-Cumulative. (y) Average for last four years. 
(w) Average for last two years. + Average number times earned last five 
(x) Average for last three years. years. 
I eon 
Se SSR RET RO SS ALA RRR NOON RES —————— 
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Business Less Active 


Underlying Situation Remains Sound 


But Conservatism More in Evidence 





STEEL 











Demand Lighter 


EW Bookings have been generally 
N lighter in the steel industry in 

January than in December or 
November but shipments against orders 
previously placed are being made in 
good volume, sustaining the average 
rate of production throughout the in- 
dustry. December, which is usually a 
light month as far as new business is 
concerned, was unseasonably good last 
year. It now appears, that the heavier 
December demand was made by con- 
sumers who filled their requirements 
further ahead than ordinarily to take 
advantage of the favorable price level. 
This unusual demand was interpreted 
in the industry as a sign of heavier con- 
sumption, that would continue during 
the early part of this year, and prices 
were generally marked up at the year 
end. Transactions during January 
seem to indicate that this was a mis- 
take. The higher prices discouraged 
buying, especially as the steel con- 

(Please turn to page 767) 





COMMODITIES* 


(See Footnote for Grades and 
Unit of Measure) 


-——1926—_, 


High Low *Last 
Meee). (1) .cs.cd $35.00 $35.00 $35.00 
Pig Iron (2).... 18.00 18.00 18.00 
Copper (3) .... 0.14% 0.18% 0.18% 
Petroleum (4) .. 38.65 3.65 3.65 
Lg aes 2.17 3.17 2.17 
Cotton (6) .... 0.21 0.20% 0.20% 
Wheat (7) .... 210 1.98 2.05 
Mn. (6) vccess 0.81% 0.76% 0.79 
mene. CO). assem 0.125% 0.11% 0.12% 
Steers (10) .... 0.11 0.10% 0.10% 
Coffee (11) .... 0.19 0.17% 0.19 
Rubber (12) ... 0.93 0.70 0.70 
Wool (18). ..... 0.54 0.52 0.54 
Tobacco (14) .. 70.19 $0.19 0.19 
Sugar (15) .... 0.04% 0.04% 0.04% 
Sugar (16) .... 0.05% 0.05% 0.05% 
Paper (17) .... 0.08% 0.08% 0.038% 

*Jan. 30. 


(1) Gpen hearth billets, $ per ton; (2) 
Basic Valley, $ per ton; (8) Electrolytic, 
c. per pound; (4) Pennsylvania, $ per bar- 
rel; (5) Pittsburgh, mine run, § per ton; 
(6) Srot, New York, c. per pound; (7) 
No, 2 red, New York, $ per bushel; (8) 
No. 8 Yellow, Chicago, $ per bushel; (9) 
Light, Chicago, c. per pound; (10) Top, 
Heavies. Chicago, c. per Ib.; (11) Rio, No. 
7, Bpot, c. per Ib.; (12) First Latex crepe, 














c, per 'b.; (18) Ohio, Delaine, unwashed, 
© per \b.; (14) Medium Burleigh, Ken- 
tucky, o. per Ib.; (16) Raw Cubas, 96° 
Full, Doty, c. per Ib.; (16) Refined, c. per 
Ib; (17) Newsprint per carload roll, c. 





Per lb. + Change from 1924 to 1925 crop. 
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THE TREND IN MAJOR INDUSTRIES 


STEEL—Production continues at a satisfactory rate against 
specifications but new orders have fallen off during the 
month of January. Prices have eased off somewhat 
through the keener competition for new business, but the 
outlook for the quarter on the whole is good. 

METALS—The non-ferrous metals are irregular with some 
signs of weakness. Foreign buying is still light and has 
a tendency to keep prices down. Copper has a strong 
undertone and should be in better demand. 

PETROLEUM—Prices of both crude oil and refined petro- 
leum products have advanced, the most striking in- 
creases being noted in the Mid-continent and Eastern 
districts. Aside from the remote possibility of an upturn 
in production, profits should be good this year. 

SUGAR—A slow but sure trend to firmer prices is encourag- 
ing to the planters, now busy gathering in the new crop. 
The tremendous activity of the market indicates a larger 
demand than was expected, especially from abroad. 

RUBBER—The market for crude rubber has been less active, 
even at the lower prices to which rubber has settled dur- 
ing the past month, with the largest consumers, especially 
in the United States buying as lightly as possible. 

LEATHER—tThe larger production schedules of the shoe 
manufacturers have the tendency to stiffen the price of 
hides. Sales are encouraging and it is expected that the 
leather manufacturers will have a good half year. 

AUTOMOBILES—Local automobile shows in various cities 
are bringing a fair volume of new orders to the dealers. 
Some of the Detroit manufacturers are expanding their 
current output; employment in the industry is higher 
than last year. 

FURNITURE—tThe larger manufacturers made good prog- 
ress in sales during January; dealers are increasing their 
lines and report a particularily good demand for 
moderately priced furniture. 

TEXTILE—Wholesalers and jobbers are moving along a 
great many small orders for immediate shipment. Silks 
and rayon mixtures have been well taken up by a large 
demand of this character and some buyers are compelled 
to wait for delayed shipments. 

RETAIL TRADE—Mail order houses report sales ahead of 
last year with a marked demand from the middle west. 
Apparel sales have been stimulated by more rigid 
weather ; trade generally is good. 

FARM IMPLEMENTS—Agricultural implement manufac- 
turers are kept busy with a renewed demand from the 
south through what otherwise would be a dull season of 
the year. Dealers generally expect good sales this year. 

SUMMARY—Manufacturing and merchandising lines have 
slowed up slightly since the start of the year but on the 
average can be classed as good to fair. On the whole 
business activity and the outlook for profits is better than 
this time last year. 


What Little Business Can Learn 
From Big Business 


Number One—Use of Credit 


(HOSE of us who read business and financial! 
publications are accustomed to seeing so 
many economic treatises on the install- 
ment plan that it is easy to get the idea 
that installment buying is a sort of a 
national issue for college professors to 
lecture about rather than something that concerns 
us individually and personally. Perhaps it might 
be a good idea to forget the effect of “time pay- 
ments” on the credit structure of the nation for 
a moment and get down to brass tacks. 

How does installment buying concern you and 
me? What is the proper use of this new “credit 
for every man” scheme? How does it help us; 
how can it harm us? These are the things that 
you and I want to know. 

The installment plan for payment of goods that 
we buy for every day use, in its present organiza- 
tion and proportion is a means of credit for the 
“little fellow.” In its proper use, it gives him the 
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same advantage that has always been enjoyed by 
the “big fellow.” Of course, it also involves the 
same dangers. That is something that most of us 
overlook when we buy too generously on this plan. 

Big business has had a number of generations 
of practical experience with the various uses of 
credit. Yet this is no reason why we should not 
benefit from big business’ experience. 

The management of the large corporation has 
frequently found that it is not a good thing to take 
all the credit that it can obtain. In fact when 
money loans too freely, the big business man be- 
comes wary. From experience, he knows that he 
may lose his business entirely if he accepts too 
much credit at the wrong time. Many of the 
smaller users of credit—the installment buyers— 
on the other hand have not yet learned this lesson. 
They feel that, if anything goes wrong, it is the 
“funeral” of the merchant who sold them the 
goods. But an installment purchase is a definite 
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Editorial 


obligation—a debt—and it usually turns out, con- 
trary to the installment buyer’s notion, that the 
borrower does the worrying in the long run. 

Here is a very simple rule governing the big 
business man’s use of credit. Accept credit 
only when you can use it to advantage. A cor- 
poration borrows ten million dollars and pays 6% 
for the use of the money. If the borrowed money 
can be used to earn 8% to the corporation, it is 
a judicious and profitable loan. On the other hand, 
if the corporation uses the money to earn 4%, it 
must pay the difference out of its own pocket. 
The small credit user should govern himself by 
thesame rule. If a farmer buys a plow on “time” ; 
if a bank clerk buys a suit of clothes on the in- 
stallment plan in order to better his appearance 
and increase his earning capacity; or, if a wage 
earner buys a dividend paying security on the par- 
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tial payment plan—then credit has been used 
properly. These uses of credit are for a produc- 
tive purpose; for something that will earn a return. 

In spite of the way advertisements read, the 
credit extended on an installment purchase costs 
the borrower something; directly or indirectly. 
Consequently, he should obtain a larger return 
from this credit than it costs him. If he pays 
for credit to buy a non-productive article such as 
jewelry or fancy furnishings he is making the same 
mistake that a corporation makes when it bor- 
rows money at 6% and obtains only 4% or no 
return at all in the use of the money. There 
are so many things that can be bought on the in- 
stallment plan that will give the borrower a good 
return in dollars and cents, directly or indirectly, 
that it would be well to limit installment purchases 
strictly for such purposes. 





What BYFI Has in Store for You 


i is mighty fine to know that the readers of BYFI Department are sufficiently interested in it to 
give us many practical suggestions for articles and special features. Obviously there is a physical 

limit to our ability to publish all these suggestions, but do not assume, because you have not 
seen the article you desire, that we are “hard boiled” about the stated preferences of our readers. 
The following, however, represents some ideas submitted to us and after careful examination, we 
have decided to include them in future issues of BYFI. 


HAVE YOU AN INCOME BUILDING PROBLEM? If so, write to BYF1. This is the keynote of 
a new departure in these columns which appears for the first time on page 731 of the current 
issue. From the questions asked in this issue you can see that there is no definite limit to the 
problems which BYFI will undertake to solve. If you are confronted by some difficulty in the 
accumulation of a competence; handling your investments, planning your budget, providing suit- 
able protections for your savings or any other problem relating in any way to income building, 
drop a line to BYFI and a reply will appear in the columns of this new department. 


SAVING THROUGH EFFICIENT HOME MANAGEMENT —a series of articles based on the 
experiences of our readers. Other contributions by authorities qualified to write on “household 
economics” will discuss saving in housekeeping expenditures. These articles will cover home man- 
agement from a broad commonsense viewpoint and will be thoroughly practicable in every sense 
of the word. 


HOW TO SELECT THE INDUSTRIES WITH THE BEST FUTURE. BYFI is often asked to ex- 
plain what factors an investor should look for in each of the several major industries that have 
an important bearing on the securities that originate in the industry. What is the relative im- 
portance of a large working capital for a department store, a railroad, and a public utility? Which 
industries require the largest inventories? What makes a mining company prosperous? When 
should the oil stocks be avoided? If you have been puzzled by considerations of this nature, this 
series of articles will be most helpful. 


Keep right on sending in your suggestions and special requests for articles. It is characteristic of 
the BYFI Department that its policy is dictated by its readers. If the subject matter suggested is 
of sufficient general interest in any of the wide variety of topics related in any manner to the key- 
note of the Department—“Building Your Future Income” and “Financial Independence At Fifty” 
—it will be published. If not you will receive a personal reply by mail. Perhaps you would pre- 
fer to set down your ideas in your own style. Articles of merit prepared by our readers are pub- 
lished in these columns from time to time at the regular publication rates. 
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How I Plan to Save $30,000 


in ‘Ten Years 


A Practical Thrift Plan for a $6,000 a Year Salary—This Pro- 
gram Starts with a Mortgage Which Is Turned Into Net Wealth 


E were just married 
and our first four 
years in New York 
were wonderful. I was re- 
ceiving a little less than 
$4,000 a year with good 
prospects of more in the 
future. We spent it as we 
went, paying the high rents 
demanded in neighborhoods 
where we were not ashamed 
to bring our friends, 
spending the modest bal- 
ance for food and clothes 
and an occasional outing. 
It looked as if things 
ought to go on that way 
forever, but they didn’t— 
for I lost my job, and we 
found ourselves suddenly 
stranded in the Big City 
with nothing saved, one 








By P. S. E. 








company. The first month 
I was there the company 





Another Honorable Mention 
article in BYFIT’s 1925 Prize 
Contest full to the brim with 
common sense advice on the 
accumulation of a Thrift 
Fund. The author’s budget, 
planned to overcome adverse 
circumstances, is well 
planned and thoroughly prac- 
tical. 











inaugurated a customers’ 
ownership campaign, offer- 
ing a 7% cumulative pre- 
ferred stock subscriptions 
payable in installments of 
$5 a month. I subscribed 
to one share. The next 
month I bovght another 
share on the same terms. 
Then the fever of invest- 
ment seized me, and has 
been with me ever since. I 
decided to buy a share 
regularly, but on the fol- 
lowing plan, — the _ first 
month one share, the second 
month one share, skip a 
month and buy a share the 
fourth month, then skip 
two months and buy again, 
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one-year old baby and no 
job in sight. 
hopeless situation for mid-winter,—but 
not so to the wife. 


Looking For a Home 


Her first and characteristic move was 
to scout around for a good permanent 
home to buy. We found one that .ap- 
pealed to us for $11,000 in Northern 
Jersey and within excellent commuting 
distance of both New York and New- 
ark. The agent wanted $1,500 down 
and we had only $200 from my last 
pay check, but we easily found obliging 
friends to loan us the $1,300 balance,— 
$1,000 to be paid in 


It looked like a rather 


shoestring. We bought that one on a 
piece of No. 40 cotton thread. 

But, after three years we still have 
the house, and I think that we’ll stay. 

And my wife had acted even more 
wisely than she knew, for our head- 
long plunge into home-owning marked 
the ending of a period of Spend-it and 
the beginning of a new era of Save-it. 


Seized by the Investment Fever 


I was about two years in getting lo- 
cated again in some occupation that I 
liked well enough to stay with, and 
this time it was with a public utility 


skip three months, then 
four months, etc., replacing each in- 
stallment account as the final payment 
was made with a new account, all pay- 
ments to be made at the rate of $10 a 
month. With this brilliantly conceived 
idea I planned a ten-year investment 
program, figuring that at the end of 
that time my mortgages would be paid 
and I would have a stock and bond 
account of $12,275, yielding an annual 
return of $800 a year at 7% interest. 
For I believed and I still believe that 
by following the excellent guidance of 
THE MAGAZINE OF WALL STREET I can 
realize an annual investment return of 
7% safely and conservatively. 
I am still following 





three years at 6% in- 
terest on a third mort- 
gage, and $300 to be re- 
paid as convenient. The 
first mortgage of $6,- 
500 was a Building and 
Loan Mortgage and 
the second mortgage of 
$3,000 was taken by the 
builder. Both were to 
bear interest at 6% 
and payments were to 
be made at the rate of 
$65 a month to the 
Building and Loan and 
$85 a month to the 





builder. Talk about 
buying a home on a 
726 





MORTGAGES OF 
—$9.456.35 -1923 





A NET WORTH OF 
$29,256.64 —1932 


this plan, putting my 
dividends, which will 
total $3,037.75 in ten 
years, in a savings ac- 
count at 4%. 

The results of the 
plan are as shown in 
the accompanying table 
and chart. I have made 
as time went on two 
minor modifications 38 
follows: the final pay- 
ment on my _ secon 
mortgage will be met 
at the end of seven 
years and ten months. 
I intend at the expira- 
tion of that time t 
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Thrift 





Building Dour F 





— ~ cee ERI 
continue to put $35 a month into Build- 
ing and Loan shares. The other modifi- 
cation is the thing that keeps me young. 
As I get paid only twice a month, I 
can add to my savings only twice a 
month. This does not appease my aw- 
ful new-found craving. There is a 
savings bank near my office that op- 
erates a stamp machine and I can now 
save daily by shoving small change in- 
to that machine,—one cent for the first 
day of the month, two cents for the 
second day of the month, three cents 
for the third day; my daily savings 
corresponding to the day of the month. 








——— NAD TT 
Due on Equity in 
Month Mortgage House 
1 $9,456.35 $1,543.65 
2 9,398.63 1,601.37 
3 9,340.62 1,659.38 
6 9,164.85 1,835.15 
9 8,946.20 2,053.80 
12* 8,655.38 2,344.67 
3 8,320.48 2,679.52 
6 7,983.88 3,016.12 
9 1,245.30 3,754.70 
12 7,052.02 3,947.98 
3 6,856.83 4,143.17 
6 6,658.69 4,341.31 
9 6,457.57 4,542.43 
12 6,253.41 4,746.59 
3 6,046.17 4,953.83 
6 5,835.72 5,164.28 
9 5,622.19 6,377.81 
12 5,405.44 6,594.56 
3 5,185.48 5,814.57 
6 4,962.11 6,087.89 
9 4,735.41 6,264.59 
12 4,505.30 6,494.70 
8 4,271.71 6,728.29 
6 4,034.61 6,965.39 
9 3,794.95 7,205.05 
12 3,550.65 7,449.35 
3 3,302.78 7,697.22 
8 3,061.08 7,948.92 
9 2,795.67 8,204.48 
12 2,536.22 8,463.78 
3 2,272.95 8,727.05 
6 2,005.70 8,994.30 
8 1,734.43 9,265.57 
12+ 1,522.46 9,477.64 
8 1,349.44 9,650.56 
6 1,173.81 9,826.19 
) 995.56 10,004.44 
12 814.29 10,185.71 
& 680.59 10,369.41 
6 442.11 10,557.89 
g 252.80 10,747.20 
12 60.64 10,989.36 
1 paid 11,000.00 
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It’s a kid’s game but I look forward 
to it daily and it nets my savings ac- 
count from $4.65 to $4.96 a month ac- 
cording as that month has thirty or 
thirty-one days. I figure my savings 
from this source at the end of the ten 
year period as worth $525 and in the 
same time Old Man 4% will have paid 
me in interest $375. My Building and 
Loan shares, following the extinction of 
my second mortgage should net me 
$1,045. 

I am now on the third year of a plan 
representing an average saving of 
about 40% of an annual income of 





uture Income 











Budget 
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$6,000 a year. The ten years’ grind 
may be a hard one but I figure that at 
the end of the period the denial of 
many luxuries and the devotion of the 
wife who is helping me to realize my 
ambition will be amply compensated. 

I expect to have at the end of ten 
years an estate of $29,256, valuing the 
house at the price I paid for it. Be- 
yond this I am carrying only $3,500 
life insurance besides an accident and 
health policy. This may be rather too 
light an insurance to carry, unless I 
am as one of our contributors expressed 
it “Building My Own Endowment.” 








A Savings Budget for a $6000 Income 


Daily Bank Building 
Stocks Dividends Savings Interest Loan Net Worth 
$5.00 —$7,908.70 
15.00 *Third mortgage of $1,000 paid off from Oct.-March. —7,782.26 
25.00 ¢Final payment on 2d Mortgage and beginning of —7,656.24 
70.00 Building Loan. —7,259.70 
145.00 —6,747.40 
eee Recs ee 0 06060t«~—“Caw (rw —6, 067.06 
SECOND YEAR. 
845.00 —§ .eesee CGF «60s 9 e8seas —5,277.79 
480.00 $1.75 re —4,453.86 
630.00 : 8.75 46.41 oops jj.  ‘Senwad —2,805.44 
835.00 17.50 60.98 re, corr —2,190.20 
THIRD YEAR 
1,045.00 29.75 75.67 —_— £  eenews —1,563.00 
1,275.00 45.50 89.55 6G uw eieidis —905.87 
1,515.00 66.50 103.81 1.46 gents —228.37 
1,755.00 91.00 118.38 oe + 461.13 
FOURTH YEAR. 
2,025.00 117.25 182.95 8.89 = = daneee 1,186.43 
2,295.00 150.50 147.22 7000; — ...ee. 1,928.28 
2,565.00 187.25 161.48 Te 0 00———Ct weds 2,676.35 
2,865.00 229.25 176.05 0) ee 3,471.50 
FIFTH YEAR, 
3,165.00 278.25 190.62 1306 = == eueeee 4,275.09 
3,465.60 329.00 204.60 Wie 2 ine ees 5,093.57 
3,785.00 386.75 218.86 pC) | 5,938.98 
4,115.00 449.75 233.42 SS «ss se bwes 6,816.38 
SIXTH YEAR. 
4,445.00 518.00 247.99 $8.82 = = .seooo 7,694.38 
4,775.00 595.00 261.97 >: ie 8,604.06 
5,135.00 673.75 276.23 ee leep ss 9,536.39 
5,495.00 759.50 290.80 LC : es 10,501.21 
SEVENTH YEAR. 
5,855.00 852.25 305.36 lt 11,464.26 
6,215.00 952.00 $19.33 i 12,461.21 
6,605.00 1,058.75 333.59 ij, eee 13,488.24 
6,995.00 1,167.25 348.16 101.84 = wccooo 14,539.31 
EIGHTH YEAR 
1,385.00 1,286.25 362.73 205-35 2420s tees 15,589.42 
1,775.00 1,412.35 377.02 | rr 16,683.60 
8,185.00 1,543.50 391.28 OO 17,781.65 
8,605.00 1,685.25 405.85 165.74 $105.35 18,922.27 
NINTH YEAR. 
9,025.00 1,830.50 420.42 165.74 212.46 19,955.24 
9,445.00 1,956.00 434.09 207.05 321.18 21,015.70 
9,865.00 2,117.00 448.35 207.05 432.56 22,127.17 
10,315.00 2,285.00 462.92 255.38 644.61 23,234.38 
TENTH YEAR. 
10.765.00 2,463.50 477.48 255.38 668.34 24,358.53 
11,215.00 2,643.75 491.47 311.79 713.79 25,651.68 
11,665.90 2,836.25 605.73 $11.79 890.97 26,704.14 
12,115.00 3,035.75 620.30 375.72 1,004.90 27,930.39 
ELEVENTH YEABE. 
12,275.00 3,035.75 525.26 375.72 1,044.92 29,256.64 
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Buy Insurance With a Definite 
Purpose 


The Author’s Insurance Is Well Balanced, Providing for His 
Children’s Education, a World Tour, Wealth Accumulation, 
and at the Same Time, Adequate Protection to His Family 


[FE insurance will do many things 
L that the average man may never 
think of. He looks at insurance as 
something in which he gambles that he 
will die before maturity of the policy, 
whereas the insurance company bets he 
will not. Personally I do not believe 
in buying a policy just to carry insur- 
ance; but I believe it should be carried 
with a definite purpose in view, increas- 
ing it as one’s responsibilities require. 
An outline of my own insurance plan 
may best convey my meaning. Twenty- 
five per cent of my annual salary, not 
income, is devoted to payment of 
premiums on life, health and accident 
insurance policies. In the past, re- 
sponsibilities and salary increases have 
slimbed almost together, so I have added 
policies, each for a definite purpose. 


Adequate Protection 


My salary is $2,100 annually. My 
family consists of my wife and children 
of five and six years. For $525 
premium cost I carry $15,000 in various 
forms of life insurance and $5,000 acci- 
dent and sickness. The latter gives me 
an income in case of some unforeseen 


mishap. 


By E. H. P. 


Each of the $5,000 policies is so ar- 
ranged that it will provide for educa- 
tion of the two children should I not be 
here to pay their way through school. 
The other two life policies, $5,000 to- 
gether, will give my wife ready money 
should I die unexpectedly and leave 
funds tied up in investments which it 
would be inadvisable to liquidate. It 
would furnish her enough to care for 
all immediate insistent needs. 

In 1926, when an expected salary in- 
crease materializes, we are going to 
break our 25 per cent insurance rule. 
The entire increase is going into life 
insurance—for a purpose. 


A World Tour Assured 


I am 380 years old. Under ordinary 
circumstances, my wife and I should be 
in good health for at least 25 or 30 
years more. As soon as the pay boost 
comes we are going to take out $5,000 
in 20-year endowment form and when 
it matures we shall use the funds for a 
“round-the-world” tour. That may 
sound like an unreasonable hope for 
one working an a comparatively small 
wage but we know by judging the 
future by the past that we can make 





good collateral value: 


ability and collateral value: 


Anaconda Copper Ist 68 °53 
Cuba Railroad Ist 5s °52 
U. S. Rubber Ist 5s "47 


Famous Players preferred ($8) 





BYFI Recommends 


Bonds with a high factor of safety, ready marketability and Approx. 


N. Y. Telephone Co. ref. 6s Ser. “A” °41 
Del. & Hudson 15-year 54s 737 
Bethlehem Steel Ist guar. 5s °42 

N. Y. Cent. & Hud. River deb. 4s °34 


Bonds with a good factor of safety, fair income, good market- 


American Sugar Ref. 15-year ref. 6s °37 


Preferred stocks with ample security, a liberal income return 
and some possibility of enhancement in value: 


U. S. Smelting & Refining preferred ($314) 
Schulte Retail Stores preferred ($8) 
Willys-Overland preferred ($7) 








good on our plans. While we are pre 
paring for the trip it will provide an- 
other $5,000 protection for my wife 
should fate decide on another journey 
for me. We will be 50 years old when 
the policy matures and the insurance 
company gives us a check for $5,000— 
just the right age to best enjoy our- 
selves, 

When I see a man buying a home on 
time payments and not protecting his 
wife with an insurance policy at least 
large enough to cover deferred pay- 
ments, I always am tempted to make a 
suggestion, and if a friend is involved I 
often do. When I see a family growing 
up and know that the wife would have 
to find work a few weeks after her 
husband died and support herself and 
children I feel that the husband is 
derelict in his duties in not carrying 
life insurance. Almost any company 
will pay the principal in monthly in- 
stallments should anyone be afraid his 
wife is not capable of handling the en- 
tire amount in a lump sum. 


Definite Purpose for Insurance 


It would take a large sum of money 
to buy my insurance policies from me 
if I could buy no more. Loss of two 
of them would mean possible handi- 
capping my children by lack of educa- 
tion. To drop the other two would 
leave my wife with unnecessary 
burdens of worry about finances. Not 
to take the prospective policy would 
mean loss of a pleasure on which we 
have our hearts set. 

The policies we now have will pro- 

vide us at maturity with protection or 
cash for the periods of our lives after 
we reach 50. 
; There are thousands of wage earners 
in every large city who do not carry 
insurance or sufficient insurance be- 
cause of the still too prevalent idea that 
one must die to win. 

If more insurance agents sold policies 
on the basis of forming in the mind of 
their client a definite purpose for the 
insurance at maturity rather than 
stressing only the protection feature, 
there would be more insurance sold and 
far fewer lapses. 
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Reading the Income Statement 


There Are Many Mental Reservations That the Investor 
Must Make When He Analyzes An Income Statement 


N a previous article, the relative im- 
| portance of the facts disclosed in a 

corporation’s balance sheet was dis- 
cussed. By way of summarizing, it 
might be again pointed out that the 
balance sheet shows only 
the financial condition of 
a company at a _ stated 
date. When we want to 
find out how much the 
company under considera- 
tion is earning, we turn 
to its published income 
account. The income 
statement covers a definite 
period; it shows how many 
dollars have been taken in 
by the company during 
this time; how many have 
been paid out in charges 
and expenses, and the bal- 
ance that remains for dis- 
tribution to stockholders or 
for other corporate pur- 
poses. 

By way of illustration, 
the comparative income 
account of the Republic 
Iron & Steel Co. for the 
two years 1924 and 1923 
is reproduced in the ac- 
companying box. The fig- 
ures for the two years are 
set up side by side to en- 
able us to see the com- 
parative gain or loss in 
each item at a glance so 
that we may know whether 
or not the company is go- 
ing forward or falling be- 
hind. The Republic Iron 
& Steel Company state- 
ment has been selected for 
an illustration, because it 
gives the figures in fairly 





Gross Sales 
Operating charges* 


Operating profit 
Income from investments .... 


Total income 


Preferred dividends 
Common dividends 


By STEPHEN VALIANT 


the total charges may be more than the 
amount received in sales; in such case 
the company under consideration would 
be said to have an “operating deficit.” 
Republic Iron & Steel received more 


earns $500,000 and its equipment is al- 
lowed to wear out so that it is worth 
$500,000 less at the end of the year, 
the corporation is obviously no further 
ahead at the end of the year than at 

the beginning. Should this 

$500,000 balance in cash 





Republic Iron & Steel Co. 


Comparative Income Account 
1923 

$59,043,131 
50,442,339 


1924 The 
$43,982,523 
40,213,169 


be distributed in divi- 
dends, the _ stockholders 
would receive only a dis- 
tribution of the assets— 
not earned income. 

item of “income 
from investments”—some- 
times called “other  in- 
come”—is the amount of 





8,600,792 
667,004 


3,769,354 - 
645,303 


dividends or coupons re- 
ceived from stocks and 





9,267,796 


Deduct: 
Depreciation and renewals 
of plant 


Depletion of mines 


1,404,579 
384,359 


4,414,657 


1,133,131 
240,958 


bonds in which the cor- 
poration has invested its 
surplus cash; the income 
from subsidiary compa- 
nies is usually not listed in 
“other income” but instead 
the entire income of the 





Total deduction $1,788,938 


Balance (available for bond 


7,478,858 


Interest and discount on 
bonds and notes 


1,226,640 


$1,374,089 


3,040,568 


1,122,632 


subsidiary is included in 
“gross income” or “total 
sales”; or, in other words, 
the accounts of the operat- 
ing company and its sub- 
sidiaries are grouped to- 
gether into a “Consoli- 





Net income (available for 
dividend) 


6,252,218 


1,917,936 


dated Income Statement.” 
On the Republic Iron & 
Steel Co. statement, a 





3,250,000 
none paid 


2,000,000 


separate deduction is made 
for “depreciation of the 





Surplus for the year (or 
deficit) 
(d) Deficit for 1924. 


*This figure includes maintenance charges and repairs 
of $3,932,216 in 1924 and $4,533,728 in 1923. 


3,002,218 


(d)82,064 


plant and equipment.” 
The question now arises: 
what is the difference be- 
tween a deduction for 
maintenance and a deduc- 
tion for depreciation? 
Maintenance, as described 
in a foregoing paragraph, 








good detail. 
The total of all such 

sales made during the year (the 
figures on the table cover the full cal- 
endar year from January 1 to Decem- 
ber 31) are tabulated and set down 
with the designation “gross sales.” Of 
course this money is not profit—it is 
merely the sum of all dollars received 
from the sale of the company’s prod- 
ucts. Its manufacturing processes in- 
Vvolve heavy expenditures for labor, 
materials, transportation, selling costs 
and a great many other items, all of 
which are totalled and listed under the 
heading “operating charges.” Some- 
times, when business conditions are un- 
favorable and operating costs are high, 
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money from sales in both: 1923 and 
1924 than it spent to manufacture and 
sell its products and consequently 
earned an “operating profit.” 

The accountants who tabulated these 
results indicated in a footnote that the 
Republic Iron & Steel Co. spent certain 
indicated sums to replace worn out ma- 
chinery and keep their plants in good 
physical condition, which sums were 
included with “operating charges.” It 
is important to know just how much 
attention and money is devoted to 
proper upkeep; otherwise a net profit 
might be reported which actually would 
not be a profit at all. If a corporation 


is the expenditure for re- 
placements—money actu- 
ally spent and charged to operating 
expenses. Depreciation, on the other 
hand, is not an expenditure but a book- 
keeping transaction arrived at in the 
following manner: First, the theoreti- 
cal life of the various kinds of prop- 
erty owned is estimated; from this it 
is calculated how much the fixed assets 
depreciate in a year over and above 
the equipment that wears out and must 
be replaced; then this amount is de- 
ducted from the year’s income and a 
reserve is set up to offset the rate of 
depreciation of the property. 
Depletion is another reserve that is 
arrived at and set up in the same man- 
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ner; it is intended to offset the gradual 
exhaustion of the ore bodies in the 
company’s mines. Oil and mining com- 
panies must charge off a large part of 
their income because the crude oil or 
ore that is taken out of the ground 
lowers the value of the property. It is 
not considered conservative or judic- 
ious for an oil or mining company to 
pay out all of the income earned in a 
year without making suitable allow- 
ances for depletion. This amounts to 
a distribution of the assets and is not 
strictly speaking earned income. Stock- 
holders in this case should consider a 
part of their dividends a return of 
principal and reinvest it instead of 
spending the entire amount paid out in 
dividends. 

After all these deductions, the amount 
that remains is considered the “net in- 
come” and is payable; first, an amount 
previously agreed upon to the bond- 
holders; second, an amount also fixed, 
to the preferred stockholders, and third, 
any part of the balance, that the di- 
rectors of the corporation see fit, is dis- 
tributed to the common stockholders. 
In the case of the Republic Iron & Steel 
Co., which we have taken to illustrate 
the income account, no earnings were 
paid in either year on the common 
stock, although a surplus of over 3 mil- 
lion dollars was available for this pur- 
pose in 1923. In 1924, the full amount 
of the preferred dividend had not been 
earned but was made up out of the 
corporation’s surplus. Consequently, a 
deficit was shown in the corporate in- 
come account for that year. 

The Republic Iron and Steel Com- 
pany is primarily an operating com- 
pany, i.e. its principal function is to 
operate steel mills which it owns out- 
right. Sometimes corporations are 
formed to own stocks of other com- 
panies but have no physical property of 
their own. This latter type of company. 
is called a “holding company” because 
its only function is to hold stocks of 
other corporations which are called its 
subsidiaries. These two different kinds 
of corporations have a different manner 
of auditing their income accounts; the 
operating company publishing an audit 
of the income derived directly from the 
operation of its property and the hold- 
ing compans publishing what is termed 
a “consolidated income statement.” The 
consolidated statement is prepared in 
the following manner: First, each sub- 
sidiary prepares its own income state- 
ment; then all of the income state- 
ments of the subsidaries are grouped 
together; gross sales operating ex- 
penses, and every other item of income 
and expense are lumned into one sum. 

Providing that the holding company 
owns 100 per cent o* the stock of each 
subsidiary, these totals represent the 
completed consolidated income account. 
If the holding company does not own 
- all of the stock, an adjustment must be 
made. 
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Dear BYFI: 


Several friends of mine and myself 
formed an Investment Society about a 
year and a half ago along the lines sug- 
we in your columns. The plan has 
een very successful because we have al- 
ways hed harmony and have been able to 
build up a nice surplus. Two of our mem- 
bers now plan to leave the city and suggest 
that we dissolve the society paying out all 
proceeds to the members. To do this we 
would have to sell some of our issues at 
a slight loss and the other members desire 
to keep the society going. To your knowl: 
edge have other savings societies had any 
such problem and how did they solve it?— 

LL. S., Kansas City. 


Your problem is one that most 
of the savings associations or so- 
cieties run into sooner or later. 
One of the most practical solu- 
tions would be to incorporate the 
association, giving each member 
as many shares as he has paid in 
monthly instalments to the joint 
fund. Then you have a perma- 
nent organization which cannot 
be disturbed by members who for 
one reason or other decide to dis- 
associate themselves from the or- 
ganization. Sometimes the mem- 
ber leaving the society will be able 
to arrange to transfer his inter- 
est (i. e., his stock) to another 
person. Another way of sur- 
mounting this difficulty is for the 
society to issue notes in exchange 
for the stock of the dissatisfied 
party, the notes maturing serially 
every month. The maturities may 
then be met either by gradual 
liquidation of part of the invested 
assets or by again reissuing the 
shares against the monthly instal- 
ments of the remaining members. 
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Dear BYFI: 

_ I have had some unfortunate experiences 
in making my investments, er a 
number of losses in securities I have de- 
cided to put all my money in a savings 
bank and be content with 4% interest. 
Having planned to open an account with 
a savings bank in this city, my friends 
now tell me that I am not entitled to 
withdraw my money any time I want to, 
but might have to wait a month to make 
a withdrawal. Although the bank told me 
that I could get my money at any time, 
my friends say that there is a hitch to 
thts. Can you give me reliable information 
oe the savings bank account.—E. D., 
uffalo. 


In a period of emergency, sav- 
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ings banks in the State of New 
York and other states may de- 
mand 60 days’ notice from de- 
positors who wish to withdraw 
their money deposited with the 
bank. This feature of the law 
would be a protection to savings 
bank depositors should some finan- 
cial stringency arise, but in nor- 
mal times is waived by the savings 
banks for the convenience of their 
customers. Any savings bank 
officer will be glad to give you 
information relative to this and 
any other feature of a savings 
bank account and the data that 
you receive from the bank direct 
is more likely to be accurate and 
reliable than offhand information 
from your friends. Your previ- 
ous investment experience has 
made you too cautious. Do not 
let this prevent you from learn- 
ing how to make good invest- 
ments. Learn how to do this 
while building up a reserve in the 
savings bank. 
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Dear BYFI: 

For convenience sake I would like to ar- 
range to have a bank honor my wife's 
signature to my checks, but for personal 
reasons do not wish to open a joint ac- 
count. My own bank refuses to permit 
this. Could you give me the name any 
bank in New York City that would give 
me the accommodation I wishf—L. M., 
New York City. 

Naturally a bank will not honor 
a check unless it bears the signa- 
ture of the name in which the 
checking account has been opened. 
Our suggestion is that you give 
your wife power of attorney over 
your account, making the neces- 
sary sworn statements to the 
bank. In this event she would 
sign your name to the checks, 
writing her name under yours 
followed by the word “attorney.” 
The bank in which you have your 
account now will permit this, and 
it should overcome your personal 
objections to opening a joint ac- 
count but in effect would give 
your wife the accommodation of a 
joint checking account. 
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Larger Earnings Ahead for Oil 
Supply Companies 


An Interesting Industry and the Prospects for the Leading Shares 


petroleum industry, the business 

of providing drilling equipment 
and oil well supplies has been subject to 
numerous: and unheralded changes in 
volume and profits. Trends have been 
extremely difficult to forecast and have 
developed with such speed as to pre- 
vent producers and distributors from 
being able to prepare either for de- 
pression or for boom. In spite of this 
handicap, two of the leading companies 
producing and selling petroleum in- 
dustry equipment have long and unin- 
terrupted dividend records. Oil Well 
Supply Company and its predecessor 
have paid regular cash dividends in 
each year since 1899 and National 
Supply Company and the predecessor 
corporation have a dividend record 
which goes back to 1898. 

Since the development of new oil 
fields and changes in the petroleum 
market such as stimulate new drilling 
are the prime factors in the demand 
for petroleum equipment, and since 
these factors cannot be forecast more 
than a few weeks, or at best a few 
months, in advance, it is necessary at 
all times to maintain large inventories. 
When oil companies want to drill wells, 
they will brook no delays. Delay means 
that the other fellow may have a 
chance to get the oil from your wells 
drilled on adjoining leases, or that he 
will have first chance at the favorable 
oil market in prospect. If the supply 
company wants to obtain business it 
must have machinery ready for im- 
mediate shipment. Hence, the balance 
sheets of the supply organizations 
usually reveal large inventories and 
frequently heavy bank loans. The abso- 
lute necessity of being able to take care 
of a big volume of ‘orders on short 
notice naturally also has led to the de- 
velopment of a few large organizations 
and to gradual elimination of the 
smaller manufacturers. 

In so far as it is possible to indicate 
trends in the supply industry, perhaps 
the figures of daily average petroleum 
production, published weekly, are the 
best barometer. Rapidly increasing 
crude oil output usually means a de- 
cline in orders for new drilling equip- 
ment and a series of declines in crude 
oil proc uction usually means a coming 
Increase in equipment orders. Statistics 
as to new wells, rigs in operation, etc., 
Tepresert business already experienced. 

Accorjing to trade authorities, daily 
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Pos the earliest beginnings of the 








The Three Petroleum Industry Supply Companies 





Oil Well 
Supply 


National Bridgeport 


Supply Machine* 





1925 Net Per Share, estimated. . 


$4.00 


$8.00 $1.00 





1924 Net Per Share 


5.09 0.49 





3.00 None 





Recent Price 


56 14 





Approximate Yield 


5.4% 


None 





1925 Range 


71-54% 14414 











*Stock listed N. Y. Curb; others on N. Y, Stock Exchange. 














average production of crude oil in the 
United States now is below 2,000,000 
barrels and still declining. In spite of 
large surplus stocks of crude and gaso- 
line the trend of petroleum prices ap- 
parently is definitely upward. Drilling 
is bound to be stimulated, and this 
should mean a good demand for sup- 
plies. 

While no definite figures are yet 
available for the period, it is believed 
that the profits of the supply companies 
in the second half of 1925 were larger, 
on the whole, than for the first half; 
and that profits for the first half of 
1926 will be larger than earnings for 
the first half of the preceding year. 
Present inventory positions are com- 
fortable, and bank loans are small. 

The leading companies, in order of 
importance, are Oil Well Supply, 
National Supply, Lucey Manufacturing 
and Bridgeport Machine. Of course 
there are many other smaller concerns, 
but most of them are closely owned or 
are subsidiaries of one of the four 
named. Because ownership of Lucy 
Manufacturing is concentrated, and be- 
cause its securities are not listed on 
any stock exchange, that company is 
not discussed below. 


NATIONAL National Supply Com- 
SUPPLY pany of Delaware is the 
COMPANY _é indirect successor of a 

company which has been 
in business for thirty-two years. It 
makes all kinds of drilling machinery, 
tools, engines, oil pipe, etc., and has 
favorable selling agreements with many 


other machinery producers, merchan- 
dising from about 90 different stores or 
warehouses located so as to serve al- 
most every important oil field in the 
United States. Principal manufactur- 
ing plants are at Toledo and Dayton, 
Ohio, Carnegie, Pa., West Chicago, IIl., 
Fort Worth, Texas and Torrance, Calif. 
The Union Tool Company is one of 
National Supply’s more important sub- 
sidiaries. 

Aside from a few unimportant sub- 
sidiary bond issues, National Supply 
has no funded debt, and at the end of 
last June the balance sheet showed no 
bank loans. Stock capitalization con- 
sists of 70,951 shares of $7 cumulative 
preferred and 265,900 shares of com- 
mon. The common has paid regular 
quarterly dividends of 75 cents a share 
since the first quarter of 1923 and in 
1924 paid a stock dividend of 10%. The 
common stocks of the two predecessor 
companies paid regular dividends with- 
out interruption from 1898 to the organ- 
ization of the new corporation in 1922. 

Net profits in the first half of 1925, 
after all charges, were just under one 
million dollars, or, after preferred divi- 
dends, $2.82 a share on the common. 
For the full year net may be estimated 
at between $7 and $8 a share compared 
with $5.09 a share in 1924 and $14.67 
a share in 1923. The predecessor 
corporation earned better than $17 a 
share on the present company’s capital- 
ization in 1920, and covered present 
dividend requirements in every year 
from 1915 to dissolution. 

At the end of June cash and call loans 
totaled 4 millions against 14.5 inven- 
tories and 4.3 millions current liabili- 
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ties. At present inventories probably 
are larger and cash holdings may be a 
trifle smaller. 

Given a good year in 1926, National 
Supply easily could increase its dividend 
rate to $4 or $5 a share. This makes 
the common stock, recently selling at 56 
to yield 5.4%, an attractive speculation. 
Last year it sold as high as 71 in Jan- 
uary and as low as 54% in December. 
The preferred, callable at 115, but not 
convertible, is entitled to a high grade 
rating as a business man’s investment. 
This stock is quoted at 108 to yield 
about 6.5%. 

Oil Well Supply Com- 
pany with its sub- 
sidiaries ranks as the 
largest manufacturer of machinery and 
supplies for the drilling and operating 
of oil wells, and has developed an im- 
portant foreign business in addition to 
domestic trade. Because of banking 
connections it seems logical to expect 
this concern to obtain the lion’s share of 
the orders from such firms as Barns- 
dall, Pan American Petroleum & Trans- 
port, Phillips, Lago Petroleum, Stan- 
dard Oil of Indiana and several other 
companies. 

Although until recently rather closely 
owned and little known in the financial 
community, Oil Well Supply really is 
one of the older industrials. The busi- 
ness originally was founded at Oil City, 
Pa., in 1862. Its trade mark, “Oilwell,” 
is one of the best known in the trade. 

Earnings usually have been quite 
satisfactory, although there are occa- 
sional unprofitable years in the record. 
The present corporation and its prede- 
cessor have paid regular dividends on 
the common shares for a period of 
twenty-eight years. In 1925, net earn- 
ings after all charges and dividends on 
the 70,000 shares of $7 preferred stock 
amounted to about $4 a share on the 
825,000 shares of common on which 
regular quarterly dividends of 50 cents 
a share are paid. Last year sales in- 
creased 26% over 1924, aggregating 


OIL WELL 
SUPPLY CO. 


roughly about $36,000,000. fF 

Aside from 2.1 millions of 

6% serial bonds, Oil Well 
Supply has no funded debt. 
The 70,000 shares of $7 cu- 
mulative preferred stock of 
$100 par value are convert- 
ible into common at the op- 
tion of the holder at the 
rate of $40 a share for 
the first 20,000 shares con- 
verted, $45 a share for the 
next 20,000 shares, and $50 
a share for the remaining 
50,000 shares. With the 
common paying but $2 per 
annum and earning but $4 
per annum, this privilege is 
of little immediate value, 
but it gives the prefered ad- 
ditional long term attrac- 
tiveness. 

On June 80, 1925,.the con- 
solidated balance sheet 
showed 1.8 millions in cash. 
and government bonds 
against 13.1 millions inventories, 3.8 
millions total current liabilities, and no 
bank loans. Thus, financial position is 
satisfactory and in the event of higher 
earnings in 1926 could lead to a higher 
dividend rate. Profits at the rate of $5 
or $6 a share would justify a $3 divi- 
dend rate and thereby stimulate the 
price of the shares. The preferred 
seems a trifle more speculative than 
National Supply preferred, but the 
dividend may be regarded as well pro- 
tected. 


BRIDGEPORT With a gross annual 
MACHINE CO. business of only a 

little over a million 
dollars, Bridgeport Machine Company is 
a much smaller company than either 
National Supply or Oil Well Supply. Its 
business is much more specialized, also, 
being largely fishing tools and Swan 
underreamers, and more localized. 
Products are sold directly and through 
other oil well supply organizations. 
The company has two plants, the main 
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plant at Wichita, Kansas, 
which manufactures fishing 
tools, and a plant at Mari. 
etta, Ohio, which is devoted 
exclusively to the produc. 
tion of the Swan _ under. 
reamers. 

For the past two years 
earnings have been influ. 
enced by the problem of 
liquidating heavy invento. 
ries and improving financia] 
position. As a result profits 
have been moderate, being 
about $1 a share in 1925, 49 
cents a share in 1924 and 74 
cents a share in 1923, and 
no dividends have been paid 
on the common stock since 
April, 1924. Bridgeport has 
no funded debt, but there 
are 5,210 shares of 7% cu- 
mulative preferred stock of 
$100 par value outstanding 
ahead of the 150,000 shares 
of common. From July, 
1923, to April, 1924, the common paid 
25 cents quarterly. 

During the final months of 1925 it is 
understood that profits were quite satis. 
factory, and from time to time there 
was talk of dividend resumption on the 
common. It may be pointed out, how- 
ever, that financial position hardly is 
such as to indicate early resumption. 
At the end of 1924 cash holdings were 
$67,895 against $883,280 inventories 
and $395,000 bank loans. At the close 
of 1925, bank loans and _ inventories, 
without doubt, were lower and cash 
holdings larger; but in event a good 
volume of business is offered Bridge- 
port may stand in need of additional 
working capital. 

The common stock, traded on the 
New York Curb, is a speculative issue 
and at around 14, compared with a low 
of 4% last year and a high of 16% in 
1923 when paying regular dividends, 
seems to have discounted to a consider- 
able extent any recovery in earnings so 
far evident. 








IMPORTANT! 


We have included a complete list of the more important oil companies in 
our Dividend Forecast Section of the next issue. Together with the essential data 
on earnings, price record and dividends, we give our opinion of the dividend pos- 
stbilities of each company. Because the 1926 oil year promises well, it is especially 
important to have a good idea as to the relative value of the securities represent- 
ing this industry. Hence, if you are an investor in oil securities or are likely to be- 
come one, be sure not to miss this feature as it will give you at a glance what you 


want to know about these companies. 
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How to Select Mining Securities 


Important Difference Between Mines and Prospects—Why Min- 
ing Securities Are Regarded as Ultra-Hazardous—Reasonable 
Safety and Profits in Mining Securities Not Difficult to Attain 





Ten of the Superior Type of Mining Stocks 


Dividend 
Rate 





Income 
Return % 


6.00 
421 
8.06 
7.14 
4.44 
121 
697 
5.00 
5.71 
6.52 


1925 
High Low 





$ 3.00 50 
4.00 55 
*5.00 62 
2.50 35 
2.00 45 
4.00 55 
3.00 43 
2.40 48 
*12.00 216 
*3.00 46 


35% 
45% 
43% 
37% 
24% 
46% 
Magma Copper 34 
**Newmont Mining 43% 
New Jersey Zinc 181 
St. Joseph Lead 35% 


ttAnaconda Copper 





tAmerican Metal 





Cerro de Pascoe 





Chile Copper 





+tInternational Nickel 





Kennecott Copper 




















well as mines metals, 





ITH the exception, perhaps, of 

oil stocks, there is no class of 

securities which presents more 
baffling problems to the investor than 
the selection of mining investments. 
And by the same token there is no class 
af investments which presents a stronger 
psychological appeal to the great, pri- 
mary, human emotion—the desire to 
acquire. 

The reasons for this are not far to 
seek. In the first place a mine, in the 
abstract, is a conception which every- 
one understands. Mankind has delved 
in the earth since the very beginnings 
of time. In practically every great 
mine of today, evidences are abundant 
where primitive peoples have pecked at 
the ore bodies with puny tools. The 
Incas knew how to mine and treat gold 
and silver from the rich mines of Bo- 
livia and Peru centuries before the 
Spaniards set foot in the western world. 
The black tribes of central Africa had 
obtained copper for many years before 
the white man came from the great 
ore bodies which now comprise the 
Katanga mines. In fact, the first great 
stride of primeval man was registered 
when he learned how to mine and smelt 
om and so emerged from the Stone 

ge. 

In the second place, there is always 
an element of mystery, and hence great 
Possibilities, about a mine. We hear 
of the men who discovered the Com- 
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+Not strictly a mining company, but closely identified with the mining industry. * Partly extra. 
** Holding company. 


stock lode and became fabulously rich 
almost over night. But we hear little 
of the thousands of other weary pros- 
pectors who spent their lives combing 
the same, bleak wastes for little or no 
return. Perhaps the particular mine 
in which we are interested will prove 
the great exception! Who knows what 
the deep bowels of the earth may con- 
tain—etc., etc.? Which, very likely, 
affords the basis for the saying that 
more gold has been put into the earth 
than has ever been taken out of it. 

The modern and up-to-date investor, 
however, spends none of his good money 
in chasing rainbows. Stories of the 
“Spanish Prisoner” and the “Dying 
Miner” he regards as interesting fic- 
tion, which they are. Moreover, when 
he invests in a mine he understands 
thoroughly whether he is investing or 
speculating. 


Mines versus Prospects 


One of the chief causes for disap- 
pointment in mining investments is the 
fact that most persons think they are 
buying into a mine, when in reality 
they are buying into a* “prospect.” 
Now a mine is as different form a pros- 
pect as a chicken is different from an 
egg. A prospect, as the name indicates, 
is merely a hope, an expectation that 
eventually a given property can be de- 
veloped to a point where it will make 


tt Fabricates as 


an adequate return on the capital in- 
vested. Obviously, then, a prospect is 
a speculation pure and simple. 

Just where a prospect leaves off and 
a mine begins is not easy to determine 
dogmatically. In the writer’s opinion, 
a prospect may be termed a mine when 
it has been developed to a point where, 
beyond reasonable doubt, it may be ex- 
pected to produce profitably. 

Since prospects are where the public 
loses most of its money in mining in- 
vestments, let us consider the prospect 
first. 

Prospects are not for the uninitiate 
or those who cannot afford to lose 
money. They are for capitalists, busi- 
ness men or investors of means who are 
in a position to set aside certain defi- 
nite amounts and understand and are 
willing to take the risks which are at- 
tendant upon investing in mining pros- 
pects. They are prepared to take a 
100% loss if developments take place, 
as often happens in mining, which no 
human eye can foresee. On the other 
hand, such investors do not “go it blind” 
in their selection of mining prospects. 
Far from it. 


Importance of Management 


After many years of experience in 
the mining field and personal contact 
with the largest mining interests in the 
country, the writer is of the opinion 
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that the matter of integrity and ability 
in mining management is of first con- 
sideration in the subject of mining in- 
vestments. This may sound banal and 
commonplace, but when one realizes 
that in mining, an investor is far more 
at the mercy of the management than 
in almost any other field, one perceives 
the importance of ascertaining whether 
the management is not only honest but 
able. No man, no matter how honest 
he may be, can create values where 
none exist and no matter what a mine 
may contain, if the management is dis- 
honest or inefficient, the investor is out 
of luck. A fool will bungle a Golconda 
and a crook will cheat an investor out 
of his just returns even though the in- 
vestor owns an interest in King Solo- 
mon’s mines. 

Are the people behind the particular 
proposition mining men of experience 
and successful records, or are they pro- 
moters who are passing the entire risk 
on to the public? Have they any con- 
siderable funds ef their own in the 
proposition or are they trying to run 
a shoestring into a million? Who are 
the mining engineers associated with 
the proposition? Are they men of 
standing in fhe mining world or are 
they of that mongrel breed who will 
make a favorable report on any old 
hole in the ground at a price? 

Big capitalists always send their own 
engineers to make reports before in- 
vesting large sums. The smaller in- 
vestor can find some mining engineer 
among his acquaintance who will be 
willing, for friendship or a small con- 
sideration, to make a report on a min- 
ing prospect. Honest mining promoters, 
when they are asking for the public’s 
money, are willing and even eager to 
submit fullest details. Beware of that 
particular proposition where the man- 
agement assumes an air of mystery 
and seeks to tell you fairy stories in- 
stead of submitting cold facts and 
figures. 

With an honest and efficient manage- 
ment, favorable engineering reports 
and careful calculations which indicate 
that a prospect may be expected to de- 
velop, in time, into a successful mine the 
investor should next consider 


and Hecla were never called upon to 
make full payments on their subscrip- 
tions. Here was an exception to the 
rule. You can never tell. As a gen- 
eral proposition, don’t go into any 
prospect which lacks strong financial 
backing. You may lose out on a big 
thing, but the probabilities are that 
all you will lose is the opportunity to 
take a big loss. 

If the management is honest and ex- 
perienced, the engineer’s reports trust- 
worthy and favorable and the company 
has strong financial backing, the in- 
vestor is justified in buying into a 
prospect. However, he must be thor- 
oughly cognizant of the fact that he is 
engaged in a speculation and must con- 
tinue to regard it as such until his 
prospect has blossomed into a mine and 
has indubitably demonstrated its abil- 
ity to pay and continue to pay a fair 
return on the invested capital. Then 
and only then may he consider his pros- 
pect as a mine in the true sense of the 
word and his outlay an investment and 
not a speculation. 

I trust I have made it sufficiently 
clear that investing in mining prospects 
is extremely hazarous, even under the 
most favorable circumstances. In the 
event of success the profits are large, 
as they should be, but the game is not 
for the small investor or one not thor- 
oughly acquainted with a project and 
all details connected with it. 


The Case of Alaska Gold 


Even under the most auspicious cir- 
cumstances mining prospects frequently 
fail. The case of Alaska Gold is a 
classic example. Here was a prospect 
sponsored by the best mining talent in 
the country, engineers who had made a 
phenomenal success in developing por- 
phyry copper properties, and by bank- 


ers of unquestioned integrity and un- - 


limited resources. The project failed, 
chiefly for two reasons. First, it was 
found impossible to obtain gold recov- 
eries in actual operations which had 
been indicated by the most careful tests 
and experiments, and secondly, a very 
unexpected rise in labor and materials 


‘costs could not be offset by increasing 


the price of the product, for the price 
of gold is stationary. 


Mines Which Are Mines 


Coming to mines as investments, as 
contrasted to mining prospects, we are 
at once on surer footing. Here the 
general principles which apply to other 
investments may be used as checks and 
guides. In one fundamental respect, 
however, a mine, like an oil weil, dif. 
fers from the usual forms of invest- 
ment. The investor must never loge 
sight of the fact that a mine is a liqui- 
dating proposition. 

It is not like a railroad, an indus- 
trial or a public utility, which can, 
under good management, be counted 
upon to go on indefinitely and to in- 
crease the scope of its business and the 
total of profits. Each year a mine's 
assets are decreased to the extent of 
the ores extracted from the ore-bodies. 
This fact is likely to be overlooked or 
forgotten. On account of the exhaus- 
tion of assets, or depletion, as it is 
technically known, an investor should 
expect to receive a larger return on 
his funds than if he were investing in 
a railroad or an industrial company. 
Generally speaking, mining stocks 
should average an annual return of at 
least 8%. As a matter of fact their 
returns vary considerably, as the table 
herewith shows. Other factors have a 
bearing on the matter of income re- 
turn, such as earnings, prospects for 
increased dividends, outlook for metal 
prices, etc. 

In studying a developed mine as a 
possible investment, it should go with- 
out saying that the investor should take 
the trouble to acquaint himself not only 
with the property’s present status, but 
with its past. How long may the mine 
be reasonably expected to continue a 
profitable producer? In porphyry 
mines it is possible to figure very 
closely their minimum life, but in vein 
mines this cannot be done for the rea- 
son that the ores of vein mines can be 
blocked out for years in advance only 
at a prohibitive expense. Geologists, 
however, from the topography 
of a particular territory, the 





whether the company is ade- 
quately backed financially. Are 
the people behind it in a posi- 
tion to put in more money or 
raise more money in the event 
that the cost of development 
exceeds first estimates? For 
some reason or reasons, more 
or less obscure, it seems to be 
physically impossible to de- 
velop a mine within original 
cost estimates. Perhaps that 
ought not to be the case but it 
is a fact and not a theory. 
Braden Copper is a striking 
example. It required many 
millions over original esti- 
mates and many years to bring 
Braden to a profitable point. 





‘Only those with resources like 

the Guggenheims could have 

seen the thing through. . 
On the other hand, the origi- 

nal subscribers to Calumet 


> 


- . “In fact, the first great stride of primeval man 


was registered when he learned how to mine and smelt iron 


and so emerged from the Stone Age. 


outcrops which appear and ex- 
perience within this property 
and other and similar prop- 
erties, are able to determine 
with a reasonable degree of ac- 
curacy whether a vein mine is 
likely to be long or short lived. 

The investor should learn 
the character of ore in a given 
mine, the cost of extraction 
and the volume of production. 
Is it a high-cost property 
which can make money only in 
good metal markets, or can it 
be counted upon to make its 
dividends in bad years as well 
as good? What has been the 
property’s earnings record in 
years of depressed metal 
prices? Can the company ex- 
pand its output in good times 
at small outlay or is it operat- 

(Please turn to page 746) 
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We Give You 
% Ownership 


3 
nel acai saw eiaite: * " | P R OFITS 


95% rented today 
$80,000 approximate annual gross income 














With every $100 invested in one of our 
new profit producing buildings, WE 
GIVE YOU a share, equal to our share, 
in the ownership and profits. 


Following erection of the building, all 
profits MUST go towards paying back 
ALL your money with 6% interest— 
complete return being estimated within 
10 years. This makes an average 
PAYMENT TO YQU OF 16% 


per annum auring the period. 


t 


After your money has been returned, 

. you will still continue to share in the 
building’s profits as an owner, jointly 
with us. 


*LOCUST COURT cAPARTMENTS 
NEW ROCHELLE, WN. T. 
95% rented today 
$100,000 approximate annual gross income 
We do not know of any other form of preferred stock 
investment which offers ownership and profits after the 
principal has been returned with interest. 


Every detail of the 

MAHLSTEDT-STEEN METHOD 
is given in our book, “Let Our Buildings Build Your 
Fortune.” Use the coupon below. 


“GREENWICH LODGE cAPARTMENTS MRAHLSTEDT ~ STEEN 
a geminenmyeanectiag SECURITIES CORPORATION 





Now nearing completion 
$107,600 estimated annual gross income 


52 Vanderbilt Avenue, New York 
Murray Hill 7284 


You may send me, free of any obligation, your new 

: book, “LET OUR BUILDINGS BUILD YOUR 

*The above buildings are examples of the same = 3 FORTUNE,” together with your current offerings. 
careful construction and management which 
are essential features of our current issues. 





"Mahl: stedt-Steen Securities Corp. would be glad to 
from reputable security dealers who Id be M-2-13-26 
interested in handling its securities in their territory. TT 
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The Inquiry Department enables you to 
adapt THE MAGAZINE OF WALL STREET 
to your personal problems. 
subscriber, you are entitled to receive 
FREE OF CHARGE a reasonable num- 
ber of PERSONAL REPLIES BY MAIL 
OR WIRE on any security in which you 
Inquiries cannot be 
received or answered by telephone nor can 


S$ EC TION 


SERVICE 


® ANSWERS TO INQUIRIES ®@ 


SUBSCRIBERS—ATTENTION 


department. 
As a yearly 


scription. 


personal interviews be granted by this 
The inquiries presented in 
each issue are only a few of the thousands 
received—103,292 were replied to in 1925. 
The use of this personal inquiry service in 
conjunction with the Magazine should 
help you to get hundreds or thousands of 
dollars of value from your $7.60 sub- 
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MARLAND OIL 


1 bought Marland Oil about @ year ago on 
your advice and paid 37 for it. What is_the 
cause of the recent strength in the stock? Is i 
only a bulge or do you think it is going still 
higher? K. H. J., Louisville, Ky. 

The recent advance in the market 
valuation of Marland Oil shares might 
be said to be a direct reflection of the 
substantial prosperity being enjoyed 
by this company. An official statement 
is not as yet available, but considering 
the fact that Marland was able to show 
net of $8.20 earned per share on the 
common in eleven months a final figure 
of around $9 a share is expected. 
Contrast this with the showing of 1924, 
when 22 cents a share was reported. 
Financially and tradewise, Marland is 
well situated to continue its profitable 
operations. The item of funded debt 
has been entirely eliminated, and there 
are no bank borrowings. Ratio of 
current assets to current liabilities 
stands at about ten to one. Cash 
amounts to about 13 millions. In view 
of the company’s showing to date as 
well as its visible prospects for the 
future, we would say that your interests 
would best be served by retaining your 


stock for further market appreciation. - 


THE PURE OIL COMPANY 


Would you hold on to 50 shares of Pure Oil 
purchased several years ago at 18? It seems 
to me 1 have a pretty good profit and might do 
well to switch into some other oil stock which 
may have greater possibilities. 

A. F. B., St. Louis, Mo. 

The only criticism we have to make 
of Pure Oil is that a large number of 
shares are outstanding and consequent- 
ly they are slow to respond to favorable 
internal developments. The company 
itself is sound and ably managed and 
has consistently held its own under ad- 
verse circumstances. The present sit- 
uation is rather favorable. In the 
absence of official statements covering 
1925 operations estimates must suffice, 
but on the basis of nine months’ results 
it would appear that Pure Oil will have 








Are You Sure of Your Broker? 
We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
make no charge for this service, as we recognize the importance 


of having our readers deal through reliable firms. 














earned something like $4 a share on the 
common, an increase of about 20% over 
the figures of the previous year. The 
sale of a half interest in its Texas pipe 
line has improved its finances and per- 
mitted the releasing of about 8 millions 
of working capital. An agreement 
entered into with Prairie Pipe Line as- 
sures adequate supplies of crude in the 
future and obviates the necessity of 
maintaining a large storage in Texas. 
In view of improved oil conditions the 
company should do well in ensuing 
months. While we would prefer Mar- 
land as the most attractive oil stock at 
this time we do feel that if you employ 
patience you will be able to dispose of 
your Pure Oil shares on an advantage- 
ous basis. 


AMERICAN CAR & FOUNDRY 


Can you give me any information on the 
manner in which the Brill branch of the American 
Car & Foundry Company is working out? Is 
this likely to pow a profitable acquisition?’ What 
would you advise me to do with my stock which 
consists of only 25 shares for which I paid 157 
about three years ago? 

A. F. W., Detroit, Mich. 

The acquisition by American Car & 
Foundry Co. of a controlling interest 
in the newly formed Brill Corp. is a 
highly important development and 
promises to be ultimately productive of 
profitable results. Following as it does 
the formation of American Car & 
Foundry Motors to control Hall-Scott 
Motors and Fageol Motors of Ohio, it 
will readily be seen that this company 
is rapidly expanding its facilities to de- 
rive the maximum of benefit from the 
development of the country’s rail and 


highway transportation. This expan- 
sion has been too recent to permit of 
more than an estimate of returns, but 
it is hoped that its equity in the earn- 
ings of this newest subsidiary will cover 
the entire preferred dividend. The 
significance of this becomes apparent 
when it is realized that 7% dividends 
on Car Foundry preferred require the 
outlay of 2.1 millions. This addition to 
earnings will increase net applicable to 
the common by $3.50 per share. The 
company itself is doing very well. 
There was a contraction in profits in 
the early part of 1925 due to unsatis- 
factory conditions then prevailing, but 
dating from mid-year it made a much 
better showing with the result that it 
probably covered the common dividend 
in its entirety. Aided by better trade 
conditions in prospect, as well as the 
developments referred to above, the 
company might be expected to give a 
good account of itself in the ensuing 
year. We see no reason to advocate 
disposal of your shares. 


THE PULLMAN COMPANY 


Do you think Pullman stock is selling too high? 
I do not like to see a profit get away from me 
because in the past I have frequently held on 
too long. I paid 123 for my. stock in 1924. 
This will help you to understand why I am 
figuring on selling out. 

F. A. S., Washington, D. C. 

By virtue of its ownership of Haskell 
& Barker, Pullman Company is one of 
the important manufacturers of rolling 
stock as well as operator of parlor and 
sleeping car services on the major 
American railroads. The company has 

(Please turn to page 752) 
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‘His Tail Between 
His Legs’ 


What most men would see if they could see themselves 
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OST men are being whipped every day in the battle of life. 
Many have already reached the stage where they have 
THEIR TAILS BETWEEN THEIR LEGS. 


They are afraid of everything and everybody. They live ina 
constant fear of being deprived of the pitiful existence they are 
leading. Vaguely they hope for SOMETHING TO TURN UP 
that will make them unafraid, courageous, independent. 

While they hope vainly, they drift along, with no definite pur- 
pose, no definite plan, nothing ahead of them but old age. The 
scourgings of life do not help such men. In fact, the more lashes 
they receive at-the hands of fate, the more COWED they become. 


What becomes of these men? They are the wage slaves. They 
are the ‘‘little-business’’ slaves, the millions of clerks, storekeep- 
ers, bookkeepers, laborers, assistants, secretaries, salesmen. They 
ate the millions who work and sweat and—MAKE OTHERS 
RICH AND HAPPY! — 

The pity of it is, nothing can SHAKE THEM out of their 
complacency. Nothing can stir them out of the mental rut into 
which they have sunk. 

Their wives, too, quickly lose. ambition and become slaves— 
slaves to their kitchens, slaves to their children, slaves to. their 
husbands—slaves to their homes. And with such examples before 
them, what hope is there for their children BUT TO GROW UP 
INTO SLAVERY. 

Some men, however, after years of cringing, turn on life. They 
CHALLENGE the whipper. They discover, perhaps to their own 
surprise, that it isn’t so difficult as they imagined, TO SET A 
HIGH GOAL—and reach it! Only a few try—it is true—but that 
makes it easier for those who DO try. 


The rest quit. be show a yellow streak as broad as their 
backs. They are through—and in their hearts they know it. Not 
that they are beyond help, but that they have acknowledged de- 
feat, laid down their arms, stopped using their heads, and have 
simply said to life, ‘‘Now do with me as you will.” 


What about YOU? Are you ready to admit that you are 
through? Are you content to sit back and wait for something to 
turn up? Have you shown a yellow streak in YOUR Battle of 
Life? Are you satisfied to keep your wife and children—and your- 
self—enslaved? ARE YOU AFRAID OF LIFE? 


Success is a simple thing to acquire when you know its for- 
mula. The first ingredient is a grain of COURAGE. The second 
is a dash of AMBITION. The third is an ounce of MENTAL 
EFFORT. Mix the whole with your God-given faculties and no 
power on earth can keep you from your desires, be they what they 
may. 

Most people actually use about ONE TENTH of their brain 
capacity. Itis as if they were deliberately trying to remain twelve 
years old mentally. They do not profit by the experience they 
have gained, nor by the experience of others. 


You can develop these God-given faculties by yourseif- 
Without outside help; or you can do as FIVE HUNDREDAND 
FIFTY THOUSAND other people have done—study Pelmanism. 

Pelmanism is the science of applied psychology, which has 
Swept the world with the force of a religion. It is a fact that more 
than 550.000 people have become Pelmanists—all over the civilized 
world—and Pelmanism has awakened powers in them they did 
not DREAM they possessed. 

Famous people all over the world advocate Pelmanism, men 
and women such as these: 

T. P. O'Connor, ‘‘Father of the Frank P. Walsh, 

House of Commons.” Former Chairman of National 
The late Sir H. Rider-Haggard, | War Labor Board. 

Famous novelist. Jerome K. Jerome, Novelist. 
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General Sir Robert Baden, Gen. Sir Frederick Maurice, 
Powell, Founder of the Boy __ Director of Military Opera. 
Scout Movement. tions, Imperial General Staff, 


Judge Ben B. Lindsey, .,. Admiral Lord Beresford, 
Founder of the Juvenile @ 9B, G.C.V.O. 


Court, Denver. 
Sir Harry Lauder, Comedian. | Baroness Orczy, Author. 
Prince Charles of Swedeti. 


W. L. George, Author. 
—and others, of equal prominence, too numerous to mention here. 


A remarkable book called ‘‘Scientific Mind-Training,”’ has. 
been written about Pelmanism. IT CAN BE OBTAINED FREE. 
Yet thousands of people who read this announcement and who 
NEED this book will not send for it. ‘‘It’s no use,” they will say. 
“It will do me no good,’’ they will tell themselves. ‘‘It’s all tom- 
myrot,’’ others will say. 

But if they use their HEADS they will realize that people 
cannot be HELPED by tommyrot and that there MUST be some- 
thing in Pelmanism, when it has such a record behind it, and when 
it is endorsed by the kind of people listed above. 


If you are made of the stuff that isn’t content to remain a 
slave—if you have taken your last whipping from life,—if you 
have a spark of INDEPENDENCE left in your soul, write for this 
free book. It tells you what Pelmanism is, WHAT IT HAS 
DONE FOR OTHERS, and what it can do for you. 


The first principle of YOUR success is to do something radi- 
cal in your life. You cannot make just an ordinary move, for you 
will soon again sink into the mire of discouragement. Let Pelman- 
ism help you FIND YOURSELF. Mail the coupon below now— 
now while your resolve to DO SOMETHING ABOUT YOUR 
SELF is strong. 


THE PELMAN INSTITUTE OF AMERICA 


Approved as a correspondence school under 
the laws of the State of New York. 


19 West 44th Street, Suite 1752, New York City 





The Pelman Institute of America, 
19 West 44th Street, Suite 1752, 


‘New York City. 


I want you to show me what Pelmanism has actually done for 
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HIS department, which is conducted by Mr. M. L. 
Seidman, C. P. A., one of the best known tax experts in 

the country, will be published regularly until the March 13 
issue. To further the scope of this department, Mr. Seidman 
will answer through our columns any questions bearing on 


the subject. 


Editor, in care of this publication. 


Questions should be addressed to The Tax 


All communications 


must be signed but names will not be disclosed in the pub- 


lished answers. 














this article is the tax rates and 

the computation of the tax. Be- 
fore going into it, however, it may be 
best to indicate at the outset that there 
is considerable uncertainty surround- 
ing the question in the light of the fact 
that the tax rates to be applied to 1925 
returns may be drastically changed as 
compared with those contained in the 
present law. Just what these changes 
will be cannot of course be said at this 
time. What we must necessarily dis- 
cuss, therefore, are the rates prescribed 
in the law as it now stands. 

What is really more important than 
the rates themselves for our purposes, 
is the specific manner of applying the 
rates to compute the tax. That still 
remains unaffected whether or not a 
new law is passed, and hence logically 
comes up for attention at this point in 
the series. : 


T's: subject that we will take up in 


The Normal Tax 


Generally speaking, the tax paid by 
an individual is made up of two factors, 
one called the normal tax and the other 
the surtax. The normal tax is im- 
posed on the net income after deduct- 
ing exemptions, and the rates of 2% on 
the first $4,000, 4% on the next $4,000, 
and 6% on the balance. 

To illustrate, suppose a married man 
with no dependents has a net income of 
$15,000. His exemption is therefore 
$2,500. We just mentioned that the 
normal tax is based on the income after 
deducting the exemption, so that in this 
particular case the net income subject 
to the normal tax would be $15,000 less 
$2,500, or $12,500. The first $4,000 of 
this $12,500 would be subject to a tax 
of 2% or $80. The next $4,000 would 
be subject to a tax of 4%, or $160. 
This would absorb $8,000 of the $12,- 
500. The balance of $4,500 would be 
subject to a tax of 6%, or $270, mak- 
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ing the normal tax the total of $80, 
$160, and $270, or $510. 

That is all there is to the computa- 
tion of the normal tax. It is a perfect- 
ly simple matter, popular opinion to the 
contrary notwithstanding. Just keep 
in mind that the first $4,000 of net in- 
come in excess of exemptions is taxable 
at 2%, the next $4,000 at 4%, and the 
balance at 6%, and you have the whole 
answer. 


The Surtax 


The surtax is a bit more involved, 
than the normal tax, but no less easy to 
comprehend. The surtax is imposed 
only on net incomes in excess of $10,- 
000. The individual who has a net in- 
come below that amount has no surtax 
to pay. He need pay only a normal tax. 
On the other hand, whereas for normal 
tax purposes the rates were applied on 
the net income after exemptions, the 
surtax is based on the net income be- 
fore the exemptions. In the case sup- 
posed, we saw that the normal tax was 
computed on $12,500. The surtax 
would be computed on $15,000, al- 
though as already mentioned $10,000 
would be exempt from surtax. 

The surtax rates 
somewhat in the same fashion as the 
normal tax. However, there are many 
more surtax graduations, and on larger 
incomes the rates become steeper than 
in the case of the normal tax. The sur- 
tax rate on the amount of income be- 
tween $10,000 and $14,000 is 1%. On 
the income between $14,000 and $16,000 
the surtax rate is 2%, and on the income 
between $16,000 and $18,000, the sur- 
tax rate is 3%. The rates then ad- 
vance more or less consistently 1% for 
each additional $2,000 of income, until 
$100,000 of income is reached, although 
in some cases the advance is 1% for 
every $4,000 of additional income. The 
income between $96,000 and $100,000 is 


are graduated: 


subject to a 36% surtax. The income 
between $100,000 and $200,000 is sub- 
ject to a 37% surtax. From $200,000 to 
$300,000 the income is surtaxable at 
388%. From $300,000 to $500,000 there 
is a 39% rate, and the amount o? in- 
come in excess of $500,000 is subject to 
tax at 40%, which is the maximum 
rate. 


An Example 


Let us work an example involving the 
surtax. Take the very case of the in- 
dividual who had an income of $15,000. 
His surtax would be computed as 
follows: The first $10,000 is exempt 
from surtax. On the income between 
$10,000 and $14,000, or $4,000, the sur- 
tax rate is 1%, or $40. On the income 
between $14,000 and $16,000, the sur- 
tax rate is 2%. This taxpayer has 
$1,000 of income between $14,000 and 
$16,000, since his total income was 
$15,000. The tax on that $1,000 income 
would be $20, making the total surtax 
$60. The normal tax, having been 
found to be $510, his total normal and 
surtax would be $570. 

If the individual’s net ineome were 
larger, the situation would be more in- 
volved, solely from the point of view 
that there would be more tax rates to 
apply for each additional bracket of 
income. However, the method followed 
in the application of the rates would be 
exactly as just illustrated. 

In actual practice, it is not necessary 
to go through the computation of the 
tax in each bracket. The income tax 
blanks have a schedule showing the 
total surtax for various round amounts 
of income, and all that has to be done is 
to compute the surtax on the difference 
between the particular amount involved 
and the next smallest amount shown on 
the blank. 


An Easy Matter 


So we see that the computation cf 
the income tax is not as frightful vs it 
has been pictured to be. As a matter 
of fact, it is just ordinary simple arith- 
metic. It is true that there are other 
things to consider besides the normal 
tax and the surtax, in order to arrive 
at the actual total tax due. There is 
what is called the 25% “earned income 
credit” that is applied against the 
normal tax, and the “capital gain tax.” 
Likewise, consideration must be given 
to the income subject to tax because not 
all income is subject to both the normal 
and surtax. Dividends, for example, 
are surtaxable, but are not subject to 
the normal tax. 

These are all special features that 
arise in the computation of the tax, and 
that will be explained in the articles 
that follow. For our purposes, how- 
ever, when we have a clear idea of the 
computation of the normal and surtax, 
we have the tax computing problem 
pretty well in hand. 

We can then proceed to the censider- 
ation of so-called “earned income” and 
the way it affects the amount of tax 
payable. That will be the subject for 
the next article. 
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STUDEBAKER CARS 
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In the Oil Fields — 


Unit-Built Studebakers are widely preferred 


OTABLE proof of the low operating cost and 
unusual dependability of Studebaker cars 
comes from the Southern California oil fields. 
Ten prominent concerns in this territory use 
-Unit-Built Studebakers for field work. 
The Shell Oil Company uses.......... 29 Studebakers 
The Superior Oil Company uses Studebakers 
The Miley Oil Company uses Studebakers 
The Gilmore Oil Company uses....... Studebakers 
The Julian Petroleum Company uses.. Studebakers 
The Pennzoil Oil Company uses...... Studebakers 
The Richfield Oil Company uses......15 Studebakers 
The Associated Oil Company uses.....25 Studebakers 
The Oil Well Supply Company uses... Studebakers 
The Petroleum Midway Company uses.12 Studebakers 


Many of these Studebakers have covered up- 
wards of 40,000 miles—over pot-holed roads that 
pound to pieces any automobile not built to with- 
stand the most severe abuse. 

Note the low cost of operation and maintenance 
under these gruelling conditions: 

The eleven Studebakers of the Gilmore Oil 
Company average $.053 per mile operating cost, 
including gas, oil, tires, repairs, etc. Seven of 
eleven Studebakers used by the Gilmore Company 
have traveled more than 25,000 


Studebaker Standard Six 
Duplex-Roadster 


$112 


freight ana 


war tax extra 


proving that the 6-cylinder Studebaker can be 
operated for practically the same cost as the ordi- 
nary 4-cylinder car. 

Of course, the Studebaker is higher in first 
cost. But experience shows that this is more than 
offset by superior performance and greater de- 
pendability, giving years longer service with much 
lower depreciation. 

One-Profit prices 
Studebaker’s extra value is made possible by One- 
Profit manufacture. All vital parts for Studebaker 
cars—all engines, bodies, gear sets, differentials, 
springs, brakes, steering gears, axles, gray-iron cast- 
ings and drop forgings—are made by Studebaker. 

Thus Studebaker saves the extra profits of out- 
side parts and body makers. Savings are passed 
on to the ultimate buyer in the form of higher 
quality, at lower prices. : 

Unit-Built construction 
Because all parts are designed and built as a 
unit, the Studebaker functions as a unit, yielding 
greater riding comfort and longer life with mini- 
mum repair costs and higher resale value. 





miles and are still in active 
service. 

The twelve Studebakers of 
the Miley Oil Company aver- 
age only $.0786 per mile, this 
expense including all items of 
operating cost, plus insurance 
and depreciation. Every Stude- 
baker in the Miley fleet has 
been driven more than 15,000 
miles and two have gone over 
30,000 miles. 


Most economical in the 
long run 
Many fleet-owners in different 
lines of business report an 
average operating cost of 
from 5% to 6 cents per mile— 





Studebaker Fleets 
in the Oil Industry 


Fleets of Unit-Built Studebaker 
cars are being operated by the 
following national oil concerns: 


Standard Oil Company, 
of Indiana 


Pure Oil Co., Columbus, Ohio or storm in 30 seconds. It 
Sun Oil Co., Beaumont, Texas 


Independent Oil Co., 
Okmulgee, Okla. 


Roxana Petroleum Company 
Texas Oil Company 


A new-type open car 


The One-Profit Studebaker 
Standard Six Duplex-Roadster 
illustrated above, is particu- 
larly adapted for the use of 
salesmen and field workers. 
Within its steel-framed top 
are concealed the famous Du- 
plex roller side enclosures 
which banish curtain trouble 
and give protection from rain 


has 18 cubic feet of storage 
space under its rear deck. The 
engine, according to the rating 
of the Society of Automotive 
Engineers, is the most power- 
ful in any roadster of its size 
and weight. 








COST LESS 


IN THE LONG RUN 
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profits were too meager to leave any 
balance for the common or preferred 
stocks, after operating expenses and 
interest charges. Substantial improve- 
ment in recent years greatly strength- 
ened the road’s financial position and 
permitted inauguration of dividends on 
the junior shares which are now receiv- 
ing payments at the rate of $2.50 
annually. 

It is unlikely that earnings will in- 
crease rapidly, but the tendency is still 
upward. Net profits were equivalent to 
$2.74 a share for the common in 1923; 
$3.33 in 1924 and $3.81 last yeer. 

At current quotations around 37, the 
shares yield 6.8%, an attractive return 
for a security favored as this stock 
seems to be. The prospect for con- 
tinued expansion should prove an assur- 
ance that the shares will tend to hold 
up in any general market setback and 
eventually reach a price more 1¢pre- 
sentative of their investment merit.— 
R. E. S. 


NEW YORK This road is a veritable 
CENTRAL bulwark of _ strength 

both for investment and 
from the operating standpoint as well. 
Its main line is a four-track artery 
from Chicago to New York, the section 


extending from Buffalo to New York 
being equipped with six tracks, part of 


which is electrified. The main line 
system is fed by a network of connect- 
ing lines of leased or owned roads 
which enable New York Central to tap 
the coal fields of Pennsylvania and 
West Virginia and serve the heavily 
industrialized district around Pitts- 
burgh. It has especially valuable 
terminal facilities in New York City 
for both passenger and freight traffic. 


The largest single item of freight 


tonnage is mine products, the company 
being important carrier of bituminous 
coal. Although freight tonnage fluc- 
tuates in a manner characteristic of 
freight of industrial origin, it is fairly 
well diversified and is constantly in- 
creasing in volume. In normal pre-war 
times, Central carried approximately 40 
per cent of the inland manufacturers to 
the port of New York for export to 
Europe. Since that time, the com- 
pany’s facilities at New York harbor 
have been increased and renewal of 
commercial relations with foreign 
countries will find the company occupy- 
ing its former dominating position at 
the greatest port of the nation. 

One of the outstanding character- 
istics of the road has been liberal ex- 
penditures for roadbed improvement 
and physical equipment. As a result, 
capitalization per mile is high in com- 
parison with less important roads, but 
there has been a gain of operating effi- 
ciency and attendant economies. The 
new 25 million dollar Castleton cut-off 
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south of Albany is typicai of a capital 
expenditure for roadbed improvement 
to save money and time in freight 
carriage. Considerating the physical 
condition of the road and its stragetic 
importance, capitalization per mile is 
not excessive. The company also has 
a favorable ratio of approximately 1.8 
to 1 of funded debt to stock. Interest 
on funded debt averages some 4% per 
cent per annum, a large portion of 
which requires 3%% a year and falls 
due beyond the year 2000. 

Central’s earnings provide a very 
comfortable margin over the present 
dividend of $7 a year on the capital 
stock. The reported net income, which 
does not show undistributed earnings of 
subsidiaries in excess of actual dividend 
payments to the treasury of the parent 
company, was around $12.85 a share in 
1924 and is estimated in excess of $12 
a share last year. The actual income 
was probably $5 a share more: There 
are a number of other inherently favor- 
able factors, such as the possibility of 
further strengthening of the company’s 
position through future consolidations. 
New York Central around 127 appears 
to be in a good position to resist any 
material decline in security values.— 
D. B.S. 

STANDARD The Standard Oil 
OIL OF Company of New 
NEW JERSEY Jersey—parent organ- 

ization of the various 
companies which bear the Standard Oil 
name—still occupies the position of the 
strongest and most important petroleum 
company in the industry. With its ex- 
tensive physical facilities for trans- 
porting, refining and selling oil and 
refined products, the influence and 
strength of the company is felt in the 
world market for petroleum products. 
It is essentially an international organ- 
ization, with large interests in prac- 
tically every important producing field 
in the world and a distributing organ- 
ization which sells its variety of crude 
oil products in every large civilized 
country. 

The magnitude of the company’s 
activities has an important bearing on 
the investment stability of its shares. 
Its interest in the production end of the 
business is sufficiently iarge to offset a 
temporary shrinkage of income that oc- 
curs in certain cyclical swings, charac- 
teristic of the petroleum industry. In 
the same way, a dominating position in 
the distributing phase of its operations 
enables the company to make up for 
smaller profit from production. In ad- 
dition to the diversification of its cpera- 
tions, the investor who is looking for 
stability of price and certainty of in- 
come from a stock investment cannot 
afford to overlook the large cash and 
other liquid resources; the lengthy 
record of success and the noteably suc- 
cessful management of the Standard Oil 
Company of New Jersey. 

The company has a simple capital 
structure with almost 200 million 
dollars of 7% preferred stock outstand- 
ing and over 500 millions of common 
stock of $25 par value. Earnings in 
1924 were the equivalent of $3.30 a 
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share on this common stock and $2.1] 
in 1923. Last year, under considerably 
more favorable conditions for both the 
producers and refiners, the company 
undoubtedly improved the 1924 earn- 
ings figure. An unbroken dividend 
record at varying amounts dates back 
to the time of incorporation in 1882, 
during which time cash dividends as 
high as $48 a share were made on he 
old stock before it was split up through 
various stock distributions. With over 
425 million dollars net working capital 
at the disposal of the company for the 
conduct of its business. Standard Oi) 
of New Jersey has good prospects for 
continued prosperity. 

The common paying $1 a share and 
selling around 44, should offer strong 
resistance to a_ reactionary stock 
market.—A. M. L. 


For the first time in 
forty-five years, the 
shares of Western 
Union are again on 8% basis. This 
does not mean that stockholders have 
not received extra disbursements in the 
meanwhile, for the company’s dividend 
record since 1851 has been substantial 
though varied. While this recent in- 
crease of $1 per share is gratifying, a 
stock dividend is not improbable. It is 
understood that executives of the com- 
pany have had several plans under con- 
sideration to permit a more liberal divi- 
dend policy in view of the excellent 
showing made during recent years. 

The company has poured back into 
the property in the last decade about 
100 million dollars and to-day enjoys 
the largest telegraph and cable busi- 
ness in the world. Practically all this 
has been built up from earnings and 
because of this, it is probable that the 
company’s profit and loss surplus, which 
the company has gradually accumulated 
through a conservative dividend policy, 
will eventually be capitalized. 

For 1925, earnings were equal to 
$15.20 a share on the outstanding 
capitalization; an improvement of $2.84 
per share over 1924. It will be seen 
readily from this condition, that the 
shares of Western Union offer investors 
a sound investment which should prove 
more or less immune to general market 
depression. 

At 142, the stock yields 5.7% with 
possibilities for a higher income return 
if patiently held.—J. V. E. 


WESTERN 
UNION 


With an_ unbroken 
earnings and dividend 
record of twenty 
years, the shares of American Bank 
Note Company stand out as a beacon 
light among the listed securities which 
should withstand depression temporary 
or major. The company operates under 
monopolistic or nearly monopolistic con- 
ditions and no bank or United States 
Mint is more careful in protecting its 
customers or business. Certificates for 
all securities listed on the New York 
Stock Exchange are engraved and 
printed by this company and many 
foreign governments rely upon this 
organization for paper money and 
(Please turn to page 742) 
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8-88 Brougham, $1795, freight and tax extra. 
129” wheelbase. 34%4,"x4" _—eight-cylinder 
motor. Finished in latest two-tone lacquer. 


Sight Light 795 


No victory remains won. New champions make new 
records. For 1926 Auburn leads. Auburn is not content 
to remain a “fine old name.” It is a fine new value. In- 
stead of trading ona past quality reputation and producing 
a smaller, cheaper built car, Auburn increases values in 
every way—larger motors, heavier frames, finer bodies! 
It beats anything on the road today. Proof? Drive it! 
If it does not sell itself, you will not be asked to buy. 


AUBURN AUTOMOBILE COMPANY, AUBURN, IND. 
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8-88 SEDAN 
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revenue stamps. Moreover, it does an 
extensive business in supplying bank 
checks and the like through plants 
situated in New York, Philadelphia, 
Chicago, Ottowa, Canada, or England. 

Over a ten-year period ending with 
1924, the company has shown earnings 
on its common stock of $28.06 a share, 
an average of $2.81 a share per year. 
In 1925, these éarnings (partly esti- 
mated) were maintained and are under- 
stood to be equal to $2.40 a share on the 
basis of present capitalization. 

Real estate holdings and other per- 
manent investments, such as machinery, 
dies, etc., were equal to 100% of the 
outstanding capital «stock of 4.95 
millions of 6% cumulative preferred 
stock of $50 par value and 4.95 millions 
of $10 par value common. Cash, re- 
serves, accounts payable and invest- 
ments, according to the latest balance 
sheet were better than 5% million 
dollars. 

Last December, the directors placed 
the stock on 16% basis equivalent to 
$1.60 a share, but when close examina- 
tion is made of the company’s liquid 
cash position, it may be seen that an 
extra disbursement could be made to 
stockholders during the current year, 
unless a practise or long standing is 
broken. It has been the custom to treat 
stockholders very liberally in the past. 

For a high class investment, carrying 
stability in market valuation, and 
demonstrated earning capacity, the 


shares of American Bank Note Com- 
pany commend themselves at current 
quotations around 41.—A. T. M, 


UNION 
CARBIDE & 
CARBON 


In determining those 
stocks which are like- 
ly to show resistance 
to a sustained decline 
in the stock market, as a whole, it 
would seem natural to give considera- 
tion to Union Carbide & Carbon. This 
corporation, in its present form, is an 
outgrowth of a business started in 1898. 
Activities are chiefly manufacturing 
and dealing in all gas-producing ma- 


terials and gas, especially acetylene . 


gas, and all machinery relating thereto, 
together with metallurgical and 
chemical substances. It also deals in 
electric batteries of all descriptions, 
starters, lamps and other electric equip- 
ment, oxygen, hydrogen, nitrogen, etc. 
Operations cover all phases from the 
source of supply of raw materials to 
the finished products. 

Its marketing organization is excel- 
lent. An imposing array of scientists, 
chemists, engineers, etc., are retained, 
whose efforts are being constantly re- 
warded by new discoveries having eco- 
nomic value and which are reflected, 
in the course of time, in enhancement 
of the corporation’s earning power. 
The management is highly efficient, and 
operations are supervised by a very 
able board of directcrs, which includes 
several executives of nation-wide promi- 
nence. 

The corporation has about thirty 
subsidiaries, and over one hundred 
plants are maintained in this country, 
Canada and Norway. Substantially all 


of the common stocks of subsidiaries 
are owned by the parent corporation. 

Financial condition is sound, excess 
of current assets over current liabili- 
ties being about 5% to 1. Working 
capital as of December 31, 1924, 
amounted to $65,285,259, of which 8 
millions were cash. Net earnings ap- 
plicable to dividends on the capital 
stock have shown a distinct tendency 
to improve over a period of years, in 
spite of liberal, it might be said exces- 
sive, charges to depreciation and re- 
serves for contingencies. 

While various subsidiaries have is- 
sues of bonds and mortgages and pre- 
ferred stock, capitalization of the par- 
ent corporation is represented solely by 
2,659,733 no par shares. Earnings for 
the 12 months ended December 31, 
1924, were equal to slightly over $6 per 
share. Results for 1925 are not yet 
available, but it is expected that con- 
siderable improvement was shown over 
the preceding year. Considering the 
character of business, able management, 
financial condition and that nothing in 
the nature of the spectacular has oc- 
curred in the stock, market wise, Union 
Carbide & Carbon Corp. seems to be a 
logical choice for a place among de- 
pression-proof stocks. The shares are 
selling on the New York Curb Market 
around 80 to yield 6.3% on the basis 
of the present $5 dividend.—S. J. F. 


UNITED United Shoe Machinery 
SHOE common stock seems to 
MACHINERY be particularly quali- 
fied for a place among 
stocks likely to withstand a period of 
declining prices in the stock market as 
a whole. This corporation in its present 
form is the outgrowth of a business 
established in 1905, and represents a 
consolidation of various companies 
manufacturing shoe machinery. 

Present activities cover the manu- 
facture, sale and leasing of shoe ma- 
chinery, owning and controlling patents 
and inventions covering more than 300 
types of such machines. The corpora- 
tion also owns a substantial interest in 
a tanning machinery company, which 
produces and supplies a complete line 
of tanning equipment to leather manu- 
facturers. Foreign subsidiaries are lo- 
cated in England, Germany and France, 
and through the latter, a plant is op- 
erated in Belgium. Either directly, or 
through subsidiaries, the company op- 
erates upward of 66 factories; 9 of 
which are engaged in making shoe 
machinery and tanning machinery and 
others in producing a large and ever 
increasing variety of articles used in 
shoe manufacture, such as eyelets, nails, 
tacks, lasts, brushes, dies, cutters, and 
other accessories. 

It will be seen that earnings depend 
both upon the manufacture of shoes and: 
repair business. All plants, both do- 
mestic and foreign, are in excellent 
condition, and are maintained at a high 
point of efficiency. The management 
is very capable, and is composed of ex- 
perts in their field. 

Financial condition is excellent. 
There are no bank loans or funded 
debt. Ratio of current assets to cur- 
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rent liabilities on March 1, 1925, was 
nearly 4 to 1, working capital amount- 
ing to 20.48 millions. Capitalization 
consists of 10.50 millions preferred 
stock and 48.53 millions common stock, 
both of $25 par value. 

Average annual earnings for the last 
ten years were equal to 10.27% on the 
common stock, including 12.09% earned 
for the fiscal year ended February 28, 
1925. This does not include an addi- 
tion to surplus account of 16 millions, 
several years ago, through a revalua- 
tion of subsidiary stocks owned. Re- 
sults for the current year are likely to 
be about the same as the preceding 
year. 

In view of the corporation’s dominant 
position in the field, which borders on a 
monopoly, its sound financial condition 
and able management, the common 
stock appears desirable as a stock that 
may be expected to stand up well under 
generally adverse business conditions. 
Dividends are being paid at the rate 
of $2.50 a share, exclusive of occasional 
extras, to yield 5.3% at present prices 
around 47. This stock is quoted at the 
Boston Stock Exchange.—J. S. F. 
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IS THE NON-VOTING STOCK A 
REAL DANGER TO INVESTORS? 
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are similarly situated. The same should 
be true of industrials. The New York 
Stock Exchange might well shift the 
attention of its governors from non- 
voting stock to four basic considera- 
tions. 

The first is that on all listings, both 
old and new, Stock Exchange auditors 
should examine books of companies is- 
suing balance sheets and earnings state- 
ments. 

Second, both balance sheets and 
earnings statements should be extreme- 
ly frequent. That is, they should be 
issued in such number as is consistent 
with a proper expense. 

Third, the form of accounting should 
be as nearly uniform as varying indus- 
trial conditions in each industry permit. 

And last of all, the reports should be 
comprehensive and detailed. 

Given these four weapons of publicity 
and the stockholder would be in a 
position of strength. Given the shad- 
owy privilege of voting and he will be 
where he has been for generations. 

There are many details to be worked 
upon. There is no need for undue haste 
nor undue dogmatism as to methods of 
reporting. There are some contracts 
with old companies on the “Big Board” 
that may stand in the .way of some of 
these reforms. Then again, many com- 
panies, whose business is_ seasonal, 
would appear to be weak, were too fre- 
quent reports to be made of earnings. 

But it is for us to light the lamp 
which points the way and not to pave 
the street. But in the widest publicity, 
compatible with needful business 
privacy, will be found the salvation of 
the investor. 


THE MAGAZINE OF WALL STREET 
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for Economical Transportation 


a Revelation in | 
Low Priced Transportation 


A type of performance never 
before approached in any low 
priced car—a new smooth- 
ness of operation—new flex- 
ibility—new swiftness of ac- 
celeration—new beauty— 
new comfort—these have 
been added to its already 
world-famous power and 
economy to make the Im- 
proved Chevrolet a revela- 
tion in low priced trans- 
portation. : 


Just take one ride in this re- 


markable car—and you will 
be amazed to find that quali- 
ties, heretofore the chief ad- 
vantages of owning costlier 
cars, are now obtainable in a 
car of very low price. 


The introduction of the Im- 
proved Chevrolet marks an 
outstanding achievement in 
the automobile industry, an 
achievement doubly empha- 
sized because it is accom- 
panied by a substantial re- 
duction in prices. 


CHEVROLET MOTOR COMPANY, DETROIT, MICHIGAN 


DIVISION OF GENERAL MOTORS CORPORATION 


Low p r 1ces 


Prices F. O. B. Flint, Michigan a 


er 
765 


Sedan - 


Landau - - - 


Y, Ton Truck - 
(Chassis Only) 


645 395 
645 Ton Truck - 550 


PUALITY AT LOW Cost 
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Touring 
Roadster : 
Coupe - 
Coach . 





BONDS WITH WARRANTS—A 
NEW AND IMPORTANT TYPE 
OF SECURITY 


(Continued from page 712) 


securities, where the intrinsic possibili- 
ties of the security are not at all good. 
But unscrupulous promoters are well 
aware of the fact that when jonce a 
warrant to purchase stock at a certain 
price is issued, it brings about a pre- 
sumption in unpracticed purchasers 
that the securities to be purchased by 
that warrant are really going to be 
worth the set figure. 

There are thus two great perils. One 
is that the intrinsic merits of bonds 
may be obscured by this privilege, and 
secondly that affiliation with a bond 
issue may lend an artificial attraction 
to many stock issues, to which such 
warrants apply. 


Why Companies Are Attracted to 
Warrant Securities 


Why have many corporations turned 
from convertible bonds to bonds with 
warrants attached? In the case of 
such warrant bonds where the warrants 
are not detachable, the difference is 
very slight, but such bonds make up a 
small part of warrant bonds. In both 
cases, so soon as the privilege of con- 
version becomes advantageous these 
privileges will be exercised by most 
holders. In both cases the corporation 
has converted a fixed charge obligation 
into a security whose dividends need 
not be met if earnings are not large. 

On the other hand, wherever 
warrants are detachable, the company 
is not at all sure but that the warrants 
will be sold separately, and that the 
bondholder will retain his bond, and the 
warrant holder claim the privilege of 
subscription to the stock issue at the 
stipulated price. The very aim of a 
convertible stock is thus defeated by 
the warrant provisions. But as a com- 
pensation, and a very marked compen- 
sation, it obtains payment for this 
stock, instead of giving it away free, 
as it does in the case of convertible 
bonds. Hence bonds with warrants at- 
tached, which are detachable, are issued 
primarily to attract investment into the 
company’s securities rather than to con- 
vert ultimately, fixed into variable 
obligations. Revenues derived from the 
warrants, mey, however, be employed 
towards retirement of some of the bonds 
from which warrants were detached, 
at the call price. 

Another feature that makes some 
warrant bonds resemble convertible 
bonds more closely, is sometimes found 
in the stipulation that the price of the 
security for which the warrant is 
issued, will be raised if the warrant is 
not exercised by a certain date. This 
enables the company to stimulate such 
conversions. 

Warrant bonds and preferred stocks 
have been confronted with a new diffi- 
culty. Suppose a bond to be issued 
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with the warrant permitting subscrip- 
tion to ten shares of common stock at 
$50 a share. The capitalization let us 
say, is only 60,000 shares of common. 
But the company decides to double its 
capitalization in common stock. The 
120,000 shares are certainly worth less 
per share than were the 60,000 shares 
per share. The value of the warvants 
then has undoubtedly been cut down. 
Suppose that when the warrants were 
issued the stock sold at 45. It now sells 
at 22%. The value of the warrant 
consequently has been more than cut in 
half, for when stock is quoted at 465, 
the chance that it will reach 50, or 
gain 5 points, is considerable. For a 
stock quoted at 22% to reach 50, how- 
ever, it has to advance at the rate of 
about 120%. For a stock quoted at 45 
to reach 50, it has to increase only 
11%. Hence the warrant to purchase 
at 50 would have been reduced in value 
from an appreciable amount to prac- 
tically nothing. 

This difficulty is not to be disre- 
garded. In several cases such increases 
of capitalization have been effected 
after issuance of warrants to purchase. 
What then is the status of the warrant 
holder? Has he only a right to the 
letter of the warrant, or is he entitled 
to his equitable right to subscribe to 
the same proportion of stock that he 
had before? 

Some experts are understood to state 
that the investor in any case will be pro- 
tected in his equitable right in the 
matter. Nevertheless much would be 
contributed if such decisions were made 
definite in the warrant itself. 

Yhat this aspect has received prac- 
tically no attention in Wall Street is 
surprising. It is of course related to an- 
other, though more distant subject. 
What is to prevent a corporation 
financing in the future through in- 
creases of senior obligations and stocks 
as to make almost valueless the securi- 
ties for the purchase of which the 
warrants were issued? Such collateral 
dangers, however, in a sense, face every 
securities issue of every type. 


Warrant Bonds Bulk Large in Market 


Importance of warrant bonds and 
notes can be gathered from the fact 
that over 80 millions in such securities 


were offered in 1925. This is about 
2.25% of all securities, both stocks and 
bonds issued in 1925. No previous year 
began to approach this level. It is note- 
worthy that the great majority of 
warrant bonds have shown handsome 
profits in this short time. In some 
cases, such as Florida Western & 
Northern 7s, with Land Company of 
Florida warrants the bonds jumped 100 
points, and made the largest one day 
gain seen in the bond market. South- 
eastern Power & Light is another 
spectacular case. 

It must not be forgotten, however, 
that these maximal gains were recorded 
in a bull market. Naturally as the 
stock goes up the warrant reflects its 
gains. But it does not follow that 
warrant bonds are not valuable when 
stocks are declining. For warrant 


bonds have the same value that con. 
vertible bonds have, in that they are ap 
insurance of one type of security 
against another. When prices are ris- 
ing, and purchasing power declining, 


- company earnings are increasing. The 


bond declines but the stock advances. 
When the opposite takes place the bond 
commands a premium and the stock de. 
clines. For this privilege of “heads | 
win, tails you lose,” an investor, i 
theory, ought to pay dearly. But asa 
matter of fact there is no need for him 
to make a sacrifice as many warrant 
bonds not only confer this privilege, 
but are cheap to boot. Two leading 
attractive warrant bonds are South. 
eastern Power & Light, Debenture “A” 
6s, 2025, and Walworth Company, S. F 
Debenture “A” 6%4s. 

Commercial Credit Company 6%% 
First preferred stock is an outstanding 
example of this newer tendency towards 
warrant securities among preferred 
stocks. 

Walworth Company is a newcomer 
on the New York Stock Exchange, but 
has long been a leading security in 
Boston. It is perhaps best known to 
the generai public as the company that 
manufactures the Stillson wrench. In 
steamfitting, gas and water works, 
Walworth products are standard. Its 
management is excellent. The company 
has a splendid accounting system, and 
is an impcrtant cld Massachusetts in- 
dustrial organization. The 64%2% de 
benture bonds have equity value over 
three and one-half times the amount 
outstanding. In 1924, a ,oor |} usiness 
year, interest was earned 2.17 times on 
funded debt outstanding. 


At 96 to yield 7.00% the bond is 
undervalued considerably. Stock of the 
Walworth Company sells at 22. Divi- 
dend payment is $1.80. Earnings for 
1924 applicable to common stock were 
only $1.51. However, business has 
bettered and it is expected, on the basis 
of operations for first half of 1925, that 
net earnings in 1925 were more than 
double 1924 earnings. Recent amalga- 
tions and increase in popularity of 
products make Walworth a long-pull 
investment for steady capital apprecia- 
tion. At 22 the stock is attractive, and 
ought to reach considerably higher 
levels. Hence it seems reasonable that 
the right to buy common at 80 will be 
exercised at that time. This combina- 
tion of high yield, ample security, sur- 
plus of earnings and improving pros- 
pects for the stock is not often met 
with and makes the bond an attractive 
speculation and investment at the same 
time. 


Commercial Credit Company of Balti- 
more 64%% First Preferred stock en- 
titles the holder of two shares (pat 
$100) to purchase one share of common 
stock at $40, in 1926,, and $5 a year 
more each year thereafter to January 1, 
1931. As the common stock is quoted 
at 35, it is obvious that a very slight 
improvement will confer value on the 
warrants. Commercial Credit Company 
is the largest organization in the cout 
try dealing in motor liens. It also 
deals in accounts receivable. Its loa 

(Please turn to page 746) 
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© Ewing Galloway 


When any one tells you that no one 
can forecast the intermediate move- 
ments in the stock market with any 
degree of success, he is merely con- 
fessing his own ignorance or ina- 
bility. 


A comparatively few who have de- 
voted their lives to the science of 
the stock market have found that 
profitable forecasting can be done. 
has been done, is being done. 


Mp 


We are doing it. 
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You 
Climb 
Such 
Heights 
Without 
A Safe 
Guide? 


-—_ in the stock market are among the peaks. 
Many pitfalls surround the inexperienced investor. 
Safe, scientific and experienced guidance is the most 
valuable thing you can have during the coming months. 

Paper profits are one thing as far as they go and as 
long as they last, but when will it be time to go long of 
cash? The record of actual and paper profits already 
acquired by our Associate Members and subscribers is 
especially marked when compared with the numerous 
failures of other organizations attempting that for which 
they are unqualified. 

We do not claim to be invariably right, but we are 
right so much more often than we are wrong, as a result 
of our thirty-eight-year experience in Wall Street, that 
it will pay you to add our counsel to your judgment. 
Upon request we will make a survey of your investment 
position and advise you as to what method you should 
employ in order to secure the best results. 





Write ror pamphlet M-12 and application form. 


Richard D. Wyckoff, Analytical Staff, Inc. 
42 Broadway, New York City. 


Please send me pamphlet M-12 and application form, without any 
obligation whatever on my part. 
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State 





(Continued from page 744) 
policies are very conservative, and de- 
spite the fact that installment buying is 
now at its zenith, Commercial Credit 
has not in any way departed from its 
rigorous policy. In such a year as 
1921, when installment foreclosures 
were the rule rather than the exception, 
it not only made money but went ahead. 
1925 earnings should prove to be more 
than $4 a share for the common stock, 
despite an increase of 20% in common 
stock capitalization recently. First 
preferred stock is a high-grade invest- 
ment and continuing gains in business 
and net earnings make it likely that 
common stock has more than reasonable 
probability of equalling 40 before end 
of 1926. This would embrace the 
warrants attached to the preferred, and 
is the reason why the latter has specu- 
lative possibilities as well as being an 
attractive invesement. This issue is 
quoted at 100 with a yield of 64%%. 

Southeastern Power & Light, which 
produces 2% of all American electric 
output has greatly strengthened itself 
by its recent merger with Georgia Rail- 
way and Power. Hence this debenture 
bond and common stock, already 


strongly recommended several times in 
THE MAGAZINE OF WALL STREET, are in 
a more attractive position than before. 
The Southeastern Power & Light de- 
benture 6s are selling at 107 with the 
10 warrants attached. 





A CRITICAL PERIOD FOR THE 
RAILROADS 


(Continued from page 705) 





present are in a comparatively attrac- 
tive position and that a measure of 
railroad prosperity still remains to be 
discounted. 

The savings of the American people 
in 1925 are estimated at about 8 billion 
dollars. It, therefore, seems conserva- 
tive to estimate average yearly savings 
of at least 6 billion dollars for the next 
five years. An investment in the rail- 
road industry of only 10% of such 
annual saving would furnish six hun- 
dred million dollars yearly, which would 
represent approximately the annual 
capital needed to perpetuate the present 
high standards of railroad service. 
Here then is a real opportunity for the 
American people to invest a reasonable 
porportion of their savings in the rail- 
road industry and thus become partners 
as well as creditors in a business which 
is constantly growing and which is 
vital to the progress of the country as a 
whole. 

Enlightened public opinion is coming 
to recognize that the country can only 
prosper as its transportation systems 
prosper. Shippers are demanding and 
securing better service and are willing 
to pay a reasonable price provided this 
service is always at hand to meet their 
immediate requirements. Manufactur- 
ers and merchants have a better under- 
standing of the profits resulting from 
smaller inventories and quicker turn- 


746 


- their service. 


over made possible by prompt trans- 
portation. Farmers are beginning to 
realize that freight rates have but little 
effect upon the market value of their 
products and that availability of cars 
to carry these products promptly to 
market is of far greater importance. 

With the present record breaking 
volume of traffic, earnings are increas- 
ing and public confidence in railroad 
stocks is gradually returning. The 
American people are showing a greater 
disposition to permit the railroads to 
earn a fair return upon their proper- 
ties, as contemplated by the Transpor- 
tation Act of 1920. The obligation of 
the Government under present methods 
of railroad regulation to permit the 
roads to earn a fair return has been 
clearly recognized by Congress and by 
the Courts. The Supreme Court, in its 
Dayton-Goose Creek decision upholding 
the recapture clause of the Transporta- 
tion Act, defines the purpose of the Act 
as follows: 


“The new act seeks affirmatively to build up 
a system of railways prepared to handle promptly 
all the interstate ee of the country. It aims 
to give the — of the nage an opportunity 
to earn gh t t their properties and 
equipment in ae 4 a state of efficiency that they 
can carry well this burden. To achieve this 
great purpose it puts the railroad systems of the 
country more completely than ever under the 
fostering guardianship and control of the Com- 
mission which is to supervise their issue of 
securities, their car supply aud distribution, their 
joint use of terminals, their construction of new 
lines, their abandonment of old lines, and by 
proper division of joint rates, and by fixi: 
adequate rates for interstate commerce, and in 
case of discrimination, for interstate commerce, 
to secure a fair return upon the properties of 
the carriers engaged.” 

The highest intelligence of the coun- 
try has thus testified to the funda- 
mentals of the railroad problem. It 
now remains for railroad management 
to find the solution. The American 
people must be shown the common in- 
terest of all in continuous and adaquate 
railroad development. The railroads 
only require a reasonable profit to 
steadily attract the necessary new 
capital for their development. Here we 
have a simple clean-cut proposition. Its 
common sense, fairness and mutual 
benefit can easily be demonstrated to 
all. It, therefore, now remains for rail- 
road management to stop hiding its 
light under a bushel and to take the 
mystery out of the railroad business. 
Let the railroads abandon the old atti- 
tude of “See how poor we are, let us 
alone,” and adopt the slogan “We are 
beginning to prosper. Come and work 
with us for the common good.” 

Railroad managements are beginning 
to appreciate the advantages derived 
from a proper policy of consistent pub- 
licity. Understandable facts on rail- 
road operation are being given to the 
public through the press and other 
channels. Through such a policy not 
only the cause of the railroads but also 
that of the general welfare will be ad- 
vanced. The success of the public 
utility companies in their customer- 
ownership campaigns has _ brought 
about a more cordial relationship be- 
tween these companies and the users of 
The railroads can well 
profit by this good example and secure 
not only the good will but the active 
financial support of many of their 





shippers and passengers. Railroad eiii- 
ployees also may come to take an ac ded 
interest in their own roads through the 
ownership of stock. 

The American Telephone & ‘ele. 
graph Company and other great public 
utilities had a similar problem a few 
years ago. They have made great 
strides in its solution. The same oppor- 
tunity is open to railroad management. 
The same success can be achieved. 
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HOW TO SELECT MINING 
SECURITIES 


(Continued from page 734) 





ing at the full 
plant. 

.This leads to another important fac- 
tor, the necessity for a study of metal 
prices. An investor in a copper mine 
would indeed be ignorant if he did not 
know not only what is an average fair 
price for copper metal, but also what 
average price must be registered to 
enable his particular mine to operate 
without red figures. 

With the probable life of a mine, its 
costs of production and the statistics 
of metal prices in hand, an investor has 
some very definite guide posts to direct 
his course. I have not spoken of the 
matter of management again, for I 
assume that the reader will take it for 
granted that intelligent management 
in a developed mine is about as im- 
portant as in a mining prospect. The 
history of a mine is largely a history 
of its management and the record is 
there for those who will read. 


capacity of the 


Depreciation and Depletion 


The matters of depreciation and de- 
pletion became of supreme importance 
in mining circles coincident with high 
taxes. In the old days, the theory was 
that a mining property, being a liqui- 
dating proposition per se, required no 
depletion charges since when a mine 
became exhausted, nothing remained 
but to dismantle the property and dis- 
tribute the remaining assets. In other 
words, the funds which would ordi- 
narily go into a depletion reserve, were 
supposed to be distributed in the form 
of dividends, leaving it for the inves- 
tor to decide whether or not he cared 
to invest in other mining properties. 

Taxation has changed all that and 
now mining companies write off all the 
law allows for depreciation and deple 
tion. The purpose, of course, is to re 
duce the amount of taxes the compa- 
nies have to pay to the Government. 
Hence we often see the apparent anom- 
aly of a mining company paying lib- 
eral dividends which it has apparently 
not earned. The figures which should 
vitally concern the investor are the 
totals before depletion. - - If they show & 
proper balance in black ink, he need not 
worry what appears after depletion - 
written off. Depletion, after all, 
pretty much taking values out of as 

(Please turn to page 771) 
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Gained 


Through Service 


Dealers increased their purchases from 
Firestone 69% in 1925. Because Fire- 
stone Dealers gave the public a better 
and more economical tire in the Full- 
Size Balloon, pioneered by Firestone— 
Balloon sales increased at a rapid rate 
in 1925. Likewise, sales of Firestone 
truck and bus pneumatics showed big 
gains. Firestone total sales for 1925 
were $125,000,000. 


By assisting dealers in standardizing 
Balloon sizes, Firestone helped lower 
manufacturing and distribution costs. 
144 factory branches, depots and ware- 
houses, located in every state, gave 
Firestone Dealers quick sources of 
supply. 

When the public demanded the 
quality that only special processes like 
Gum-Dipping could produce, Fire- 
stone Dealers were able to give tire 
buyers highest value — regardless of 
the price of crude rubber. 


Thousands of dealers handled the 
Firestone line exclusively in 1925, 
every one organized to give service of 
the Firestone standard. Rated high in 
their communities, they are capable 
advisers— experienced in the knowl- 
edge that maintains the Firestone 
pledge of Most Miles per Dollar. 


Firestone Dealer tire sales in 1926 will 
exceed 1925 by a wide margin. Bal- 
loon replacement business will be 
greater than ever, due to the tire 
demands from 18,700,000 cars now 
in use. Truck and bus tire needs for 
1926 will show a substantial increase 
over 1925. 


1926 buyers will be more exacting 
than ever. High rubber cost means 
that customers will look for greater 
quality. Dealers must select the right 
line of tires and concentrate on better 
service to owners. 


Firestone plans the greatest tire pro- 
duction in its 25 years of progress— 
maintaining that ideal of service that 
is the foundation for Firestone Dealer 
success—and carrying out the dealer 
sales co-operation plan of factory- 
trained dealers and representatives, 
hundreds of whom came to Akron 
in 1925 to study Firestone methods. 


Firestone Dealers enter the new 
year ready to meet every problem to 
serve the car owner better—men who 
realize their responsibility to give you 
full value by assuring you — Most 


Miles per Dollar. 


gfirestone 
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Diversify Your 
Investments 


Odd Lots enable you to 
diversify your holdings 
and increase margin of 
safety. 


Our new booklet ex- 
plains the many advan- 
tages offered by Odd 
Lot Trading. 


Copy furnished on request 


Ask for M. W. 253 
Curb Securities Bought or Sold for Cash 


John Muir & 0. 


Members 


New York Stock Exchange 
New York Cotton Exchange 


Associate Members 
New York Curb Market 


61 Broadway 


New York 














An ERA of 
BOND BUYING 


While January usually brings 
increased activity in bonds, it 
is believed in many quarters 
that the greater demand now 
prevailing is but the forerunner 
of an era of bond buying which 
will carry over an extended 
period. 

Our Bond Department is pre- 
pared to recommend bonds 
which we believe are intrinsic- 
ally sound, and which should 
prove attractive investments. 
We would be pleased to discuss 
with you your present holdings 
and investment requirements. 


GOODBODY & Co. 


Members New York and Philadeiphia 
Stock Exchanges, and New York 
Curb ifarket 
115 Broadway 350 Madison Ave. 
NEW YORK 
BRANCH OFFICE 
1821 Walnut St., Philadelphia, Pa. 

















New York Stock Exchange 


RAILS 


Pre-War 
Period 


1909-1913 


High 


Do. 7% Pfd 
Do. 6% Pfd. 
Delaware & Hudson 


Great Northern Pfd. 

Hudson & Manhat 

Illinois Central 

Interboro Rap. Transit .. 

—— City Southern . 
0, 


Louisville & Nashville . 

Mo., Kansas & Texas . 
Do. Pfd. 

Missouri poeame 


Norfolk & Western 
Northern Pacific 
Pennsylvania 
Pere Marquette 
Pittsburgh & W. Va. 
Reading 

Do. Ist Pfd. 

Do. 2nd Pfd, 
St. Louis-San Fran, oncesees 
St. Louis Southwestern 
Seaboard Air Line 

Do. Pfd. 
Southern Pacific 
Southern Railway 

Do. Pfd. 
Texas & Pacific 
Union Pacific 


*61% 
Western Maryland 56 
Do. 2nd Pfd. 


Western nom 
Do. 


*56 
*88l, 


*12% 


Adams Express 
Ajax Rubber 
— = & Dye 


Am, Beet Sugar 
Am, Bosch Magneto 


Am. ‘ae vt Foundry 
Do. Pfd. ..... bb banasienenn® 
Am, Express 
Am, Hide & Leather 
Do. Pfd, 
Am. Ice 
Am, International 
Am, Linseed Pfd. 
Am. Locomotive 
Do. Pfd. 


Am. Radiator 
Am, Safety Razor 
Am. Ship & Commerce 
Am. — & Ref. 
Do. 


136% 


Low 
90% 
96 
102% 
90 


99% 


183% 110 


153% 101 
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War 
Period 


1914-1918 


High 
111% 


102% 
126 


154% 
89% 


49% 
92 


106 
10314 


68% 
114% 
98 
119% 
140% 
22% 
94% 
49 
62% 
92 
98% 
109 


#4 
123% 
118% 

95 
123% 
12314 
145% 
103 
184% 


Post-War 
Period 


1919-1925 
Low 

70 

15 

79% 

88% 


1926 Last Div’é 
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High Low 2/3/26 Share 
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Price Range of Active Stocks 


INDUSTRIALS—Continued 


Pre-War War Post-War 
Period Period Period 


1909-1913 1914-1918 1919-1925 
High Low High Low High High 
#530 *200 *256 *123 *814% 119% 
ne # 2 .. #210 118% 
a es ) #144 14 
15 60% 169% 
74 102 
27% 24% 1% 
aie 28 «= 10 #140% 
% 102 


Atl, Gulf & W. Indies 

Do, Pfd. ..... errr en Tr 
Atlantic Refining 
—_ =... 


Brooklyn Edison Electric. 
Brooklyn Union Gas 
Burns Brothers 


Do, 
Butte & Superior 
California Packing 
California Petroleum 
Central Leather ........... os 


Do. Pfd. 
Cerro de Pasco Copper 
Chandler Motor 
Chile Copper 
Chino Copper 
— Corp. 
Pfd. 


Colorado Fuel & Iron 
Columbia Gas Elec 
Congoleum-Nairn ss ee 
Consolidated Cigar a re <s é 
Consolidated Gas *165%4 *114% *150% *112% 
Continental Can a os, Saar *37%4 
“= Products — 26% 7% 50% . 
Pfd. 98% 61 118% 58% 
Orncibie Steel - 195% 6% 109% 12% 
Cuba Cane Sugar oe as 76% 24% 
Do. Pfd. a sie 100% T7% 
Cuban-American Sugar *58 330 *273 *38 
Cuyamel Fruit es os 4 ss 
Davison Chemical 
Dupont de Nemours 
Eastman Kodak 
Electric Storage Battery 
Endicott-Johnson 
Do. Pfd. 
Famous _— Lasky 
Do. Pfd 
Fisher Body 
Fisk Rubber 
Do Ist Pfd. 
Fleischmann Co, 
Foundation Co, oe +s =e 
Freeport-Texas ae ou 701, 
General Asphalt 42% 15% 39% 
General Cigar os “is am 
General Electric 188144 129% 187% 
General Motors *51% *25 *850 
Do. 7% Pfd. a as 33 
General Petroleum ‘ie oe e 
Goodrich (B. F.) Co. . 86% 15% 380% 
Do, Pfd. 109% 73% 116% 
Goodyear T. & R. Pfd. ae os ss 
Do. prior Pfd. oa i. ie 
Granby Consolidated 784% 26 120 
Great Northern Ore Ctfs. 8814 50% 
Gulf States Steel i as 137 
Hayes Wheel * be ae 
Houston Oil 25% 86 
Hudson Motor Car ae oe es 
Hupp Motor Car oe ns 11% 
Inland Steel oa - 
Inspiration Copper 21% 
Inter. Business Mach. oe 
Inter, Combustion Eng, 
Inter, on 
= = 


22% 66% 
eis 54% 


hie. 
iter, 


Ph pe 
Kinney (G. BR.) Co. 
Lima Locomotive 
Loew’s, 


iy ee ies 28 
*215% *150 *289% *1441%4 #245 
46 
45 

87% 

60% 


Rian 18, 1926 


Last Div’d 
Sale $ Per 
2/3/26 Share 


119% 8 
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PREFERRED 
STOCKS 


of 


Electric Light 
and Power 
Companies 


Dividends free from 
Normal Federal Income Tax 


We have prepared a 
Special List containing 
a number of carefully 
selected issues in this 
group. The yields 
range from 7.00% to 
7.50%. 
A copy of this list will 


be furnished investors 
upon request. 


Mc DONNELL & (Oo. 


120 BROADWAY 
NEW YORK 
Members N. Y. Stock Exchange 





SAN FRANCISCO 




















SPECIAL CIRCULAR 


Gulf States 
Steel Co. 


Commor Stock 


Copy on request 


SUTRO & KIMBLEY 


Members New York Stock Excha :¢ 
66 Broadway 
New York 












































NMcClave & Co. 


Members 
N. Y. Stock Exchange 
N. Y. Cotton Exchange 


67 Exchange Place 
New York 


Telephone Hanover 3542 








Our Weekly 
Market Letter 








Deals with both basic and 
technical market condi- 
tions. It will be mailed 


you upon request. 
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Hotel Ansonia, 73d St. & B’way 
Telephone Endicott 1615 























C.D. HALSEY & CO. 


Established 1894 





27 William Street 
NEW YORK CITY 


PRIVATE WIRES 


Pittsburgh, Pa. 
223 Fourth Avenue 


Harrisburg, Pa. 
118 Market Street 


Lancaster, Pa. 
Woolworth Bldg. 
Franklin, Pa. 
Exchange Hotel Bldg. 
Kingston, N. Y. 
260 Fair Street 
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MEMBERS OF 
New York Stock Exchange 
New York Curb Exchange 
Pittsburgh Stock Exchange 




















New York Stock Exchange 


Price Range of Active Stocks 


INDUSTRIALS— Continued 


Pre-War War Post-War 
Period Period Period 
eid ‘ —_—_— ‘ 
1909-1913 1914-1918 1919-1925 
High Low High Low High Low 
May Department Stores ...... *88 *65 *9744 *35 *174% *60 
Mexican we See s a ae ~ 3414 5% 
Miami Copper ................ 30% 12% 49% 16% 382% 8 
Sechienear "Ward tier sink AG's oe - ws ee 82%, 12 
National Biscuit ............. *161 *9614 *139 *79% *270 35% 
National Dairy Prod. ........ os ox sa ox 81% 30% 
National Enam. & Stamp .... 30% 9 541, 9 8914, 18% 
YE ee 91 42%, 74% 44 174% 638% 
eee ED) pc sanenesscic 98 45 186 55% *1453, 26% 
JO OY ee ee i ie = 574, 45% 
fe Sr 40% 8 27 "9% 70% 15% 
North American ............. *87% *60 *81 “3844 *1194, 17% 
oS. ere a as Ps se 50% 381% 
oe ee eee aa 78% 27% 
Packard Motor Car ........... - a” 481, 9% 
Pan.-Am, Pet. & Trans....... 170% 935 140% 38% 
Ps SND EB i590655<6000%000 im os oe es 111% 84% 
Philadelphia Co. ............. 59% 37 48% 21% 68% 26% 
Phila, & Reading C. & I. ..... - a. ys ne 544%, 34% 
Phillips Petroleum ............ ye a > * 695 16 
EE coke bbgwkestndeas Se ie 65 25 99 6% 
SN . See eeeree e aA 109 88 111 13% 
Pittsburgh Coal ........esecces *29% *10 58% 87% 745% 87% 
er _ i¢ a _2 aoe *47 
Pressed Stee] Car ........... 56 18% 88% 17% 118% 39 
a See ee -» 222 88% 109% 69 06 67 
Pub. Serv. N. J. . bis - ie - a 87% 89 
Pullman Company . 200 149 177 106% 178% 87% 
Punta Alegre Sugar sé gs 51 29 120 24% 
Rea 148% 31% 61% 16% 
Radio Corp. of Am, . - aie “ os 77% 25% 
Railway Steel Spring ste 544% 22% 78% #219 182 67 
Op, aaa .. 118% 90%, 105% 75 122 92% 
Ray Consol. Copper . ea 27% 7%, 387 15 27% 9% 
Replogle Steel ............... ia ee ne a 98% 1% 
———- Tron & Steel ........ 49% 15% 96 18 145 40% 
SO 111% 64% 112% #72 106% 74 
Royal Pee Sarees 5 si 86 56 123% 40% 
eee .* 119%, 39% 108% 8% 
Schulte Retail Stores ......... ~ ‘% ae re 134% 88 
Sears, Roebuck & Co. ........ 124% 101 233 120 243 54% 
Shell Trans. & Trading ....... aa iz =% av. 90% 29% 
BT TION Do... ccscecctens 28% 12% 
Simmons Company ........... cs 545% 
Simms Petroleum ............ ce es 281% 6% 
Sinclair Consol. Oil ........... ; 67% 25% 64% #«x215 
eer ree . a ie ae 35 8% 
Sloss-Sh. Steel & Iron ....... 94% 28 98% 19% 148% 382% 
Standard Oil of Calif. ....... - ae vi -. ae 47% 
Standard Oi] N. J. ........... *448 *322 *800 *355  *%212 30% 
RES - s - oh 119% 100% 
Stewart-Warner Speed ....... eu *100% *43 *181 21 
Stromberg Carburetor ......... ro a 45% 21 118% 22% 
Studebaker Company .......... 49% 15% 195 20 4 *151 80% 
SSS See 98% 64% 119% 70 125 76 
Tennessee Cop. & Chem. ...... ; “ 21 11 17% 6% 
DREN, ccbaudecden ss sceees 144 741%, 248 112 57% 
Texas Gulf Sulphur .......... 5 4S = ie 121% 382% 
Tex. & Pac. Coal & Oil ...... a -. S896 30% 
Tile Water OF. occcceccsccee 225 165 195 5% 
Timken Roller Bearing ....... oa - ws ee 59% 28% 
Tobacco Products ............ 145 100 82% 25 115 45 
So SS eee we ‘5 an - 110% 76% 
Transcontinental Oil ......... os pe 625% 1% 
Union Gulf of Calif. .......... ey om oe 43% 38 
United Cigar Stores .......... og *127% *8% *255 42% 
rrr 5s a 90% 64 175% 46% 
2 ae : * 54 46 58% 36% 
errr rire 20814 126% 175 105 246 95% 
United Ry. Investment ....... 49 16 27% 44% 41 6 
Se See eee 77 30 49% 10% 838% 14 
v. 8 —_ I. Pipe & F. ...... 32 9% 81% 7% 250 10% 
Do Lee 84 40 67% 30 113 38 
Uv. § i. ee 57%, 24 171% 15 167 35% 
U. 8. Realty & Imp. ......... 87 493, 63% 8 *184% 17% 
i ere 5914 27 8014 44 1433, 22% 
SS >. aaa 1231, 98 115% 91 119% 66% 
S. Smelt., Ref. & Min. .... 59 30% 81% 20 78%, 18% 
TR OUONN Av ehssneeen cs caic 94% 41%, 1865 38 139%, 70% 
Se eS eae 131 102%, 128 102 1265 104 
ON eee 6714, 88 130 48% 111 41% 
Vanadium Oorp. .............. ; es as ae 97 19% 
oe a, 861%, 56 105% 538% 144% 76 
Westinghouse Air —_ Rea es 141 132% 143 95 144 76 
Westinghouse E. & M. ........ 45 24% 74% #+«+«+32 84 38% 
White Eagle Oil ............. i ‘ns ; oes 34 20 
RD PUNO nk sic cnccscsiss 60 30 104%, 29% 
Willys-Overland .............. *75 *50 *825 15 40% 4% 
EP eeree $5 100 69 123% 
i ee aa eee ee - 844%, 42 104% 4% 
Woolworth (F. W.) Co. ....... *177% = *76% *151 *81% *345 12% 
be aay a ae es bs 69 23% 117 19% 
SN SS Rare Re me 100 85% 98% 65 
Do. Pra. I eee is 2 78% 0 81 538% 
Youngstown 7 i re cs 92% 59% 


* Old stock. tf Bid price given where no sales made. 


a Payable this year. 


t Not including extras. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


1926 Last Div’d 
r—~—__— Bale $ Per 
High Low 2/8/26 Share 


137% 126% 180%, 5 
12% 9% 10% ., 
12% 11% 12% .. 
82 41% 75%. .. 
93% 74 914, 4 
80 74 764% 3 
40% 35 34 x 
174% 168% 170 8 
42% 36% 41% g 
554% 58% 4 
7 = oe 
% 647 
50% 49 59° "0% 
80% 74% 80% 38 
43%, 38 40 2 
76% 65% 70 6 
78% 67 11% 6 
70%" 68 % 4 
eae 
46 
43% 35% 38% . 
108% 94 104% 
124%, wee 138 
% 122 
79% 68 a% 4,40 
95% 91 . 
92% 19% 87% 5 
4 164% 168% 43 
465% 39 46% 
31 28% 30% 9 
41 43%, 
175% 162 +165 8 
120% 119% t120% 7 
12% 11% 11% 
15% 185% 135% 
6354 66% 57%, 
95 92% 95 7 
57% 525% 58% 21.94 
99% 88% 95% 4 
13814 129% 187 8 
241% 213% g29 6 
48% 45% 145% .96% 
28% 255% 271, 1.49 
54% 58% 58% i 
285% 23% 255, 1 
24% 20% 33% .. 
82% 29% 32 2 
136% 120 126% 6 
62%, 55% 658% 938 
46% 438% 45% 1 
118 §=6116% «117% 
92% 82% 84%, 6 
174 12% % 6 
59% 55% 58% 6 
120° +120 f1Z0—i. 
15% 18% 156% 1 
54% 50% 63 8 
135% 119% 184% 8 
19% 16% 17% .. 
a $44 38% 1 
52% 4 3 
104% 96} 20” 
112 «107 #108% Ss 7 
4% 4 4% 
41% 57% 40 
97% 88% 85% 38% 
165% 150% 165% 
571%, 56 563, 8 


104 = 100% ~102% «7 
75% 62% 67 .. 
71% 6% 67% .. 
881%, 78% 83% .. 
109 106% «107%, = 8 
49% 45% 47 3% 
138% 131% 1881, +65 
127% 125% +1261, 7 
98 96 5 
82% 30% 381% 2 
145% 184% 145% 8 
126% 116 121% 6 
75% 72 73 4 
28% 26% 281, .. 
86% 78% 82 4 
34 a 61%. xs 
98% 91% 98% 17 
5% 4% 4% «. 

197 208% t4 
44% 387% 41... 
0 7 86 +78 7 
66 63 ae 
89% 88 a4, 6 


§ Payable in stock. 





Ame: 
Ame 
Brox 
Broo 
Broo 
Colu 
Com: 
Cons 
Detr« 
Elect 
Elect 
Fede: 
Fifth 
Uwas 
Inter 
Tater: 
Lacle 
Mani 
Mark 
Moni 
Niagz 
Nortl 
Pacifi 
Peop! 
Phila: 
Publi 
Stand 
Third 
Twin 
West 
West 


Atchi 
Atlan 
Baltir 
Cana¢ 
Chesa 
Chica 
Chica 
Chica 
Chica 
Chica 
Cleve 
Color 
Delav 
Delay 
Erie 
Great 
Gulf, 

] llino )| 
Kans: 
Lehig 
Louis 
Minn. 
Misso 
Misso 





Securities and Commodities 


Analyzed, Rated and Mentioned in this Issue. 


Public Utilities 


Amer. 705, 
Amer. Water Works.......... 705, 
Brooklyn Edison 
Brooklyn-Manhattan 

Brooklyn Union Gas 

Columbia Gas & Electric 
Commonwealth Power 

Consolidated Gas 

Detroit Edison 

Electric Bond & Share 

Electric Power & Light 

Federal Light & Traction 

Fifti Ave. Bus 

Uudson & Manhattan 

Interboro Rapid Transit 
Tnternational Tel. & Tel. . 

Laclede Gas 

Manila Electric 

Market St. Ry. 

Moniana Power 

Niagara Falls Power 

North American Co. 

Pacitic Gas & Electric 

Peoples Gas 

Philadelphia Co. 

Public Service of N. J. ........ 705, 
Standard Gas & Electric 

RMIT PAW Ny oeisn a sats 5, arc sales o's 
Twin City Rapid Transit 

West Penn Co. 

Wester: WnlOn: BOL .ocs0sascawcss 


Railroads 
Atchison 


Atlantic Coast Line 
Baltimore & Ohio 
Canadian Pacific 
Chesapeake & Ohio 
Chicago & Eastern [lls. ........... 
Chicago, R. I. & Pac. 
Chicago Gt. Western 
Chicago, Mil. & St. Paul 
Chicago Northwestern 
Cleveland, .C. C. & St. Louis 
Colorado & Southern 
Delaware & Hudson 
Delaware, Lack. & Western 
Erie 
Great Northern, prd. ..... 705, 711, 
Gulf, Mobile & Northern 
Illinois Central 
Kansas City Southern 
Lehigh Valley 
Louisville & Nashville 
Minn., St. Paul & S. S. M. 
Missouri-Kansas Texas ...711, 716, 
Missouri Pacific pid. ............. 
N. Y. Chicago & St. Louis 
N. Y. Central 
a. Y.. ON 
Norfo! 
Northern Pacific 
Pennsylvania 
Pere Marquette 
Readiie 
is-San Francisco 
118-Southwestern 
rd Air Line 
rn Pacific 
rn Railway 
Texas & Pacific 
Unio: 
} 


National Ist 6s ’40 
-Hemingway 6% Notes ’36. 
ites El. Sec. S.F. Deb. 6s ’45 


1-Schild Co. S. F. Deb. 6s ’35 


Refri. Conv. 6% Notes ’36. 
ARY 18, 192¢ 


Elk Horn Coal Deb. 7s ’31 
Indian Flooring 6%s-’40 

Larutan Fuel Ist S. F. 5s ’30 

N. Am. Cem. S. F. Deb. “A” 6%s 
Pathe Exchange 8s '31 

Penn-Ohio Edison Deb. “A” 6s ’50. 
Producers & Refiners Ist 8s ’31.... 
Rand-K’rd’x-Bu. S. F. 54% Nts. ’31 
Shur-On St.-Op. Co. Ist S. F. 6%s’40 
S’theast. Pr. & Lt. Deb. “A” 6s 2025 
Southern Gas Ist 64s ’35 

Superior Oil Ist 7s ’29 
Transcontinental Oil 7s ’30 
Trumbull Steel Deb. 7s ’35 


Industrials 


American Bank Note 
American 

American Car & Foundry 
American Cyanamid 
American Type Founders 
Bridgeport Machine 
Courtaulds Ltd 

Crucible Steel 

Devoe & Reynolds 
Diamond Match 
Electric Storage Battery 
General Electric 
Industrial Rayon 
International Harvester 
International Silver 

R. H. Macy 

National Dairy Products........... 
National Biscuit 
National Supply 

Oil Well Supply 
Penn-Seaboard Steel 
Pullman Co 

Republic Iron & Steel 
Reynolds Tobacco 

Sears Roebuck 

Snia Viscosa 

Trans-Lux 

Tubize Artificial Silk 
Union Carbide 

United Shoe Machinery 
U. S. Industrial Alcohol 


Waldorf System 
Western Union 
Woolworth 


Mining 
American Metals 
Anaconda 


Chile Copper 
International Nickel 
Kennecott Copper 
Magma Copper 
Newmount Mining 
N. J. Zinc 

St. Joseph Lead 


Petroleum 
Lion Oil & Refining 
Marland Oil 
Pure Oil 








KiDDER, PeaBopy & Co. 


ESTABLISHED 1836 
NEW YORK BOSTON 
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H. HENTZ & CO. 


Established 1856 


Members of 
New York Stock ExcHANGE 
New York Cotton ExcHANGE 
New Or.teans Cotton EXCHANGE 
N. Y. Corree & Sucar Excu., INc. 
New York Propuce ExcHANGE 
, CHIcAGo Boarp oF TRADE 
WINNIPEG GRAIN EXCHANGE 


Associate Members of 
LiverPooL Cotton ASSOCIATION 





Weekly | 
Market Letter 
on request 
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arke 
ANSWERS TO INQUIRIES Recent Sk d 
What is (Continued from page 736) Weekly Reviews sidera 
H °? 
Security = cena Contain analyses of 
Business in successful more than 8,500 cars in operation and Pullm an a ae 
a x 6 earnings from this source are more sock at 
operation since 1886. than sufficient to cover the $8 dividend Company —, 
Secured by first mort- on the 1,350,000 shares of capital stock ‘ cae ancl 
y ns eeiitille outstanding. Dividends have been Ask for Circular M-61 ai 
“ned on property wo f maintained without interruption for Setlen 
2144 times amount o more than 25 years. Its stable return 
bonds outstanding. accounted for, the company’s equity in Great Western We 
A : f the profits of manufacturing sub- Sugar Som 
verage earnings tor sidiaries contains food for thought. 
the last five years over Earnings from this _— so event- Ask for Circular M-62 aed 
: . ually make a higher dividend rate or 
three times interest generous cash extra possible. Further- ee 
charges. more, from time to time there has been if - 
A business not subject talk of segregation, which report does Our review will be mailed catia 
A ‘ ic not appear extravagant. Pullman weekly -on request. aoa 
to fluctuating markets. earned $11.68 per share in the late year, 
but in view of improved trade condi- eval 
This is security tions should better this showing in on : 
1926. Total holdings of cash and se- - te 
curities are about 54 millions, or the Ww : 
equivalent of better than $40 a share on Pp RINCE & ? eel eee 
Full details on request the stock. This security is hardly on ee es roiee 
the bargain counter at the present time, Members Alfred 
but in view of the possibility of an ex- NEW YORK STOCK EXCHANGE , a 
Blodget & Co. traordinary disbursement in the not CHICAGO STOCK EXCHANGE rt 
distant future we believe it should be CLEVELAND STOCK EXCHANGE ot : 
120 Broadway retained with a view to developments. 25 Broad Street i ve 
Hotel St. Regis 13 East 47th Si. 
New York NEW YORK = fi 
Chicago LION OIL & REFINING Chicago —- Cleveland Akron sage 
What can you tell me of Lion Oil & Refining? en a igntion 
The stock was recently brought to my attention 
by a friend who is very enthusiastic in regard present 
to its profit possibilities. On the basis of his tain ur 
statements the stock — very much under- ld 
age od but Pat not _ SS user ate on a 
Ss res. ave you a ement , 
- ie sheet available? LAN DAY BROS., INC. a ~ 
O. N. R., Ft. Worth, Tex. chase ¢ 
e appears 
The Lion Oil & Refining Company Cl “A” = 
"Tanaas Oremenr operates in the Arkansas fields and ass 
\| GUARANTEED constitutes a complete cycle in the in- — > " 
YY dustry, being a successful producer, re- Participating Sto PI 
ee ” finer and transporter of petroleum and pe 
ee SiaeiRends its products. Its present production is This Company, during pe ge 
will help you just as it has estimated to be running between 10,000 : light sincr 
helped thousands of investors. and 12,000 barrels daily. Owns a fully the current fiscal year, is 
. . ’ . e . 
Facts of great value to investors seeking equipped and modern refinery of 10,000 doing the largest busi- It j 
guaranteed safety — with substantial b Is dail it hich t Vina: é 1s 
yield —are presented. Nowhere will arrels dally capacity which operates ness in its history. board § 
you find a more helpful investment aid. under the Burton cracking process. a very 
— = basic — i aad 1S agg 4 cee A — Its Class “A” Stock is finances 
ety. vill tell you why, too, a ity crude. Pipe , 
fending Sversnce company will guar- tet tt Louann ca South. and selling on better than an Poa 
antee a : East El Dorado fields. Owns 787 tank 8% income basis, with stand in 
Write for it toulay to Department 162. asc ge phen ape Ae phe “ — Warrants attached en- latest he 
> : Pe | . worki 
GeorGE M.FoRMAN & CoMPANY able balance sheet shows current assets titling the helder to pur . . 
Investment Bonds Since 1885 Sein a | S k IS 
105 West Monroe Street, Chicago of $1,675,092 and current liabilities of chase Common _ Stock. current 
100 East 42nd Street, New York $655,017, indicating working capital in We __ recommend _ this an earli 
excess of one million dollars. Capital- k a proveme 
ization is conservative, consisting of stoc as an soseagaaabi thins 
’ S 5 
200,000 no par common shares and chain store security does not 
$925,000 First Mortgage 7s, due serial- ; siasm, 1 
TECHNICAL MAN WANTED ly until 1929. Dividends at the rate of Details Upon ance is | 
Must have many years’ experience lt gues 0B gy se . A pplication able to 
In forecasting course of the stock x . mpiete gures cover- substant 
market wom its own action. None ing gre tage are not as yet avail- For the 
o le 
Aoniteeiah thenld ott - eae. able, but the company earned $10.19 a Saas 30, 1995 
acca of 4 eancation, snanipns tebiahen, share on the common (before write- Bauer, Pond & Vivian before d 


experience, exter.t of studies, chrono- . * 
logical list of former connections and offs) in the nine months ended Sept. 30, 


salary required. 1925. The immediate outlook is favor- 


Applicati letter. tes 
ere tase” titireee able. Thus far public interest has not 

r. Thompson, Room 538, 42 Broad- 
way, N. ¥. C. 








MEMBERS NEW YORK STOCK EXCHANGE IS an im 
40 EXCHANGE PLACE —=— NEW YORK $227,015 
- : TELEPHONE - HANOVER 4335 best the 
been manifest in the stock and conse- optimism 
quently it has remained sluggish in the ____~__] derived 
switch t 


FEBRU, 
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market but a survey of the above data 
would influence one to believe it is con- 
siderably undervalued. 


VIVAUDOU, INC. 


A little over a year ago I bought Vivaudow 
stock at 9%. his was right after there was a 
change in the control. For several months the 
stock has moved within a narrow range and I 
am inclined to take my profit on it. When it 
was around 15 you advised me to hold it and 
for that reason I am asking your opinion of my 
decision to sell now. . S. K., Chicago, Ill. 

We were favorably disposed toward 
Vivaudou shares at levels materially 
below those now prevailing but are 
rather inclined to believe the sub- 
stantial advance marketwise has dis- 
counted much that is favorable in the 
situation. Developments in the affairs 
of this company have been along 
constructive lines. A change in 
control was followed by the applica- 
tin of modern’ business methods 
with the result that Vivaudou was 
able to show $1.40 a share earned 
on the common in eleven months against 
a sizable deficit in the year preceding. 
Recently, it has expanded its field, pur- 
chasing the entire capital stock of the 
Alfred H. Smith Co. which owns ex- 
cusive American and Canadian sales 
rights covering the Djer-Kiss line of 
toilet articles. Estimated returns from 
this investment should cut an appreci- 
able figure in 1926 income account. 
However, the progress of the company 
from now on should be less rapid than 
in recent months and the stock at 
present levels does not appear to con- 
tain unusual profit possibilities. We 
would suggest accepting your profits 
and employing the proceeds in the pur- 
chase of California Petroleum which 
appears attractive. 


PENN-SEABOARD STEEL 


| have 100 shares of Penn Seaboard Steel 
which cost me 5% in 1923. I beught tt on a 
tip that it was going to 25. I haven’t seen day- 
light since I bought tt. Do you think I ever will? 

P. A. C., New York City. 

It is difficult to regard Penn-Sea- 
board Steel in any other light than as 
a very uncertain speculation. The 
finances of this company have shown 
somewhat of an improvement over their 
former wretched state, but at best they 
stand in dire need of betterment. The 
latest balance sheet available shows net 
working capitaleof only about $350,000. 
This compares with an excess of 
current liabilities over current assets at 
an earlier date. The fact that this im- 
provement was brought about mainly 
through the sale of additional stock 
does not give rise to particular enthu- 
slam. What is of paramount import- 
ance is that this company appears un- 
able to develop anything resembling a 
substantial and lasting earning power. 
For the nine months ended September 
30, 1925, the company reported a loss 
before depreciation of $101,220. This 
is an improvement over the deficit of 
$227,015 in the preceding year, but at 
best there are hardly grounds for 
optimism. We see no advantage to be 
derived from holding this stock. A 
switch to Pierce Petroleum which is 
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5.75 to 6.40% 


TRAUS BONDS are priced ona basis 
according to geographical location, 
maturity, and character of security. 


Safety, however, is the prime 
characteristic of all Straus 
Bonds—safety together with a 
somewhat better interest yield 
than that of other equally 
sound investments. 


These well secured bonds now 
net the investor from 5.75 to 
6.40%, and enjoy a satisfactory 
market. 


Straus Bonds form a class of securities of 
proven merit that should be included in 
every well-diversified investment ac- 
count. Inquiries from dealers and in- 
vestors are invited. Call or write for 


BOOKLET D-766 











The Straus Hallmark ona bond stamps it 
at once as the premier real estate security. 


S.W. STRAUS & CO, 


_Established 1882 w Investment Bonds Incorporated 











Straus BuILpING Straus BuILDING 
565 Fifth Ave. at 46thSt. Michigan Ave. at JacksonBlvd. 
New York CHICAGO 
Straus BUILDING 
79 Post Street, SAN FRANCISCO 


44 YEARS WITHOUT LOSS TO ANY INVESTOR 






































| Stocks Coffee Bonds 
Cotton Sugar Oil Grain 














Fortnightly Comment Sent on Request 


PRIVATE WIRES—NEW YORK, NEW ORLEANS, CHICAGO AND 
THROUGHOUT THE SOUTH 


FENNER & BEANE 


Members of 
New York Stock Exchange New York Coffee & Sugar Exchange 
New York Cotton Exchange Louisiana Sugar & Rice Exchange 


New Orleans Cotton Exchange P 
Chicago Board of Trade Associate Members of 


New York Produce Exchange Liverpool Cotton Exchange 
NEW YORK: Second Floor, Cotton Exchange Bidg. 
NEW ORLEANS: Fenrer & Beane Building 


























HE difference between 6% and 8% amounts to hundreds 
of dollars even in the investment of as small a sum as 
$1,000. Study these three simple examples: 


$1,000 at 8% simpleinterest, 10 years- - - - - - $1,800 
9 at 6% simple interest, 1 ears- - - - - - yy 

$1,000 at 6% simple i Oy 600 

Gain at 8% $200 

$1,000 at 8% compound interest, 10 years - - - - $2,159 

$1,000 at 6% compound interest, 10 years - - - - 1,790 


Gain at 8% 369 


$1,000 each year at 8% compound interest, 10 years - $15.645 
$1,000 each year at 6% compound interest, 10 years - $13,971 


Gain at 8% $1,674 


Through the Trust Company of Florida, investors can get 8% 
First Mortgage Bonds plus: 


1. The time-tested safety of first mortgage security; 

2. Stability of value assured by growth and development of 
Florida; 

3. The service of the Trust Company of Florida as trustee to 
supervise each mortgage bond issue. 


The five definite reasons for 8% in Florida are plainly stated in a booklet 
sent free to investors who are interested in safety and 2% more interest. 


Invest in Florida at 8% 
$100, $500 and $1,000 Bonds 
Partial Payments Arranged 


Write to 
i 


TRUST COMPANY or FLORIDA 


Paid-in Capital and Surplus $500,000 
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71 Broadway 


E. extend the facilities of our organization to those 
desiring information or reports on companies with 


which we are identified 


Electric Bond and Share Company 


(Incorporated in 1905) 


Paid-up Capital and Surplus, $75,000,000 


New York 




















making fair progress under a new and 
energetic management is suggested. 





WALDORF SYSTEM 


Please give me some information regarding the 
earnings and the outlook for the Waldorf System 
common stock. What is your idea of the dividend 


prospects? Do vou think this stock will advance - 


this year? G. A. ©., Brooklyn, N. \’. 


For the year ended December 31, 
1925, the Waldorf System reported net 
earnings equivalent to $2 per share on 
the common, as against $2.24 in the 
year preceding. While this indicates a 
falling off in net, an unusual situa- 
tion existed, which had an adverse 
but merely temporary effect upon in- 
come account. The explanation lies in 
the fact that the company was obliged 
to close certain of its restaurants be- 
cause of the lapsing of leases and the 
imposition of prohibitive terms for re- 
newal. However, Waldorf System is a 
sound and ably managed company and 
the foresight of its directors in fore- 
going mediocre profits for the sake of 
ultimate return is now being reflected 
in earnings statements. As a matter 
of fact, the company earned 64 cents a 
share in the final quarter of 1925 
against 54 cents in the same period of 
the previous year. While there are 
little indications of an increase in the 
current dividend rate, the present pay- 
ment appears reasonably secure. The 
stock at present yields a fair return 
and over a period of time is not unlikely 
to sell higher. 





TEXAS COMPANY 


As nearly as I can judge, conditions in the oil 
industry are improving right along. As a. stock- 
holder cf Texas Company I would hke to know 
whether you think I am holding the right oi 
stock. I bought these shares in 1923 at 41. 

D. A. T., Boston, Mass 

Your understanding is quite correct. 
The oil industry, after remaining in the 
“dumps” for some time has recently 
taken on a new lease of life, and con- 
ditions therein today warrant some 
optimism. A decline in production with 
indications of something further along 
these lines has been reflected in a hard- 
ening in oil prices. The oils as a grou» 
share the center of the stage with the 
rails and should move _ into higher 
ground. We rate Texas Company as 
one of the most attractive of oil stocks. 
If you are not unduly impatient you 
could hardly do better than hold this 
issue. The finances of the company are 
remarkably sound, current assets 
amounting to 143 million$ while current 
liabilities are not in excess of 12 
millions. This indicates net working 
capital of over 130 millions, against 
approximately 100 millions at the end 
of 1924. It is estimated that net earn- 
ings for 1925 ran somewhere between 
$6 and $6.50 a share on the capital 
stock, a considerable increase over the 
$4.02 of the year previous. We con- 
sider the stock to be well worth retain- 
ing. 





SIMMS PETROLEUM COMPANY 


I would very much appreciate any informatios 
you may give me regarding Simms Petroleum. 
I have accumulated several hundred shares of ths 

(Please turn to page 756) 
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eSecurities Carried on Conservative Margin 





Weekly Out-of-Town 
Stock Letter Accounts 


—pointing out economic con- A special department of our 
ditions that may have a vital ©tSanization is completely 


equipped to give a prompt 
bearing — the course of and effective service to out-of- 
security prices. 


town clients. 


Sent gratis on request for M.W. 8 We invite correspondence 


Josephithal & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Telephone Rector 5000 















































You Can Buy Good Securities 


In Small or Large Lots on 


PARTIAL PAYMENTS 


Ask for Booklet MW-6 which explains our plan and terms 


Odd Lots of Stocks bought outright for 
cash or carried on conservative margin 


James M. Leopold & Co. 


Members New York Stock Exchange 


7 Wall Street New York 
Established 1884 
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J. S. BACHE & CO. 


Established 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
Cotton Exchange, and other leading exchanges 





STOCKS : BONDS : GRAIN : COTTON 
COFFEE SUGAR : FOREIGN EXCHANGE 





Branches: Albany Schenectady Troy Syracuse Rochester Watertown 
Utica Buffalo New Haven Toledo Philadelphia 
Atlantic City Detroit Kansas City Omaha Tulsa 


Worcester 


Correspondents in other principal cities 


New York Office - - 42 Broadway 
Chicago Office, 108 So. La Salle Street 





“THE BACHE REVIEW,” published weekly, sent on application. 

Readers of the Review are invited to avail themselves of our facilities for in- 

formation and advice on stocks and bonds, and their inquiries will receive our 

careful attention, without obligation to the correspondent. In writing, please 
mention The Bache Review 
































Buy This Bond 
For Safety and 64% 


When you invest in the Refunding 6% Gold Debenture Bonds 
of Cities Service Company, you get unusual safeguards for your 
money—and a yield of about 612%. 


These Bonds are backed by a public service organization with 
total assets of more than $550,000,000. 


Net earnings of Cities Service Company are 9 times as much 
as the annual interest charges on its entire funded debt, including 
these Bonds, after giving effect to present financing, a safety 
ratio of 9 to l. 


Send for Circular RD-18 


SECURITIES DEPARTMENT 


RINCIPAL CITIES 














(Continued from page 754) 
stock at various prices between 7 and 25. My 
average is about 16 without taking into account 
from one to two years’ loss of interest on my 
money offset by one year’s dividends. Would you 
advise me to liquidate my holdings gradually or 
hold cn to all of them? 
A. K. T., Minneapolis, Minn. 

Simms Petroleum is doing well from 
an earnings standpoint at the present 
time, having shown net income in ex- 
cess of $4 a share as the result of 1925 
operations. The immediate outlook is 
rather favorable. However, it is diffi- 
cult to wax enthusiastic regarding this 
company when one takes into considera- 
tion the fact that most of its production 
comes from the Smackover, Mexia and 
Wortham pools, fields not noted for 
their sustained productivity. Whether 
the company’s mild prosperity will be 
carried through to the indefinite future 
is largely a matter of conjecture. The 
stock has long range possibilities in the 
event of a sustained rising oil market 
when it might be expected to partici- 
pate to its proportionate extent; but in 
our estimation better opportunities lie 
elsewhere. We prefer Marland Oil. 


measiemientesediian 


U. S. INDUSTRIAL ALCOHOL Co. 
(Continued from page 719) 














search and development. In the last 
five years it has developed a multitude 
of new uses for alcohol, most of ihem 
not heretofore suspected. Outside of 
certain manufactures like fertilizers, it 
has concentrated principally on these 
new uses. A development of enormous 
possibilities is that of lacquers. This 
substitute for varnish is growing 
rapidly in sales. Furniture factories 
are taking it up. It promises ulti- 
mately to supersede anti-freeze solu- 
tions as a revenue backbone. 

A second development is in the use of 
alcohol or its esters as a motor fuel. 
In Europe where petroleum has been 
too dear for purchasing power of the 
people, it has made grent strides. In 
aviation it is superior to gasolene. 
There are many other motor uses where 
its superiority will tell. 

It is impossible to review in detail 
the multiple uses of alcohol and _ its 
derivatives. But it is certain that 
lacquers and motor fuel will ultimately 
become great industrial factors. It is 
this primacy in research and develop- 
ment with which U. S. Industrial 
Alcohol calls upon the future to re- 
dress the balance of the present. In 
view of consistent growth in asset 
value, in earning power and in working 
capital, its financial foundations are 
excellent. But dividends remain uncer- 
tain. U. S. Industrial common is, there- 
fore, a long pull speculation of merit. 
But immediate stock market gains do 
not seem likely. 





For Help in Solving Your Life 
Insurance Problems Consult Our In- 


surance Department. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 

















The following Surety Companies 
- severally insure irrevocably, in vary- 
ing percentages the payment of 100% 
of principal and interest of the first 
mortgages protecting National Union 
Mortgage Company Bonds: 
U. S. Fidelity & Guaranty Co. 
Maryland Casualty Company 
Fidelity & Deposit Company 
National Surety Company 


Protected 

The ‘Standardized Requirements” 
of the National Union Mortgage Co.; 
in themselves fully protect the prin- 
cipal and interest of these bonds. A 
copy of these requirements will be 
sent on request and should convince 
any investor that every possible pro- 
tective measure is employed to safe- 
guard National Union Bonds. 


Guaranteed 

In addition to the insurance against 
loss by the Surety Companies men- 
tioned above, all mortgages are un- 
conditionally guaranteed by the issu- 
ing mortgagecompanies. Furthermore, 
every bond is the direct obligation of 
the National Union Mortgage Co. 





DOU 


Write us today for 
copy of 
National Union for 
Safety,” 
in detail 
tective measures ap- 
plied to National 
Union Bondsand the 
unusual precautions 
taken to safeguard 
your principal and 


\_ interest. 


URUUEECQROTERUESUGTOCUECEDUDLUR DOS GSUSUOTEODCADDOLCUDCRAUSERTTADEDITOLOCOUTENISTIESORNTET 
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Every Mortgage Irrevocably Insured 


by one of four of the largest Surety Companies in the world: 


United States Fidelity & Guaranty Co., Baltimore 
National Surety Company, New York 

Maryland Casualty Co., Baltimore 

Fidelity & Deposit Company, Baltimore 


EGARDLESS of what your investment list may naw con- 
tain, there is no sounder security in all the world than first 
mortgages on real estate. National Union Mortgage Bonds 

make available to the investor, opportunities in the most pro- 
ductive class of real estate securities—first mortgages on city 
property. Around the original security of permanent property 
value, have been placed the safeguards of Insurance and Guarantee 
of both principal and interest that provide perfect protection. 


$500 and $1,000 Coupon Bonds 


National Union Mortgage Company 


BALTIMORE > - - MARYLAND 


Mackubin, Goodrich & Co. 
Fiscal Agents 
Baltimore, Maryland 


Established 1899 


MMT MU 
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Mackubin, Goodrich & Co., 
111 E. Redwood Street 
Baltimore, Md. 


Send Booklet No. 61 
“Why a National Union for Safety.” 


“Why a 


describing 
the pro- 


Name. 








Address-- 
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How $100 


a Month 
Yields $100 
a Month 


Here’s the process: 

Invest $100 monthly in 514% 
Guaranteed PRUDENCE-BONDS 
for 1214 years, compound the 
interest instead of spending it, 
and at the end of that time 
you will have $100 a month, 
without further investment, 
and your principal of $21,700 
will be intact. 

Start today! The years pass 
quickly! 


Mail Coupon for Booklet 
Offices open Mondays until 9 P. M. 


The PRUDENCE 
COMPANY, Inc. 


Under Supervisionof N. Y. State Banking Dept. 


NEW YORK BROOKLYN 
-331MadisonAve. 162RemsenSt. 
_ ene) EAR OU Teun 

The Prudence Company, Inc. M.W.678 
331 Madison Ave., at 43rd St., N.Y.C. 

Gentlemen: Without obligation on 
‘ my part please send booklet 

“ Prudence-Bonds Provide the Guar- 

antee that Prudence Demands."* 














ADDRESS 
© 1925 P. Co. Inc. 





























Bonds 
Preferred Stocks 


Our current list of 
offerings suggests a 
diversity of issues 
particularly attrac- 
tive to the individual 
investor. 

Yie'ds from 5.15% 
to 7.50%. 


Copy upon request 


H. D. Williams 
cote ie Lo. oe 


120 Broadway New York 














When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 





HOW OUR FOREIGN LOANS 
ARE CENSORED 


(Continued from page 699) 








answer to a humble petition for a per- 
mit to make a foreign loan is not to be 
construed as consent. 

This is the way the smoothly running 
financial dictatorship—of the world, 
shall we say?—operates. Having prom- 
ise of a foreign loan that carries a 
respectable margin for the house— 
which may be much more than the 4% 
of “velvet” J. P. Morgan & Co. admit 
the underwriters of the recent Italian 
loan diverted for their own reward—a 
telegram, telephone message, letter or 
“the chief” of the security house him- 
self goes to Washington, according to 
the degree of haste and urgency in- 
volved. 

All the facts about the proposed loan 
are laid bare in the correspondence and 
conferences that follow. The Depart- 
ment of State receives the application 
and the data in the first instance. 
Sometimes they come first of all to the 
Secretary’s desk, but ordinarily Leland 
Harrison, assistant secretary, deals 
with the proposal initially. He is likely 
to take it up with Arthur N. Young, 
the department’s econcmic adviser. It 
may, perhaps, have a military aspect, 
in which case the War Department 
(general staff) would be consulted. 

If the State Department finds noth- 
ing objectionable in the proposed loan 
its approval is referred to the Treasury 
Department, where Gerard Winston, 
Under-secretary of the Treasury, is 
likely to start it through such scru- 
tinies as he may consider advisable, be- 
fore it is up for the “A. M.” of the 
Secretary. 

At the same time, the State Depart- 
ment asks Secretary Hoover whether 
the Department of Commerce sees any 
reason why the loan should be denied. 
Mr. Hoover takes it up with Grosvenor 
Jones, head of his division of finance 
and investment, and, very likely, with 
Julius Klein, chief of the Bureau of 
Foreign and Domestic Commerce; and 
in dubious cases, with others. 

The State Department considers pro- 
posed loans in their general bearings 
as affecting American foreign relations 
favorably or unfavorably—as provoca- 
tive of complications or tranquilizers of 
diplomatic agitations. For example, 
one may imagine that the State De- 
partment would hasten to bury a loan 
that Dr. Young might advise as one 
that inherently involved international 
friction. That department would rather 
wrestle with the problems of American 
membership in the League of Nations 
than be drawn into action as a collec- 
tion agency. On the other hand, it 
might see a rung for American pres- 
tige to go up a bit higher or a bit 
lower in a “delicate” quarter, accord- 
ingly as a loan might be made or 
denied. 

The Treasury Department is espe- 
cially keen about ramifications or im- 








United States 
Steel Corporation 


We have prepared 
an analysis of this 
Company outlining 
the possibilities of 


the common stock. 


Copy on request 


Chances D0 Rosesins sO. 


Members New York Stock Exchange 


120 Broadway 
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94 Safety 8% 


We Offer 8% Interest 
With Absolute Safety 


in our Preference Certificates. 
The security behind this offer- 
ing consists of Mortgages on 
income-earning New York and 
Brooklyn Real Estate. Ever 
since organization we have 
never failed to earn this inter- 
est charge from three to five 
times requirements. 


Every mortgage we write 
amortizes, that is, part of the 
principal and interest becomes 
due and payable every three 
months, hence we are always 
in a liquid state. 


Write or Call for Full Particulars 


The North American Mortgage 


and Building Corp. 
299 BROADWAY 
New York 


eee 























DEIR OE A RS 5 





plic 
gat 
ealc 
Fra 
poss 
of : 
cha 
eur) 
bud 
T 
evel 
trac 
peti 
fina 
tice 
Thi: 
inte 
It 
Ger 
to / 
fari 
man 
trat 
be f 
wou 
cult 
a G 
and 
of 
cons 
Uni 
unre 
cert 
crop 
‘000 
av 
our 
of d 
Ir 
boor 
‘Com 
ises 
aga! 
tail 
it n 
stim 
fina’ 
pan: 
‘trol, 
Am 
If 
a bl 
ave 
of u 
gets 
hart 
‘the 
Har 
‘ing 
Unit 
It is 
alwe 
even 
prov 
TI 
1s i] 
Gov 
any 
issue 
fron 
bank 
they 
miss 
In f 
abou 
dare 
still, 
ingt 
01 
lass 


FRE 




















plications that might in any way miti- 
gate the pressure it is applying to re- 
ealcitrant debtor countries, now chiefly 
France. It is secondarily concerned, 
possibly, in such matters as the effects 
of foreign loans on international ex- 
change, the stabilizing of oscillating 
currencies and the balancing of national 
budgets. 

The Department of Commerce eyes 
every proposed loan as a problem in 
trade strategy. Will it increase com- 
petition for American goods? Will it 
finance somebody or something to prac- 
tice extortion on American buyers? 
This department also considers “the 
internal politics” side of a loan. 

It would be “terrible” to finance a 
German syndicate that sells fertilizers 
to American farmers—just now. The 
farmers could be presciently heard de- 
manding the lynching of an adminis- 
tration that would let the potash trust 
be financed with American money, but 
would not consent to finance our agri- 
cultural surplus. As a matter of fact, 
a German potash loan was disapproved; 
and it would not be advisable for any 
of the Chilean nitrate companies to 
consider floating their securities in the 
United States at this juncture of rural 
unrest and Muscle Shoals nitrates un- 
certainty. The Brazilians came a 
cropper when they tried to get $50,000,- 
‘000 or so in the United States to finance 
a valorization scheme that has cost 
our coffee drinkers hundreds of millions 
of dollars. 

In general, there being no domestic 
boomerangs visible, the Department of 
‘Commerce is for every loan that prom- 
ises to boost American exports and 
against every one that promises to cur- 
tail them. There are occasions when 
it might smile on a loan that would 
‘stimulate imports, as for instance the 
financing of a rubber producing com- 
pany outside the pale of British con- 
‘trol, or one that would widen the 
American control of foreign oil fields. 

If the proposed loan does not draw 
a blackball from any source, but is of 
a very nice determination and, possibly, 
‘of unusual moment, President Coolidge 
gets a look at it. Being pronounced 
harmless or helpful by all concerned, 
‘the Assistant Seeretary of State, Mr. 
Harrison (probably) notifies the bank- 
ing house that the Government of the 
United States has no objection to it. 
It is said that the formal decision is 
always put in that negative manner, 
even if Washington most ardently ap- 
‘proves, 

The State Department has made it 
as plain as a smudged face that the 
Government takes no responsibility in 
iny way for the securities that finally 
issue into American safe deposit boxes 
from all these considerations. And the 
banking houses have been warned that 
they must not quote governmental per- 


mission as governmental endorsement. 
In fact, the banks never say a word 
about the government. They don’t 
dare to. “Put out the loan and keep 
still,” is the implied advice from Wash- 
ington. 

Once in a blue moon, a loan or a 


class of loans is of such a nature that 
FEBRI 


‘ARY 13, 1926 











aaa 


Savings banks. 


Nas Nas Nas Nas Nas Nas Nas Nas Nas Nas Nas Na Nas Na Na Na Na Na Na Na Na a a Na Na 


the same safe return of 6%. 

Each issue of these bonds is the direct 
obligation of some well-established mort- 
gage company, adequately capitalized, 
for which The Baltimore Trust Com- 
pany acts as investment banker. The 
bonds are secured by first mortgages 
on real estate, each property being ap- 
praised at 16624% to 200% of the 
mortgage gr ranted. No construction 
loans and no single-use buildings, such 
as hotels and apartments, are included. 


Each mortgage is guaranteed as to prin- 
cipal and interest, except as to title, by 
the United States Fidelity & Guaranty 


THE BALTIMORE COMPANY - 
BODELL & CO. - - - - = - 
OWEN DALY & CO. - - - - 
FERRIS & HARDGROVE - - - 
ELLIOTT MAGRAW & CO. - - 
POE & DAVIES - - - - - - 
PRUDENTIAL COMPANY - - - 
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WARD, STERNE & CO. - - 


CAPITAL & SURPLUS 
$7,000,000 
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More THAN 200 BaAnkKs 
INVEST IN THESE BONDS 


The Same Standard of Safety, the Same Guaranteed Security 
and the Same Rate of Interest Are Available to You wa) 


HE 6% Real Estate Bond offering of The Baltimore Trust Company have been 
‘Boncinet in recent months by more than 200 National banks, State banks and 
Within the same period they have been purchased also by many 
hundreds of individual investors, including trustees, who have desired for their funds 
the same standard of bank safety, the same guaranteed first mortgage security and 


SECOND WARD SECURITIES CO., Third & Cedar Sts., Milwaukee, Wis. 
Brown-Marx Bldg., Birmingham, Ala. 


Write for Booklet No. 16 


THE BALTIMORE TRUST (COMPANY 


The Largest Trust Company in the South Atlantic States 
offering complete banking, trust and investment services 







MEMBER 
FEDERAL RESERVE 
Syste 


70,000 DEPOSITORS 
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Company (resources $ 41,000,000) and as 
to title by the New York Title & Mort- 
gage Company (resources $16,000,000) 
or some other title company acceptable 
to The Baltimore Trust Company. 


6% Real Estate Bonds, investigated and 
recommended by The Baltimore Trust 
Company, may be purchased at par and 
accrued interest ($500 and $1,000 de- 
nominations, 1 to 10-year maturities) 
directly from the Main Office of The 
Baltimore Trust Company, 25 East Bal- 
timore Street, Baltimore, Md., or from 
any of the following investment banking 


houses: 


- - 52 Cedar St., New York, N.Y. 
10 Weybosset St., Providefice, R.I. 
23 South St., Baltimore, Md. 
- Paulsen Bldg., Spokane, Wash. 
- Pioneer Bldg., St. Paul, Minn. 
Standard Oil Bldg., Baltimore, Md. 
- Conway Bldg., Chicago, Ill. 





TOTAL RESOURCES 
$65,000,000 
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Southern Bond & Mortgage Co. Co. 
Building 


503 Col 


% Doubles Your Money in 9 Years 


Get this high interest rate safely 
through our First Mortgage Bonds on 
select, income-producing properties. 


in MIAMI, FLORIDA 


fastest growing city in U. S., where 
money earns big wages. Put your 
money in the Path of Prosperity. Our 
booklet tells you HOW and ¥. 
Don’t delay—send in coupon today. 
0 Check here if you want details 
of our Partial Payment Plan— 
you get 8% from the first day. 


| 
J Name ...... cece ceseccncccccccscecces 
| 
Florida ; 

















Associated Gas and Electric 
System 


Founded in 1852 


Conservative Financial Structure 


The management of the Associated System has persistently 
followed a conservative policy in meeting its financial require- 
ments. Most of the financing has been done through securities 
of the parent company and very little through securities of 
operating properties. 

This policy has (1) brought the Associated securities closer 
to the physical properties, and (2) it has provided a diversity 
and stability of earnings impossible for individual underlying 
companies, 

The result of this policy has been the establishment of 
ample margins of safety in the number of times interest and 
dividend requirements are earned. 

Furthermore, the management has pursued the plan of 
having the stockholder share in the progress of the business 
as indicated by the payment of extra dividends, and by afford- 
ing an opportunity to acquire the common stock. 


We invite inquiry regarding opportunities for expanding your 
business by locating in territories served by properties of the 
Associated Gas and Electric Company 
For information concerning Associated facilities and securities, write to 


Associated Gas and Electric Securities Corporation 
61 Broadway New York 






































Safety First! Know Yoar Rights! 


You and Your Broker 


By a former member of the New ‘York Stock Exchange, author of many 
financial text-books. 


275 pages—attractively bound in blue artcraft and stamped in gold. 
Don’t wait—Find out NOW where you stand! 


Do you know— 


How to choose a broker 

Your broker’s obligations to you? 

Your obligations to him? 

What your rights are when you have stock orn n? 

How to analyze and check your broker's statements to you? 
When your broker may sell out your account 

When you are mo gd credited with dividends? 

How to determine if your broker is taking advantage of you? 


This book, answering all of these questions, is an insurance against loss 
and irregularity. 


ee ee ee ee ee ee ee ee ee ee ee ee USE THE COUPON © me ee me ee ee ee 
MAGAZINE OF WALL STREET, 
42 Breadway, New York City. 
Gentlemen: 
(CO I enclose $3.25. Please send You and Your Broker. 
(0 Send You and Your Broker C. O. D.—$3.25. 





the Government thinks it advisable 
further to wash its hands of responsi- 
bility. Thus, banking houses that have 
been permitted to float German loans 
of various species have been given to 
understand that it will be quite useless 
for them to appeal to the State Depart- 
ment for help if the monopolization of 
exchange to meet the prior lien thereon 
of Dawes commission reparation pay- 
ments makes it physically impossible 
for the German debtors punctually to 
get their cash in hand into cash in the 
hands of American creditors. It would 
be interesting, perhaps, to know how 
many investors in such securities ever 
heard of this “stop, look and listen” 
warning. 

Adding this control of the whole field 
of foreign investments—now, for weal 
or woe, on attaining ten-billion-dollar 
proportions—to such previous active 
alliances of the government and the 
dollar as in Panama, Cuba, Nicaragua, 
Salvador, Hayti and San Domingo, 
where the pax Americana and _ the 
American dollar were twin pacificators, 
with sometimes a few battalions in the 
background, and—well, if future wars 
are to be fought without lethal weapons 
it looks as if Uncle Sam will be able to 
take care of himself. 





Important Corporation n-* 


ate of 

Company Specification Mecting 
du Pont de Nemours...Pfd. & Com. Divs. 2-15 
PE, BeG <cnscccecceesouress Dividend 2-15 
OEY, FOOD: os cewssswanssiosescess nnual 2-15 


A 
United Cigar Stores. . -Pfd. & Com. Divs. 2-15 
Youngstown 8h. & Tube 


& 
American Power & Light........... Annual 2-16 


Burroughs Adding Machine...... Directors 2-16 
Commercial Invest. Trust.......... Annual 2-16 
Crucible Steel of America........ Directors 2-16 
International Business Mach...... Special 2168 
Laclede Gas Light Oo.............. Annual 2-16 
Mackay Bros.......... Pfd. & Com. Divs. 2-16 
ES are Dividend 2-16 
eR eee Annual 2-16 
Transue & Williams Steel Forging. .Annual 2-16 
American Tel. & Tel............ Dividend 2-17 


Con. Gas El. Lt. of Balt. 
Pfd. & Com. Divs. 2-17 


Electric Bond & Share............ Annual 2-17 
International Silver............. el Div. 2-17 
Northern Pacific Ry.. 2-17 
Pressed Steel Car. 217 





Republic Iron & Steel... Pfd. Div. 17 











a he rer ee Annual 2-17 
Wal@ort Bystem ...cccccccsccsosce Annual 2-17 
OT eee Annual 2-18 
Int. Oement .......... Pfd. & Com. Divs. 2-18 
Mational: T0ON .ccccccecaed Com, Dividend 2-18 
Phillips-Jones Oorp.............0-. Annual 2-18 
Texas Gulf Sulphur..Dividend & Directors 2-18 
General Eleetric Ce............. Direetors 2-19 
Mational Lead ............ Com. Dividend 2-19 
Radie Oorp. of Ameriea......... Directors 2-19 
Electric Auto-Lite Oe. .. - 2-20 
American Safety Razor.. 2-28 
eee 2-28 
Coca-Cola .........e00- 2-28 
Continental Can Oo............... 2-23 
International Shoe ............. 2-28 
Peoples Gas tg & Coke 2-28 
Sears, Roebuck & Co.............5. 2-23 
ue 2 eee Annual 2-2 
Worthington Pump & Mach..... Pfd. Div. 2-23 
Worthington Pump & Mach....... Annual 2-28 
American Tobacco Co...... Pfd. Dividend 9-24 
Calumet & Arizona.............. Dividend 2-24 
Misemlobr Brees. ...cccccess Pfd. Dividend 2-24 
Gen. Ry. Signal........Pfd. & Com. Divs. 2-24 
Gt. Western Sugar ....Pfd. & Com. Divs. 2-24 
Liggett & Myers Tob....... Pfd. Dividend 2-24 
Montana Power ....... . & Com. Divs. 224 
Sy SUT EDs osccsessavsacev en Annual 2-24 
Advance-Rumely ........... Pfd. Dividend 2-25 
American Republics .............. Anaual 2-25 
Central BR. R. of NW. J.......0000. Directors 2-25 
Commercial Solvents ............. Annual 2-25 
Consolidated Gas of N. Y........ Pfd. Div. 2-25 
Kansas City — DP ccccanen Directors 2-25 
Martin-Parry Corp. ............. Directors 2-25 
Mathieson Atkall " ‘Wks. .Pfd. & Com. Divs. 2-85 
Standard Milling >. Directors 2-25 
Underwood Typewri 2-25 
General Electrio co ase 2-26 
SS eae Speci 2-26 
Yale & Towne Mfg.............. 2-26 
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Are 


OIL STOCKS 
A Buy or Sale? 


In September, 1925, we advised our clients of the probable period of 
improvement ahead in the oil industry, during the Fall and Winter season. 


In spite of the improvement that has already taken place, however, oil 
securities as a group have not entirely regained the loss experienced in the 
recession from the peak levels, seen in the Spring of 1925. 


STILL A BUY? 


On this basis, then, can it be said that oil securities are still a purchase? 
What is the fundamental position of the industry? Can oil stocks be bought 
asa group? Or, is discrimination essential? Are there outstanding individual 
companies and companies in a weak position? 


A CHANGE AHEAD? 


How far has the recent improvement in oil securities discounted the improvement in 
the industry? Can we look for a change in recent conditions and a marked increase in 
production in the months immediately ahead exactly as we saw conditions in early 1925? 
Will price cutting result? If so, then certainly oil securities should now be sold and 
avoided. 


The oil situation is discussed from all angles, specific recommendations are made, 
the strong and weak companies pointed out, in an analysis just presented to our clients. 


A few copies are still available for FREE distribution. 
SIMPLY ASK FOR MWF 


American Institute of Finance 
141 Milk Street, Boston, Mass. 
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141 Milk St., Boston, Mass. 


Return the attached coupon Please send me Bulletin MWF 
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Farmers 
Loan & Trust Co. 


CHARTERED 1822 
“The Pioneer Trust Company” 


Growth of Resources 


Total Assets 
cease $89,526,200 
a $170,499,000 
1925 .... .$193,214,300 


Price at Market 


Gilbert Eliott & Co. 


Members New York Stock Exchange 


26 Exchange Place Telephone 
New York Bowling Green 1212 

















Stocks and Bonds 
listed on the New 
York Stock Exchange 
bought and sold for 
cash or carried on 
conservative margin. 


Orders in odd lots 
accepted 


MOYSE & HOLMES 


Members New York Steck Eachouge 
Members New York Cotton Egchonge 
Chicage Board ef Trade 

42 Broadway Cariten House 
Hanover 6723 47th St. & Mad. Ave. 


























Bank and Insurance Stocks 


— 


Quotations as of Recent Date 


National Banks: 


Bid Asked 
American Ex.-Pacific (16.50) 470 475 
SOMO TURD Foo) bate scence 598 605 
Chatham & Phenix (16)... 370 380 
Cheminal 424) ...52...... 950 ass 
in eo (-) \ aa en a 607 615 
Commerce (16) 2.0... 371 377 
First (N. Y.) (100A) ....2800 2900 
BBNOVEr AZ). oo ccessaeced 1090 1110 
Mechanics & Metals (20).. 458 465 
Park Aee)) cassacncusecuse 5385 645 
gC) (1 ee ear 740 760 
Benmoand 406) oo. scenes 665 675 
Trust Companies: 
Bankers ABO) 5665.2 sce esse 630 640 
Bank of N. Y. & Trust 
USK (24 IPR ae eee 685 650 
Brookdyn (80) o.....6.6005 870 890 
Central Union (38) ....... 875 890 
BIO MAGI i ovis ncscccss 890 395 
Equitable (22). 2.5... 291 297 
Farmers’ L. & T. (16) .... 565 575 
ourarity GOT) 6.0.5.6 5:055:0% 879 384 
Irving-Columbia (14) ..... 832 338 
Manufacturers (18) ...... 522 = 530 
DOW POTK ABO) one ose sss 548 555 
United States (60) ....... 1850 1900 
State Banks (New York): 
America V.T.C. (12) ..... 350 360 
Corn Exchange (20) ..... 585 600 
Manhattan Co. (8C) ...... 285 240 
IDE RODD nse ncwssSeues 650 675 
United States (10) ....... 815 325 
Insurance Companies: 
Aetna Fire (24) 2.0.46... 6385 645 
Avine Gile (12) «2.05. 6.% 1880 13890 
TAS ¢ | eer re 35 37 


Bid Asked 
Continental (6) <......... 140 148 
Fidelity-Phenix (6) ...... 195 §=199 
Glens Falls (1.60) ........ 39 41 
Globe & Rutgers (28) ..... 1650 1680 
Great American (16) ..... 810 = 315 
TAQNOVET AD) .65056060 5552 190 195 
Hartiord Fire (20) ......3+. 655 = 665 
RECENE, BOG) ak. san awenscwc 353 358 
Milwauke Mech. (2.20) ... 36 39 
National Fire (20) ....... 800... 
Minwara 410) 6. 62sec 253 
NOren Miver (4) 266656656 AUD. - 5% 
Stuyvesant (G6) ...i.ss sas 215 = =221 
Travelers (20D) ......... 1330 1350 
United States (4.80) ..... 157 = 162 
Westchester (2.50) ....... 49 51 
Casualty and Indemnity Companies: 
American Surety (8) ..... 170 =190 
National Surety (9) ..... 220 =. 230 
U. S. Casualty (10) ...... 395 6410 


U. S. Fid. & Guar. (9D) :.. 219 21 


Joint Stock Land Banks: 
Bankers of Milwaukee (4E) 127 135 


AICHRO AIO) nisciceiccc es 145 160 
PBUAS 440) occ cwsaw esas 145 = =160 
Ede C5 ee ere 125 = 135 
Des Moines (4E) ......... 1380 §=140 
First Carolina (8) ........ 125 185 
Kansas City (10) ...5..4: 140 3155 
ONCOL. (a a eee 140 = 155 
Eee COS (a ere ae 160 =165 
Southern Minnesota ...... 130 =:142 
Virginia CSUB) oe cscs 8% 9 

(A) Includes dividends from Securi- 
ties Company. (B) Par $5. (C) Par 
$50. (D) Ex-rights. (E) Annual 
rate not definite. Based on Jan. Ist 
payment. 


_— 





ANK stocks presented some in- 

teresting features in the fortnight, 

among them the continued ad- 
vance of Empire Trust. While previous 
to January the stock had been under- 
rated, the pendulum has swung as far 
in the other direction as it should. At 
present price of 395 the stock ‘s no 
longer very attractive. A much better 
commitment would be New York Trust 
at 555. Current yield is reasonably 
satisfactory, and promise of sustained 
advance much greater. 

Announcement has been made that a 
majority of the capital stock «ef Bank 
of America has been exchanged for 
voting trust certificates. The greater 
part of the market will consequently 
revolve around the certificates rather 
than the undeposited stock. This vot- 
ing trust assures continuity of manage- 
ment. 

Joint stock land banks remain as yet 
out of investor favor, but the market 
is much more active. Present yields on 
the better stocks are more attractive 


> 


than they have been in a year. With 
the concurrent advance in bond prices 
now prevailing, it is obvious that these 
stocks will advance as soon as their 
better position becomes assured. Corn 
belt stocks were weakest, Kansas City 
showing a real market recession. 


Among the insurance stocks the 
greatest advance was’ shown by 
Travelers at 1350, with the rights 
selling at 315. This advance of more 
than 400 from low prices prevailing in 
1925 has focussed attention on the in- 
surance companies having their offices 
in Hartford. They are naturally as- 
sisted by the popularity of these stocks 
in New England. Aetna Life owes part 
of its gains to the fact that Connecticut 
laws make it a legal investment for 
savings banks. 

Attention has been given to the re 
markable annual reports of _ the 
“America Fore” group, Continental, 
Fidelity-Phenix, First American and 
American Eagle. Premium reserves 
showed a remarkable advance in 1925, 
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Important 
First Mortgage Bond 
6% Buyers 8% 


THE BOND YOU WANT— 
ISSUED BY STANDARD 
HOUSES at prices to save you 
money and increase your in- 
come return. BEFORE BUY- 
ING ANY BOND SECURE 
OUR PRICES. 


WRITE FOR CURRENT LIST 
OF OFFERINGS AND COPY 
OF “BOND DIGEST” D8 


REAL ESTATE BONDS 
BOUGHT AND SOLD 





Bond Exchange Corporation 
Seventy-four Broadway 
New York 


Hanover 7762. 

















For The 
Convenience 


of 
Our Readers 


We are glad to announce to 
- readers that we have adopt- 
e 


She Maldorf-storig 
as our official New York hotel. 


When you come to New York, 
you will find it the ideal place 
to live. It is but 12 minutes 
from “Wall Street,” 5 minutes 
from the Theatrical “white 
way” and it is situated in the 
heart of the Shopping District. 
To stop there is an investment 
in comfort and prestige. 


We will be glad to make your 
reservations for you, and sug- 
gest that you include this re- 
quest in your letters when writ- 
ing us on any subject. 


Address Adv. Dept. 
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WALL STREET 


42 Broadway New York 
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averaging about 20%. Such advances 
go far to justify the position that there 
is plenty of room for expansion of in- 
surance in the United States. That 
half of insurable property is either not 
insured or very much underinsured, is a 
just commonplace. Hence in addition 
to the growth of the country itself there 
is plenty of elbow room for insurance 
growth. Continental is one of the most 
attractive of these stocks. 





WHAT ONE HUNDRED PER 
CENT MARKET JUDGMENT 
WOULD CALL FOR NOW 


(Continued from page 702) 











alent. It would have its greatest 
width at the base, not at the top. It 
would look like any other legitimate 
pyramid, coming to a point at the top. 


The Theoretical Person 


This theoretical person would say to 
himself, “The time is coming when I 
shall be able to replace my stock hold- 
ings at lower prices. It may be six 
months, a year, or two, but the only 
way I can get the money with which 
to buy is to take advantage of the high 
prices which will prevail during the 
rest of this bull market. I may be 
selling good stocks which are yielding 
six to seven per cent and I may have 
to put the money into short term notes 
or other forms of secured investments 
which will yield only five per cent or 
five and a half per cent, but that loss 
of one or two per cent in interest does 
not concern me if by taking my al- 
ready large profit I can later on re- 
purchase at 10, 20 or 30 points lower. 
This has always been true and there 
is no reason why it should not even- 
tually be so again. The question of 
my bonds and preferred stocks which 
I hold for permanent investment, has 
no relation to my operations in common 
stocks except in the case of certain 
weak holdings which I shall also get 
out of. The latter might shrink some- 
what under the influence of a general 
decline in the market, but those which 
I keep for permanent investment will 
not bother me if they fluctuate a little.” 


So much for the investor who has 
bought stocks for income as well as 
profit. But those who have been con- 
cerned more with the making of a profit 
out of the changes in market price 
than in the dividends and yields on their 
holdings (again assuming faultness 
judgment) will, as the turning point 
approaches not only be completing the 
liquidation of their long stocks, but 
searching the list for issues which are 
over-valued market-wise and in a weak 
technical as well as statistical position. 

In the above, the writer has en- 
deavored to show what action would be 
taken by those possessing this theoreti- 
cally ideal ability and foresight. How 
closely does your judgment measure up 
to it? 









An Unique Type of 


INVESTMENT STOCKS 
having 











prior rights to 
fixed dividends 
e¢ ef 2 
prior rights in 
disbursement of 
further dividends 











Obligations of Companies 
doing a financing business 
...exceptionally well man- 
aged...thoroughly sound 
... decidedly profitable. 


Held by investors who long 
have owned and are familiar 
with the earning possibilities 
of shares of growing financial 
institutions, 


For complete details, 
ask for our circular H.25 


Guy Huston & Co., Inc. 
61 Broadway New York 

















WHITEHOUSE & CO. 


Established 1820 


Stocks and Bonds 
Accounts Carried 


111 Broadway, New York 





Members New York 
Stock Exchange 


BROOKLYN 
186 Remsen St. 


BALTIMORE 
Keyser Bldg. 























‘PebeyEKirk 


Established 1873 


Members N. Y. Stock Exchange 





Daily or Weekly 
Market Letter 


on request 





25 Broad St., New York 


Telephone Hanover 8030-8045, Inc. 





CAsk | 
or Booklet 
No Obligation 


A Copy on Request. 


DUNHAM @&CO 
Hanover Sq., New York, N.Y. 








Over-the-Counter 


IMPORTANT ISSUES 
Quotations as of Recent Date* 


Bid Asked 


Aeolian Co., pfd. (7)... 80 — 85 
Aeolian Weber 380 — 36 
Aeolian Weber, pfd. (7) 100 —106 
Allied Packers 38 — 4 
LS eee 6 — 9 
a oh sy | Roe eee 28 — 33 
Alpha Port. Cement (6) 130 —135 
Aluminum Co. of Am... 60 — 638 
Pfd. (6) 9814—100 
Pfd. Warrants 90 — 91 
American Arch (7P) .. 180%—132% 
American Book Co. (7). 142 —145 
Amer. Cyanamid (new): 
— 46 
— 46 
— 93 
Amer. Thread, Pfd. (4%) 4 — 4% 
Atlas Port. Cement (4). 52 — 54 
Babcock & Wilcox (7) .. 148 —146 
Barnhart Bros. & Spindler: 

To Ae Cf 104 —107 
Pad Pid. (7)G.. ..... 96 — 99 
Bliss (E. W.) Co. Ctfs.. 26%— 28% 
1st Pfd. (4) 54 — 59 

Cl. B. Pfd. (0.60) .... 9%— 10% 
Bohack (H. C.) Co. (10) 212 —216 
1st Pfd. (7) —104 
Borden Co. (4P) —102 
Bucyrus Co. (5P) —215 
Pfd. (7) —108 
Celluloid Co. — 15 
Pfd. (8) — 60 
Congoleum Co. pfd. (7) — 98 
Continental G. & El. (4.4) 145 —152 
Part pfd. (8) 101%4.—103% 
Prior pfd. (7) 
Crocker Wheeler 
PPO: 6 ceueseswseesee 
Devoe & Reynolds: 
2nd Pfd. (7) 
Eisenlohr (Otto) Bros.: 
Pfd. (7) — 97 
Fajardo Sugar (10P)... —163 
Franklin Rwy. Sup. (4) 89 — 938 
Giant Port. Cement — 47 
Pfd. (3.5B) — 51 
Hale & Kilburn pfd. (%) —17 
Hercules Powder (6P).. 141 —145 
—115 


— 20 
— 60 


—103 


_— 


Ide (Geo. P.) & Co., Inc. 
Pfd. (8) 
International Silver .... 
Pfd. (7) 
Jos. Dixon Crucible (8). 150 
Johns-Manville, Inc. (3) 152 
Knox Hat 
5 fe) EY (fe ere 
Part. Pfd. A 
Lehigh Port. Cement (3) 
McCall Corp. 
New (0.50) 
Manhattan Rubber (2.5) 
Metropolitan Chain Sts.: 
ist Pfd. (7) 
2nd Pfd. (7) 
Nat’l Fuel Gas (6P)... 
New Jersey Zinc (8P).. 203 
Niles-Bement-Pond .... 25 
EA oioahianice ceiae sicis 76 
Phelps Dodge Corp’n (4) 118 
Pierce, But. & Pierce: 
(New) (2) 
Pfd. (8) 
Richmond Radiator .... 
Pfd. (3) 
Royal Bak’g Powder (8) 188 
Pfd. (6) 102 
Safety Car H. & L. (8P) 121 
Savannah Sugar (6)... 145 
Pfd. (7) 
Servel Corp. B 
Sheffield Farms pfd. (6) 100 
Singer Mfg. Co. (10P).. 872 
Singer, Ltd. (%) 
Superheater Co. (6P).. 140 
Technicolor, Inc. ...... 8 
Wash. Ry. & Elec. (5). 205 
Pfd. (5) 86 
White R’k 2d pfd. (6P) 180 
1st Pfd. (7) 
Woodward Iron 
Pfd. (6) 
*Dividend rates in dollars per share 
designated in parentheses. 
G—Guaranteed as to principal and 
dividend by Amer. Type Founders. 
P—Plus extras. 
B—Also extras on account of arrears. 





MERICAN CYANAMID was an 
outstanding feature of the fort- 
night’s trading in _ over-the- 

counter securities. The old common 
stock sold above $210 a share on active 
demand, evidently based upon the an- 
ticipated split-up of the shares. Sub- 
sequent to ratification of the proposed 
split-up at a stockholders’ meeting 
February 1st, one new share of Class 
A and four shares of Class B stock, 
both of $20 par value, were exchanged 
for the old $100 par common stock. 
The new stocks continued to reflect 
strong demand. Alpha Portland Ce- 
ment, National Fuel Gas, Savannah 


Sugar and International Silver were 
among the more prominent, but less 
spectacular performers, in an otherwise 
irregular market. 

Some further changes have been 
made in this department’s list of quo- 
tations. Otto Eisenlohr Bros. common 
and preferred were listed on the New 
York Stock Exchange, thus repeating 
the history of several other former 
over-the-counter favorites. The re- 
moval of the Poole Engineering stocks 
was deemed advisable since there ap- 
pears to be a very limited public inter- 
est in these issues. Thompson-Starrett 
common and preferred have also been 
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§ for 20 Years 
without loss 


UR officers, in the course of advising 
O the placing of many millions of dol- 

lars in Miami, have recommended first 
mortgages yielding 8% for Twenty Years 
Without Loss to this House or its clients. 
Upon the broad knowledge of real estate 
values, painstaking care, rich experience, 
proven skill, and sound judgment, result- 
ing in this record, is based the faith in our 
work making possible the following New 
Year announcement, viz: 
Hereafter, without cost to the investor, each 
mortgage and bond sold by us will bear 
our absolute guarantee, backed by our en- 
tire resources, 
Those placing January funds will be quick 
to recognize that while oral assurances of 
the strongest men die with them, their writ- 
ten legal guarantees bind their successors; 
and that they will have this full protection 
a securities offered by this House. 


Write for our New Investment Booklet W.S. 


INCORPORATED 
PROFESSIONAL BLDOG., 214 N E. 2ND AVE 


OY MIAMI FLORIDA NO 














Investment Service 
for 
Investors Banks 


Financial Institutions 


Adequate investment service 
consists in intelligent analysis of 
individual requirements. 


Our organization has been built 
over a period of years on the key- 
note of painstaking, accurate and 
comprehensive service to our 
clients. 

Inquiries solicited. 


Orders executed in all markets. 


MACKAY & CO. 


BANKERS 
14 Wall Street New York 
Member New York Stock Exchange 
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eliminated a8 these securities are now 
understood to.be very closely held and 
little public activity exists. 


DEVOE & REYNOLDS 


This company’s report for the year 
ended November 30, 1925, shows earn- 
ings of $3.69 a share for the Class A 
and Class B common stocks compared 
with the equivalent of $5.37 a share 
earned in the preceding year. Readers 
will recall that Devoe old common was 
recommended by this department prior 
to the exchange of old stock for two 
shares of Class A and one share of 
Class B stock and before these issues 
were listed, respectively, on the New 
York Stock Exchange and New York 
Curb Market. Those who followed this 
recommendation have a very substantial 
profit which the over-the-counter de- 
partment believes they should now 
take. It is possible that these issues 
may advance further, due to specula- 
tive influences. Nevertheless, both 
Class A and B stocks, selling around 
102, return but 2.35% on the basis of 
the current $2.40 dividend and the ratio 
of last year’s earnings to market price 
is but 3.61%. Hence, the shares seem 
high enough from a purely investment 
viewpoint. 


INTERNATIONAL SILVER 


As indicated in our preceding issue, 
the affairs of this company have evi- 
dently taken a definite turn for the 
better. The company is the most 
prominent American manufacturer of 
silver and silver-plated wares, having 
been organized in 1898 to consolidate a 
number of concerns then operating in 
the United States and Canada. Its 
properties are extensive but the princi- 
pal plants are located within the 
borders of Connecticut. 

Earning power has been somewhat 
variable and, prior to 1918, dividends 
on the preferred stock were not always 
paid in full. This resulted in an accu- 
mulation of arrears which, in succeed- 
ing years, were gradually reduced so 
that unpaid dividends totaled 7% last 
December. No dividends were ever paid 
on the common stock. 

Due to the small amount of this issue 
outstanding in previous years, net per 
share has fluctuated between a mini- 
mum of $9 and a maximum of $150. 
To properly understand the position of 
the junior shares, therefore, these earn- 
ings must be translated into terms of 
present capitalization. Thus, on the 
basis of 60,798 shares of $100 par value 
common now outstanding, net profits 
averaged approximately $12.3 a share 
annually for the three years ended De- 
cember 31, 1924. Earnings for 1925 
are expected to show a balance ap- 
proaching $17 a share. 

The increase in common capitaliza- 
tion is an outcome of a readjustment 
plan approved early in December. Un- 
der this plan, a long standing legal 
controversy between directors and 
shareholders was amicably settled and 
the company secured 2.1 million dollars 
of new working capital through the 

(Please turn to page 767) 


“We Want 
a Location for 
Our Plant” 


Every week the mail 
brings to this office a re- 
quest of this kind. And 
constantly we are finding 
the right building, in the 
right location, and at the 
right price for those who 
place with confidence their 
real estate problems in our 





hands. Consult with us— 
no transaction is too small 
and none too large! 


in ° inc 
ae 
Essex Bldg. 31 Clinton St. 


Newark, N. J. 
Telephone—Market 6500 





Wholesalers 
and 
Retailers 
of 
Industrial Issues 


KANE, BROOKS &CO. 
7 Wall Street 
_New York 

















Buy “Sharesin America’ | 





= $85 


(or multiples thereof) 


will purchase _ participating 
ownership in twenty-four sea- 
soned and_ dividend-paying 
railroads, public utilities, - in- 
dustrials and Standard Oils, 


including 


New York Central 
Am. Telephone & Telegraph 
United States Steel 
Standard Oil of New Jersey 


Secured by deposit with Chat- 


ham Phenix National Bank 
and Trust Company, Trustee. 


Average yield over six- 
year period about 8% 


Send for Circular M.W.S—13 








THROCKMORTON & Co. 


toe BROADWAY NEW YORK 


Telephone Rector 1060 

















PUTS & CALLS 


If stock market traders under- 
stood the advantage derived from 
the use of PUTS & CALLS, 
they would familiarize themselves 
with their operation. 


PUTS & CALLS place a 
buyer of them in position to take 
advantage of unforeseen happen- 


ings. 
The risk is limited to the cost 
of the Put or Call. 


Explanatory booklet 14 sent upon 
request. Correspondence invited. 


GEO. W. BUTLER & CO, 


Specialists in 
Puts and Calis 


Guaranteed by Members of 
New York Stock Exchange 


20 BROAD ST. NEW YORK 
| 3860 
. ) 3861 
Phones, Hanover: 3862 


3863 

















Invest- 

ment Bid 

Grade Price 
American Gas & Electric 68, 2014................-20008 ie .98% 
American Power & Light 6s, Series A, 2016.............. B.. 97 
Central Power & Lt. Ist Pr. Ln. 6s, 1946................ B.. 101 
Continental Gas & Electric 6s, 1947.................0.... _ aR 100 
National Power & Light, Inc. 7s, 1972.................. B.. 102% 
Southwestern Power & Light Ist Mtge. 5s, 1943.......... B.. 94% 

Power Companies 
Alabama Power Co, Ist Ln. & Ref. 6s, 1951............. Ba: 105% 
Appalachian Power Co. Ist 5s, 1941...............-0.000- A 98 
eee PRR ORS MED ois 5 555500 vai oo ss s'veesic'e's oven y A 100 
Binghamton Lt., Heat & Power Ist Ref. 5s, 1946......... B 99 
Central Ga. Power Oo. ist Gs, 1088... 2... .ccccccsccesees B 95 
Consumers El, Lt. & Pwr. New Orleans, Ist 5s, 1936...... 96 
Great Western Power Co. Ist Ref. 6s, 1952............... A 100 
ee Ec cbs sde eee desesesecweedovsews as 964% 
Illinois Power & Light Ist & Ref. 6s, 1953............... BR: 101% 
Kansas Electric Power Ist Series A, 6s, 1987.............. B.. 101 
iemepite Power & TAGht Ga, BOGS on cccccsceccescccccscess i. 99 
Mississippi River Power Ist 5s, 1951.................. oo 99% 
Nebraska Power Corp. Ist 6s, 1949...............---.- 103 
Nevada-California Electric Ist 6s, 1946.................... 99 
New Jersey Power & Light Ist 5s, 1936................... ms 97 
Niagara Falls Power Ist & Cons. Mtge. 6s, 1950........... A.. 105% 
Obie Power Oo. Bat) Bel. Fe; DOS... on. ccis ce cece cessese A... 106 
Puget Sound Power & Light 5%s, 1949................... A.. 100% 
Tennessee Power Co. Ist 5s, 1962.............2 eee re vneee A... 95% 
Texas Power & Light Co. Ist 5s, 1987.................... _ ee 98% 
Virginian Power Co. Ist 5s, 1942............... eee eeeee 94 
102 


Washington Coast Utilities Ist Mtge. 6s, 1941............. _ 
Yadkin River Power Ist Mtge. 5s, 1941.... se 


Unlisted Utility Bond Index 


Holding Companies 









Gas and Electric Companies 
Burlington Gas & Light 5s, 1955.............eeeeeeeeeeeee B.. 92% 
Cons. Cities Light, Power & Traction Ist 5s, 1962........ B.. 81 
SRR Ne Be TARE BE, BORD once cet e cess ssescenee - 103 
Gas and By-Products Co., Ist lien & coll. 7s, 1939......... B.. 97% 
Indianapolis Gas Co. Ist 5s, 1952 ............ cece eeeeeee B.. 96% 
Oklahoma Gas & Electric 5s, 1950 ...............05eceeeee a.. 93% 
Pacific Gas & Electric Ist & Ref. 5%s, 1952.............. A.. 102 
Portiand Gas & Deke Bet Ga, EPG0.... 2... ce cccecccscscees B.. 98 
Genttie Lighting Oo. Bef. Ga, BOOB... 2... ccccscccccscsccs Ss 91% 
Titity Railway B& Tight Bae, BGO)... 0.22.2. scccvcevvcee B.. 98% 
Twin State Gas & Electric Ref. 5s, 1953.................. TS 92% 
Waited Tiekt @ Ballwaye Os, BOGS .........cccccwcsccescves B. 98% 
I I I I, I oo oko ss ceencw eee din ececenves _- 94, 


Brooklyn City & Newton Ist 5s, 1939 
Columbus Street Railway Ist 5s, 1932 
Galveston-Houston Electric Railway Ist 5s, 1954.......... B.. 
Georgia Light, Power and Railway 5s, 1941 
Nashville Railway & Light 5s, 1953 


Traction Companies 


78 
923, 
80 
87 





Asked 
Price Yield 

99% 6,05 
98 6.11 
102%, 5,80 
siete 6.00 
103% 6.69 
951% 5.42 
105% 5.58 
100 5,00 
101 5,82 
9934 5,02 
96 5.45 
98 5.25 
102 5.85 
97% 5.20 
102% 5.83 
102 5.75 
100 5.00 
100% 4.97 
105 5.60 
99% 6.02 
98 5.26 
pate 5,58 
107 6.43 
101% 5.38 
97 5.18 
9914 5.05 
94% 5.48 
5.80 


82 
105 
100 
97% 
94% 
102% 
99 
93 


93% 
991, 
96 \y 


82 
83 
88 
9814 


Telephone and Telegraph Companies 


Chesapeake & Potomac Tel. Co. (Va.) Ist 5s, 1943........ a... 
Cuban Telephone Co., Ist & Ref. 7¥s..............-.. B.. 
Home Tel. & Tel. Co. of Spokane Ist 5s, 1936............. A. 
Ohio State Telephone Co. Ref. 5s, 1944.................... m. 
Southern California Telephone Ist & Ref. 5s, 1947.........A.. 





Yield computed at the asked price. 


Advances in price have characterized unlisted public utility bonds in January. 


99 
106 


99% 
98% 


100 
107 
101 
101 
9914 


7.10 
6.38 
6.28 
6.25 
5.10 


5.00 
6.75 
4.88 
4.91 
5.05 


This 


tendency to smaller yields was confirmed by the sale of Commonwealth Edison bonds 


on less than a 5 per cent basis. 
such as Florida Western Power were offered on a 5.45 per cent basis. 
such high-grade bonds as are 


has ruled among 


Somewhat 


likely 


to become legal 


inferior first mortgage bonds, 


however, 


Great activity 


for savings 


banks investment. It is expected that the New York law will be changed this Spring. 
The cnly important merger announced has been that of Southeastern Power & Light 
and Georgia Railway and Power, 
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(Continued from page 765) 


sale of 51,445 shares of treasury stock 
to shareholders at $75 a share. At the 
same time, all back dividends on the 
preferred stock were paid off and the 
way opened to begin dividend payments 
to common shareholders at the pro- 
posed rate of $6 per annum. 

International Silver has always main- 
tained a _ strong financial position. 
Working capital amounted to 9.30 mil- 
lion dollars at the close of 1924 and 
the recent sale of common stock has 
undoubtedly further enhanced the total 
of current assets. Capitalization now 
consists of 4.41 millions of funded 
debt, 6.03 millions of 7% cumulative 
preferred and 6.08 millions common 
stock. 

As already indicated, the outlook for 
this company is encouraging. Though 
the common stock has enjoyed a sub- 
stantial advance in the past fortnight, 
this department regards the issue as an 
attractive holding for the patient in- 
vestor in view of the conditions out- 
lined. The preferred shares afford a 
good return and are desirable as an 
investment for income with prospects 
for moderate price appreciation. 








BUSINESS LESS ACTIVE 
(Continued from page 723) 








sumers found themselves pretty well 
covered for their immediate needs. 
Some correction in price has already 
been effected. 

The industry is putting aside its 
previous hope for materially advanced 
prices in this quarter. As a matter of 
fact, the irregular flow of incoming new 
business has stiffened the competition 
among the steel makers, many of whom 
are seeking orders more aggressively 
and can be induced to make a concession 
to the buyer here and there. The auto- 
mobile manufacturers are now placing 
their orders for steel that they will use 
during the first half of the year and 
are quite energetic in their attempts to 
close contracts lower than the current 
quotations. -As it happens their largest 
requirements are in sheets which are 
ina stronger position than other items, 
but even here it is admitted that some 
concessions have been granted. Taking 
all factors into consideration, however, 
demand is satisfactory; production is 
high enough to satisfy the steel makers, 
and the first quarter should be a good 
one. 





PETROLEUM 








Price Scale Raised 


With the daily average produc- 
tion of crude oil below 1.9 million 
barrels as compared with 2.38 
million at the peak of production in 
1925, the anticipated price advances 
have materialized. In the Mid-conti- 
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Send This Coupon 


Before You Buy or Sell 
Real Estate Bonds 


On receipt of coupon above we will imme- 
diately mail you information about the Lead- 
ing Market For First Mortgage Real Estate 
Bonds. If you want to buy—study the vari- 
ous bonds issued by leading mortgage houses. | 
Decide which you want to purchase. Then 
come to us and see how much money you 
can save. 





If you own bonds and want to sell, send them 
to us and receive immediate cash. Check up | 
on real estate bond prices in any event. The | 
coupon above is handy. Mail it today. 


M-W. BRADERMANN CoO. 


Incorporated 


Underwriters of Municipal Bonds. Dealers in Public 
Utility, Railroad, Foreign and Industrial Bonds. 


60 Broadway Tel. Hanover 7044 New York 


























A B C of Bond Buying 
By G. C. SELDEN 


This book shows you how to get a working knowledge of the principles of 
bond buying, which will help you in selecting sound bonds. It contains ele- 
ments that are not emphasized ordinarily, and in some instances have not found 
their way into print, because this book is based upon the writer’s successful 
experience as an investor. Do you know that you can go wrong in a bond 
as easily as in a stock? HENCE YOU SHOULD READ THIS BOOK, for 
it will show you how to pick strong bonds. Price $2.00. 









MAGAZINE OF WALL STREET, 42 Broadway, N. Y. C. 
Please send me “A B C of Bond Buying” for which I enclose $2.00. 
Address 


Feb. 13 














Easy reference to any desired 
letter is one of the good 
features of Vertex Pockets. 
By turning down the front flap 
at half height, letters can easily 
and quickly be referred to, yet 
the major contents remain 
undisturbed. 





FILE POCKETS 


have other features equally as 
pleasing. They expand as 
papers are added, doing away 
with overcrowded, bulging 
folders. 


No slumping in the files; in- 
dexes in full view. No hunt- 
ing; you open the drawer and 
your eye travels immediately 
to what is wanted. 


Sounds pretty good, don’t you 
think? 


dreams come 
coupon below. 
A trial sample will be sent 
without charge or obligation. 


ALVAH BUSHNELL C0., Dept. K 


Darable Filing Containers 
925 Filbert St. Philadelphia, Pa. 
— eee ee CUT HERE — = — 


Please send for examination and trial a 
free sample of BUSHNELL’S “Vertex” 
Paperoid File Pocket, as described in 
February 13th Magazine of Wall Street. 


Name of Firm........e.0 Sccccccccccccccecs 
Address 


Name of Person Inquiring 


Letter size or Legal size desired?......... 
If special size is required, send sample 
of sheet to be filed, and give width and 
height of drawer 
Te Alvah Bushnell Co., Dept. K 
925 Filbert Street Philadelphia, Pa. 

















nent field advances of 25 cents a barrel 
have recently gone into force and 
premiums are being paid over the 
posted prices in other sections. Now 
that the refineries are paying more for 
the crude, the price structure of re- 
fined products has been increased in 
proportion, except in a few sections 
where the refiners are especially de- 
sirous of working down their stocks on 
hand. Thus, the almost unbroken rate 
of decline in output since May 1925 has 
forced the price structure of the in- 
dustry to a higher level. 

The conservative element in the in- 
dustry was most anxious to postpone 
this revision as long as possible because 
of the supply of refined products on 
hand. Price advances are more season- 
able in the early Spring. However, a 
point has been reached where the 
normal balance between supply and de- 
mand for the crude oil has been thrown 
off and the corrective measure of a 
price advance, which the industry has 
always depended upon in the past, be- 
came necessary to assure a future 
supply of crude in an amount sufficient 
to meet the normal rate of increase in 
consumption. 

It seldom happens that the petroleum 
industry has been favored with the 
combination of a large supply of crude 
and refined products in storage together 
with advancing prices. The former 
usually forecasts a lowering of the 
general price structure. This is the 
combination, which the industry enjoys 
at the present time, however, and which 
is a good foundation for a prosperous 
year. The only disturbing factor is the 
possibility of the higher prices stimulat- 
ing new production before the Spring 
demand starts to work off the refined 
surplus. This possibility is remote and 
the outlook for the industry this year 
continues to be very encouraging. 





METALS 











Irregular and Less Active 


The non-ferrous metals have been 
quite irregular in both price and 
the volume of transactions taking 
place. Copper continues the leader of 
the group and is stronger than the 
other metals. In spite of the fact that, 
for the first time in many months, 
transactions were effected in fairly 
large volume at a shade under 14 cents 
a pound, it seems reasonably certain 
that the red metal has hit bottom and 
can be expected to show its ability to 
recover from the price slump in the not 
distant future. It is signicant that 
when copper was offered under the 14 
cent mark, a remarkable buying interest 
was shown for foreign account. For a 
time it looked as though the foreign 
consumers had gone out of the market 
entirely but not so when the metal ap- 
pears at a cheap quotation. It is also 
quite evident that not much copper is 
available at the lower prices, for it runs 
up as soon as the heavier buying ap- 
pears. 

How long this deadlock between the 


foreign buyer and the consumers will 
continue is, of course, problematic. One 
thing is clear. The sellers can do well 
enough on the constantly expanding 
domestic demand; consequently they 
are prepared to resist price declines by 
withholding their metal from the 
market when the quotations ease off toa 
far. In the meantime, the actual needs 
of the foreign users of copper are ac. 
cumulating and must be filled either at 
the current quotations or at advanced 
price in the future. Copper is not 
bolstered by the other non-ferrous 
metals, which are generally irregular 
with some signs of weakness. Zinc is 
now selling more nearly in line with the 
foreign market and should work into a 
firmer position. Lead is easy and tin is 
weak and irregular. 


Commodities 


Section 
Cotton—Wheat—Corn 





Cotton rarely presents a 
featureless market, but 
for the last fortnight it has not been 
other than a quiet technical affair. 
Trading has been at the lowest ebb of 
the crop year. This exceptionally small 
volume of trading has been remarkably 
low, not only as an absolute quantity, 
but especially so in view of the record 
size of the crop. The reason for this 
singular state of affairs is that we are 
now between 1925 season and 1926 sea- 
son crops. Crop of 1925 visible supply 
is steadily diminishing. Southern hedge. 
selling was, therefore, conspicuous. 

While acreage planted for next crop, 
is wholly undeterminable at this time, 
technical market considerations are 
governing futures. Market has dis- 
closed a strong undertone, due to heavy. 
accounts on both sides of the market 
for March delivery. In preparation 
for Feb. 23d, first notice day, a pro- 
nounced shift has begun to May and 
July. Steady purchasing for mill con- 
sumption has also raised prices. Lan- 
cashire demand was quiet, with un: 
favorable trade news. Admittedly a 
stimulation of Liverpool demand in this 
dull market might have a sharp favor- 
able influence on prices. 

March options closed 20.45, May. 
19.89, July 19.18 and October 18.31. 
The last is still seesawed by opposite 
reports concerning weevil increase on 
the one hand, and a belief that acreage 
will not be reduced on the other. 


COTTON 


WHEAT After continued recessions 
from recent high levels, 
news of torrential rains in the Argen- 
tine temporarily served as a support to 
futures. Liverpool bid up Manitobas 
with consequent favorable reaction at 
Chicago. Nevertheless volume of trad- 
ing has been very small. Pit traders 
continue bearish, especially in view of 
fundamentally restricted export de- 
mand. Naturally this weak market in 


768 When doing business with our advertis ers, kindly mention THE MAGAZINE OF WALL STREET 





futures | 
ly stron 
May cle 
whereas 
cash. S 
from ou 
promisin 
last yea: 
curious 

direction 
This is i 
which h 
other su 


CORN 


corn, al 
closed a 
or exact 
January 
2 yellow 
is still s 
cash gre 
of streng 
shipmen 
Difficult: 
brought 
quantity 
later re 
pacity 0: 
not been 


Ci 















futures has been reflected in a relative- 
ly stronger position for cash grains. 
May closed: at 1.75 and July at 1.53, 
whereas No. 2 hards sold at 1.83 for 
cash. Still larger spreads are reported 
from outside Chicago. Certainly after 
promising to rival the record market of 
last year, May and July have shown a 
curious inability to get far in either 
direction from the level of 1.75 and 1.55. 
This is in accordance with our position, 
which has been maintained despite all 
other surface indications. 










In the last two weeks few 
changes have characterized 
corn, and July and September have 
closed at 86 and 88 cents respectively, 
or exactly at the level reported in our 
January 80th issue. Cash grain (No. 
2 yellow) commands 82 cents. Favor 
is still shown distant maturities. But 
cash grain is showing more evidences 
of strength. Both primary arrivals and 
shipments have materially increased. 
Difficulties in lake navigation have 
brought about fears that too large a 
quantity may be put into storage, and 
later released beyond absorption ca- 
pacity of market. As yet this fear has 
not been reflected in futures quotations. 


CORN 
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_ Readers of THE MAGa- 
_ ZINE OF WALL STREET are 
invited to send in names 
of friends who are likely 
to be interested in financial 
matters. In exchange for 
this courtesy, we shall be 
glad to send free a copy 
of “Bond Yields at al 
Glance.” This valuable 
set of tables tells you in 
an instant the yield of any 
bond at any price. 
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Haroip G. Aron, 
Chairman of the Board 


ARTHUR GALSTON, 
President 


Juuian M. Gerarp, 


President, National American 
Bank 


Telephone: Pennsylvania 0480 





NATIONAL AMERICAN COMPANY 


Incorporated 


has been formed to engage in the general business of 
underwriting and dealing in domestic and foreign 
investment securities, with offices at 


8 WEST 40TH STREET 
New York, N. Y. 


the same address as the bank with which it is afflia- 
ted, NATIONAL AMERICAN BANK. 


Board of Directors 


Lamar Harpy, 
Trustee, East River Savings 
Bank 


Cuar.es D. HIttes, 
Director, New York Life In- 
surance Company 


Epwarp B. Lewis, 
President, J. M. Horton Ice 
Cream Company 


Ropert Westaway, 
Treasurer, A. D. Juilliard & Co., Inc. 


Nationat AmgricaN Company, INcorporaTep, has taken over the 
activities of Nationat AMERICAN Securities Company, 1Nc., which 
is now in process of liquidation. 





Cable Address: 


(after Feb. 15th) *““NATAMSEC”’ 
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To Hold Your Copies of; 


The Magazine of 
Wall Street 


Price, $3.75 


With 


This binder will keep your copies clean, neat, compact, and permit you to 
keep a permanent record of important facts, statistics, and articles on subjects 


of importance. 


A new arrangement for inserting the issues has been perfected, enabling you 


Binder 





Your Name in Gold FREE 


to read every article in the binder without removing the issue. 


The binder will hold 13 copies, giving you at all times a complete 6 


months’ file of magazines. 


Bound in artcraft, it will look well on your office table or in your library 


at home.’ Order yours TODAY. 


Magazine of Wall Street 
42 Broadway, New York City 


Gentlemen: 
00 Enclosed $3.75. 
0 Send binder C. 


Please send the binder. 
oO. D.—$3.75. 














All orders outside of Continental 
U. S. A. Cash in full with order. 








A Twelve-Company 
Paint and Varnish 
Organization 


Today twelve individual paint 
and varnish organizations make 
up the greater Glidden Com- 
panies. 

By pooling the years cf experi- 
ence each has acquired through 
long service, by pooling their re- 
sources, their facilities and their 
reputations —a great national 
service to paint and varnish users 
everywhere has been created. 


Stet Ey 
(2mpanies : 


Adams & Elting Co., Chicago 
The American Paint Works 
New Orleans 
T.L. Blood & Company, St. Paul 
Campbell Paint & Varnish Co., St. Louis 
The Forest City Paint & Varnish Co. 
levelan 
The Glidden Company, Cleveland 
The Glidden Co. of California 
San Francisco 
Heath & Milligan Mfg. Co., Chicago 
Nubian Paint & Varnish Co., Chicago 
Twin City Varnish Co., St. Paul 
The A. Wilhelm Company, Reading 
In Canada: 

The Glidden Co., Ltd., Toronto, Ont. 


Manufacturers of paints, varnishes, 
enamels and lacquers in 12 great fac- 
tories located in Cleveland, Chicago, 
Reading, S¢. Paul, St. Louis, New Or- 
leans, San Francisco, and Toronto, Can- 
ada; owning and operating vegetable oil 
refineries, dry color and chemical plants, 
zinc mines and smelters; producers of 
whitelead and zinc oxide; manufacturers 
of Sunolith lightproof-opaque lithopone. 
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Members N. Y. Stock Exchange 


Bridgman & Edey 


Oliver B. Bridgman Charles L. Edey 
Eugene K. Austin 


Seven Wall Street 
Telephone Hanover 4961 


Brokerage Service 
Bonds and Stocks bought for 
cash, or carried on conservative 

. margin in bot odd and full lots. 


We endeavor to keep our customers 
constantly advised regarding their 
securities. 


Out of town orders receive special 
attention. 




















STOCK MARKET AVERAGES 


1923 4 


O 25 RAILROADS 

§ 25 INDUSTRIALS 

= COMBINED AVERAGES 
OF 25 R.R.& 25 INDLS 














MARKET STATISTICS 


N. Y. Times 


Thursday, Jan. 21. 


Friday, 


Jan; we... 


Saturday, Jan. 23.. 


Monday, 
Tuesday, Jan. 26. 
Wednesday, Jan. 2 
Thursday, Jan. 28. 


Jan. 25... 


7 


Friday, Jan. 29.... 


Saturday, 


Jan. 30. 


Monday, Feb. 1.... 
Tuesday, Feb. 2... 
Wednesday, Feb. 3. 


N.Y.Times Dow, Jones Avgs. 

40 Bonds 20Indus. 20 Rails 
86.10 153.20 108.26 
86.11 154.26 109.30 
86.16 155.16 109.00 
86.37 155.28 109.83 
86.16 154.63 109.93 
86.24 156.46 109.78 
86.37 157.20 110.21 
86.44 157.35 111.32 
86.49 157.44 111.36 
86.43 156.83 110.42 
86.47 157.95 111.25 
86.37 159.40 111.03 


High 
135.14 
134.21 
134.61 
135.50 
135.70 
136.09 
136.59 
136.95 
136.65 
136.87 
136.61 
137.83 


——50 Stocks——— 


Low 
132.49 
132.60 
133.05 
134.07 
134.13 
134.07 
135.31 
135.39 
135.92 
185.36 
135.45 
133.24 


Sales 
1,441,445 
1,402,952 

744,898 
1,210.793 
1,205,388 
1,586,885 
1,554,654 
1,822,244 

853,312 
1,491,565 
1,295,757 
1,812,918 
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AVERAGE PRICE OF AO BONDS 


21_— 1922 —. —1923 —v— 1924 —1— 1925 —1— 1926 


25 RAILROADS 
8 INDUSTRIALS 


4 STREET RAILWAYS 
2 PUBLIC UTILITIES 


| MUNICIPAL 














Y 1924 


TAXABLE 


US. GOVERNMENT BonpD AVERAGE 
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HOW TO SELECT MINING 
SECURITIES 


(Continued from page 746) 














pocket and putting them into another. 

In the accompanying table is a list of 
ten mining companies whose stocks 
may be designated, without any mental 
reservations, as sound mining invest- 
ments. Anaconda is considerably more 
than a mere mining property. It is 
engaged in a variety of enterprises al- 
lied to the mining industry, including 
control of the American Brass Co., 
which is the world’s largest producer 
of brass. Anaconda is in the lumber 
business, the spelter business, the lead 
business, it is one of the largest pro- 
ducers of silver in this country, in fact 
the total list of its activities is exceed- 
ingly long and shows an extremely wide 
variety. 

International Nickel not only mines 
and smelts nickel ores—it is the 
world’s largest producer of that white 
metal—but also turns out nickel rods 
and sheets from its own mills. In 
view of the fact that International 
Nickel should show something like $3 
a share earned in 1925, and its pros- 
pects are for not more than $4 a share 
this year, the fact that its stock sells 
on a 4.4% return basis is something of 
a mystery. 

American Metal is not generally 
classed as a mining company, as it does 
a very large business in metals in addi- 
tion to the metals it produces. This 
company, however, is a very active fac- 
tor in copper and the price of its stock 
is sensitive to the price of copper metal. 

Newmont Mining is a holding com- 
pany and produces no metal itself. 
But its holdings are mainly in mining 
securities and its management is that 
of experienced mining interests. 

New Jersey Zinc is the king-pin of 
the zinc, or spelter, producers and St. 
Joseph is the largest producer of lead 
in the United States. 


Conclusion 


In concluding this discussion of min- 
ing investments let me again empha- 
size the fact that mining prospects are 
not for safety and income investors. 
For the latter the securities of long 


established well managed companies _ 


with low operating costs and definite 
futures are the best, in fact the only 
kind of mining securities which they 
should consider. Such securities should 
be bought only when the metal market 
outlook is favorable. 

If the investor will follow the few 
simple suggestions in this article, he 
will find that investing in mining se- 
curities is no more hazardous than 
investing in other securities which are 
popularly supposed to be fundamentally 
much more safe. There are excellent 
returns to be made in mining invest- 
ments, but only for the individual who 
will take the trouble to study the sub- 
Ject. 
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$100,000,000 
in Comfort and Service 


The Durant 


For over ten years the United Hotels NewYork City,N.Y. Flint, Michigan 
The Benjamin Franklin The Robert Treat 


The Roosevelt 


Company has been building up a great Philadelphia, Pa. Newark, N. J. 

: Sena gs The Olympic The Alexander Ham- 
institution. Seattle, Washington ilton 

: : The Bancroft Paterson, N. J. 

Its chain of magnificent, first-class, Worcester, Mass. The Stacy Trent 
fireproof hotels now extend from the 4ipany, N.Y ag nee 


Atlantic to the Pacific Coast, covering The Utica | Harrisburg, Pa. 
aos Utica, N. Y. The Mount Royal 
principally the Eastern part of the The Onondaga Montreal, Canade 


King Edward 
Toronto, Canada 
Royal Connaught 
A : The Seneca Hamilton, Canada 
largest in the world—shares in the Rochester, N.Y. The Clifton 
civic responsibilities of the communi- Pang N.Y ae 


ties which it serves. The Lawrence Prince Edward 


United States and the Eastern part of — fy77euse, N.Y 


Canada. Each unit in this chain—the  ‘ochester, N. Y. 


Erie, Pa. Windsor, Canada 
. . The Portage The Admiral Beatty 
The United Hotels endeavor to main- 4kron, Ohio St. John, N. RB 
tain and make available superior com- 
Pee 


forts and service at all times. To this not! a 
end more than one hundred million t » 
has been invested. 


UNITED HOTELS 


OF AMERICA 


Affiliated U. Ne J.-F... 1. 
American Hotel Corp. Operating System 
Operating Modern Hotels of Famous 
in Intermediate Cities Old World Hotels 











Safe securities of Electric Light and 
Power, Gas and Transportation Com- 
panies yielding 7% and more. 

Write for list. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Mitwaukee St.Louis Louisville Indianapolis 































Progress 


Wears the Chandler Name-Plate 


| pemcareaapty even at a higher 
cost, has its appeal. But when 
progress increases quality, and 
quality talks price—that’s the sort 
of thing that makes people rally 
to a motor car as they are now 
rallying to Chandler. 


Look at the new Chandler 
Twentieth Century Sedan—and 
the reception it is getting! 

+ Progressive thinking built this 
car. It had its inception in the 
idea that people would heartily 
welcome a real 4-door Sedan 
priced less than a 2-door coach. 

It is a real Sedan through 
and through, and what’s more— 
a Chandler; a finer Chandler; a 
richer Chandler. 


The chassis is perfected in both 


strength and balance — and now 
has, like all the new Chandler 
models, the great added feature of 
the “One Shot” centralized lubri- 
cation system. You simply press 
your heel on a plunger in order 
to lubricate the entire chassis. 
“One Shot” feeds fresh, clean lu- 
bricant to several dozen places at- 
once — instantly ! 

As to power, Chandler’s rec- 
ord-winning Pikes Peak Motor 
has taken highest honors in con- 
test after contest on the best 
known mountains and hills in 
the country. 

Progress at a lower price ap- 
plies to all the Chandler models. 
See — drive — judge these cars by 
comparison. 


Twentieth Century Four-Door Sedan, $1590; New Metropolitan 


Sedan De Luxe, $1895; New Seven-Passenger Sedan, $1995; New 
Brougham, $1695. Prices f.o.b. Cleveland 


THE CHANDLER MOTOR CAR COMPANY 


CLEVELAND 


Export Department, 1819 Broadway, New York City 








CHANDLER 


5 ~ 6% 


Paid on savings 
since 1890. 


A safe investment with 
a high rate of divi- 
dends is assured by 
subscribing for shares 
in the 


RAILROAD BUILDING 
& LOAN ASSOCIATION 


441 Lexington Avenue 
New York. 


Write for Booklet ““M”’ 
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Florida's Premier 
Investment 


Secured First Mortgage 





Issues Netting 8% 





Correspondence Solicited 


Florida Bond & 
Mortgage Co. 


“Florida’s Safer Bond House” 
THEO. G. HOUSER, President 
301 First National Bank Bldg. 
Miami, Florida 
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RAYON STOCKS AS INVEST. 
MENTS 


(Continued from page 722) 





SSO SPAR ec SA Re reese 

Earnings for the six months ended 
June 30, 1925, are stated to have been 
at the annual rate of $1.50 a share on 
the 581,195 shares of Industrial Fibre, 
of which Industrial Rayon was to con- 
trol not less than 394,000 shares. On 
the basis of complete ownership of the 
Fibre cempany by Industrial Rayon, 
this would be equivalent to over $4 a 
share on the stock of the latter. Earn- 
ings for the full year 1925 are stated 
by the president of the company to have 
been at the rate of $2.22 a share after 
interest, depreciation, taxes, etc. 

Current prices around 18 a share are 
only 3% to 4% times estimated earn- 
ings, but the uncertainty as to the ex- 
tent to which the company owns the 
operating subsidiary and the above 
statements as to quality of product de- 
tract materially from the attractive- 
ness of the stock. 


SNIA VISCOSA 


This company is in some ways the 
most. interesting of the rayon manu- 
facturers whose stocks are available on 
the New York market. It produces 
about 75% of the rayon made in Italy. 
Because of the limitations of its home 
market, it is compelled to find export 
markets for the major part of its pro- 
duction. Last year it sold 400 million 
lire worth of stock, bringing its capi- 
talization up to one billion lire, the pro- 
ceeds going toward the development of 
“sniafil” and the doubling of its rayon 
capacity from an estimated 20,000,000. 
pounds in 1925. The new equipment 
was expected to have been ready to» 
start operations in December of last 
year. 

Last year a representative of the 
company came here to look over the- 
market for sniafil and to prepare for 
American production of the new ma- 
terial. Shortly after his arrival Ameri- 
can bankers sold to the public 800,000» 
depositary receipts representing 200- 
lire (par) shares of Snia Viscosa at $16- 
a share. The stock has not sold above- 
that price and has been as low as: 
15%4, and is now about 15%. 

Earnings, dividends and production: 
in pounds of rayon for the past three- 
years (1925 partly estimated) show 
the expansion which is characteristic: 
of the industry: 


* Net Production. 
Capital. Profits. Dividends. Pounds 


Year Lire Lire Per Cent of Rayon 
-—In millions— (In millions) 
1923... 279 28 6 
1924.... 600 60 10 11 
1925.... 1,000 140 12.5 19 


Taking the lira at 4 cents, 1925» 
profits would, be at the rate of $1.12 
a share, although the increased cap!- 
talization was. put: out in order to ob- 
tain production and profits which will 


not appear till 1926. Considering the- 


(Please turn to page 774) 
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mong YOUR INCOME ON PROSPERITY’S 


THIRTY-FIVE YEARS OF PERSONAL 
SERVICE 





Keep Posted 


The books, booklets, circulars and special 
letters listed below have been prepared with 
the utmost care by business houses of the 
highest standard. They will be sent free on 
request, direct from the issuing house. Ask 
for them by number. 

We urge our readers to take full advantage 
of this service. Address, Keep Posted De- 
partment, Magazine of Wall Street, 42 Broad- 
way, New York City. 





AN UNUSUAL REFERENCE RECORD FOR 
INVESTORS AND TRADERS 


Illustrated circular and samples of sheets 
used in superior loose-leaf system of eleven 
forms and monthly index, 7%”x5”. (260) 


SCOPE AND SERVICE 
This new booklet gives a descriptive and 
historical sketch of one of the largest pub- 
lic utility holding corporations in the coun- 
try now responsible for public service in 
more than 1,000 communities. Ask for 362. 


FINDING A MARKET FOR YOUR REAL 
ESTATE BONDS 
A booklet of great interest to all holders of 
first mortgage real estate bonds. Send for 
wour free copy. 329. 


ATLANTA 
If you are interested in locating your busi- 
ness in the industrial headquarters city of 
the South, the Industrial Bureau of Atlanta 
is ready to prepare a special confidential 
survey strictly applicable to your own busi- 
ness. Write for full information to 363. 


PUBLIC UTILITY SECURITIES AS INVEST- 
MENTS 
Send for your free copy of this booklet ex- 
plaining the increasing popularity of this 
type of investment. Ask for 321. 


BUILDING AN ESTATE 
A man with or without dependents owes it 
to himself to create a fund which will take 
eare of him in comfort after his productive 
days are over. This booklet shows you just 
how to go about building an estate. Ask 
for 307. 


FOR INCOME AND FOR PROFIT 
A booklet that should interest you. Ask 
for 364. 


BONDS AND HOW TO BUY THEM 
The principles of bond investment are out- 
lined in non-technical language in this book- 
let issued by a member of the New York 
Stock Exchange. Ask for your free copy, 
No. 365. 


PROFITABLE INVESTMENT 
Write for this booklet, which will assist you 
to invest profitably. Ask for 366. 


KARDEX INSTITUTE BULLETIN 

Kardex Institute, an organization for re- 
search in methods of business management 
and control, has published in this bulletin 
the methods of an outstanding leader in 
business. Send for your free copy to 349. 


8% AND SAFETY 

Write for the latest edition of this attrac- 
tive booklet, which explains how first mort- 
gage real estate bonds are underwritten and 
protected and also describes an investment 
that will well repay your thorough investi- 
gation. Ask for 322, 


PROFIT SHARING PLAN UNDER THE 
me METHOD OF FINANC- 


A plan of interest for investors combining 
Safety of Principal, Assured regular income, 
Return of principal, a continuing share in 
the profits. Ask for circular (361). 


This booklet tells you of the wonderful in- 
vestment opportunities offered by the mar- 
velous growth and prosperity of Miami, Fla. 
Send for your free copy. (325) 


Are you seeking a location for your plant? 
If so, send for this interesting booklet which 
will be sent free without obligation. Ask 
for 346. 


INVESTMENT FEATURES OF CO- 
OPERATIVE APARTMENT OWNERSHIP 
AT JACKSON HEIGHTS 

A valuable booklet prepared by the Queens- 
boro Corp., which shows the moderate cost 
and advantages to be derived from owning 


your own home in a beautiful section a 
Short distance from New York City. Ask 
for (336). 











Originators of Automatic Post Office Stamp Cancelling Machines and 
Bank Check Endorsing Machines 





International “Sealometer” is the latest improved metered mail- 
ing machine. Automatically feeds, seals, meters, postmarks and 
stacks mail. INTERNATIONAL POSTAGE METER ap- 
proved by the United States Post Office Department. 


Single Feed Check Endorser 


Improved Junior Model 


The “JUNIOR” 
may be operated 
in conjunction with 
adding machine for 
listing and endors- 
ing at the same 
time. Novel arrangement to 
lock and release die and auto- 
matic type changing control, 
saves time, loss of type and 
soiling of hands. 






ELECTRIC DRIVE 


Automatic Quantity Feed Check Endorser 


MODEL “K” 





Capacity— 
250 Checks 


per minute 


Hand 
Engraved 
Hardened 
Steel Die, 

Changeable 
Dates and 

Batch 

Numbers 


THE INTERNATIONAL POSTAL SUPPLY COMPANY 


OF NEW YORK 
634 Prospect Place, Brooklyn, N. Y. 
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Bonner, Brooks & Co. 


Investment Bonds 





Our Statistical Department will be glad to analyze 
your present holdings or contemplated purchases. 


120 Broadway, New York 
London . Boston 
































“Good thing you’ve got shock absorbers! Even as it was I thought 
my spine was going right through my hat.” 
“I haven’t any shock absorbers on; it’s these new Kelly Flexible Cords.” 


dependence of Snia on export markets, 
which are subject to tariff hindrances, 
double production may not mean double 
profits. The negative side of the out- 
look for sniafil has been described 
above. It must not be forgotten, also, 
that the company is after all a Euro- 
pean industrial, paying dividends in 
lire which while now stable may not 
continue so. 

In view of the above, current prices 
around 15% to yield 6.40% do not seem 
out of line. 


























TRADERS 


Send For 
This Book *& 


It Helps YOU 


—determine when to buy, sell, 
or remain neutral 

—detect manipulation, distri- 
bution, accumulation 


—forecast turning points 
—reduce losses 
—increase profits. 


This new and unusual vol- 
ume on _ security operation 
not only teaches you the 
fundamental principles of suc- 
cessful trading but by exam- 
ples, illustrations, charts and 
diagrams, it shows you HOW 
TO APPLY THOSE PRIN- 
CIPLES TO YOUR DAILY 
OR YEARLY TRANSAC- 
TIONS. 

ORDER YOUR COPY TO- 
DAY 


MAGAZINE OF WALL STREET, 
42 Broadway, New York City. 


Gentlemen: 
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Manipulation. 
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CONTENTS 


How to Profit When Stocks Are Being 
Marked Up. 

Ways of Determining the Turning Points. 

Sell Stocks When Support Is Strongest. 

Short Selling. 

Picking the Peak to Sell. 

The Laws of Speculation. 

How to Study the Market. 

Where Stop Loss Orders Fail. 

How to Operate with a Close Stop. 

Why Tips Are a Delusion and a 

Puts, Calls, Spreads and Straddles. 

Your Broker, Your Order, and the Specialist. 

Long Distance Trading vs. Tape Reading. 

Don'ts for the Inexperienced. 

Averaging. 

The Pyramids Theory 

How Pyramids Must 1 Be Planned and Worked 
Out. 

Trading in a Bear Market. 

Trading in a Bull Market. 

Making Money in a Trader’s Market. 


---—--—-—--———-—-———-—-— COUPON ———-—-—-—---------- 


(1D Enclosed $5.00. Please send Studies in Stock Speculation. 
(0 Send Studies in Stock Speculation C. O. D.—$5.00 

















Keep Posted 


The books, booklets, circulars and special 
letters listed below have been prepared with 
the utmost care by business houses of the 
highest standard. They will be sent free on 
request, direct from the issuing house. Ask 
for them by number. 

We urge our readers to take full advantage 
of this service. Address, Keep Posted De 
partment, Magazine of Wall Street, 42 Broad- 
way, New York City. 





6% AND SAFETY LIST 


For over fifty years we have been assisting 
investors in the selection of sound securities 
and our information department has recently 
compiled this list which we will send you 
free. Ask for (313). 


STANDARD OIL BOOKLET 


We have available a limited supply of the 
new 23rd edition booklet containing finan- 
cial statements, dividend records, annual re- 
ports for 1924, price ranges, etc., of the 
Standard Oil group, together with an engi- 
neer’s report on their acreage and oil re- 
serves. Send for your free copy (219). 


THE PRUDENCE PARTIAL PAYMENT 
PLAN 


An interesting booklet describing how guar- 
anteed first mortgage Prudence Bonds may 
be purchased in small installments. Special 
features of the booklet are the chart which 
shows how money grows and the fact that 
the paritial payments draw 5%% interest. 
(316) 


WHY A ‘‘NATIONAL UNION” FOR SAFETY 


If you are seeking first mortgage bends that 
are guaranteed—that are insured—that are 
protected—send for your free copy of this 
interesting booklet. Ask for 356. 


BOND RECORD 


A convenient record book for listing bond 
holdings, interest payments, profits, ete. 
Title heading of book, ‘‘My Investments.” 
A limited number is being distributed gratis 
by a leading Bond House. (285) 


THE BACHE REVIEW 


By reading this timely booklet but ten 
minutes a week you will be able to judge 
the market more accurately. Sent for three 
months without charge. (290) 


USE OF OPTIONS 


The exceptional profit possibilities in Stock 
Options and their uses to supplement margin 
and for protection against losses in the Stock 
Market fully explained in a free circular. 
(284) 


THE PARTIAL PAYMENT 


method of purchasing good securities in odd 
lots and full lots on convenient terms is 
explained in a free booklet issued by an 
old established New York Stock Exchange 
House, (224) 


POWER AND LIGHT 


Send for this booklet describing the pleno- 
menal growth of the public utility industry. 
Ask for 352. 

















774 When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


FEBI 









































«+» “over 11,000 miles 
of hard driving — and 
|| not a dollar for any- 
\ thing b1 eteranaant. sol 


“timidity or ik 

tation— in this car 

have never known 
st ede 


















“the best looking 
| and most satisfactory 
t( car have ever owned” 


I)... “better than the car 
| I discarded which cost 
me twice as much” 

\ 





y 
































(olrtefentone <* 





the utmost for your money’ 


RICED at only $895—yet almost univer- others. . . ‘‘A 100% automobile’’ — “Holds 
sally rated as a $1500 car or better... What the road better than any car within 1000 pounds 
greater justification could there be for the oft- of its weight’? —‘*You have built an engine in- 


repeated comment upon this superb big Six—‘‘In to this car that oe a perfect marvel of endurance 
Automobiles, the utmost for your money! 4d and smooth-running’’—so runs the general 
“The handsomest car on the street,’’ writes an chorus! 
owner... “‘I wouldn’t take twice what I paid A car for men—fast, powerful, substantial. A 
for it,’’ says another. .. ““In my 12 years’ driving car for women—beautiful, richly appointed, easy 
experience I have yet to find a medium-priced Six to handle. Just one year old this month — today, 
that can touch it for performance,’’ reports still more than 52,000 supremely satisfied owners. 
another... . For such success as this there can be but one rea- 
**All my friends remark upon its comfort, its son—a measure of value far and away beyond any- 
delightful spaciousness,’’ a woman owner writes thing its price would indicate! 
: “*The easiest-handling car I have ever Convenient terms. Only a small amount down. 
driven” —‘‘Its responsiveness makes me feel so 52 weeks for the balance. Your present car ap- 
secure, especially in city traffic,’” comment plied as part payment. 


WILLYS-OVERLAND, INC., TOLEDO, OHIO - WILLYS-OVERLAND SALES CO. LTD., TORONTO, CANADA 


OVERLAN 895 


LLY S+ OVERLAND: FINE: MOTOR( 
F.O.B.TOLEDO i Prices and_ specifica- 


tions subject to 
——" change without notice 
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We specialize in 
German 
Austrian 
Hungarian 


Listed Bank and 
Industrial Stocks 


Circular No. 133 Free on Request 


G. VON POLENZ 


Specialist Foreign Securities 


115 Broadway, New York 


Rector 5341-4 

















To Presidents 
of Corporations 


There is no better creator of good 
will for your Company than your 
dividend notices! 


Why not place this most valuable 
information before the largest 
audience of bonafide investors in 
the country who read The Mag- 
azine of Wall Street? Even 
though your stock is closely held, 
it is good business to keep invest- 
ors informed, anticipating possi- 
ble future expansion. 


Place The Magazine of Wall Street 
on your list of publications re- 
ceiving such paid dividend notices. 





























Curb Securities 


We offer out-of-town Banks, 
Brokers and private investors, our 
unexcelled facilities for executin: 
orders in all Curb securities an 
invite correspondence on this subject. 


Abrahams. Hoffer & Co. 


Members N. Y. Curb Market 


15 Broad St. New York 
Telephones Hanover 5273-4-5-6-7 
8% COMPOUNDED 

Semi-Annually 


on investments; in monthly payments or 

lump sums; Safety; Real Hstate Se- 

curity; Tax Exempt; State Supervision. 
Send for Details. 


Okmulgee Building & Loan Ass'n 
Okmulgee Oklahoma 














Autocar 


@S and electric trucks 
OR BOTH - AS YOUR WORK REQUIRES 


THE AUTOCAR COMPANY 


Ardmore, Pa. Established 1897 
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New York Curb Market 


IMPORTANT ISSUES 


Quotations as of Recent Date* 


1926 Price Range Recent 

Name and Dividend High Low Price 
Amer. Gas & Elect. (1) 80 94 
Amer. Super Power A (1.5). % 338% #384 
Amer. Super Power B (1.5). 3414 
Centrif. Pipe (1) 23 
Cities Service new (1%%).. 37% 
Cities Service Pfd. (6) 83% 
Continental Baking $ 23% 
Continental Baking Pfd. (8). 97 
Curtiss Aero 
Curtiss Aero Pfd. 
Devoe & Reynolds B. 
Durant Motors 
Elect. Bond & Share (1 
Electric Investors 
Electric Refrigerator 
Ford Motor of Canada (10).. 
General Baking A (5 
General Baking B 
General Ice Cream (2) 56% 
Gillette Safety Razor (3)... 
Glen — Coal (7) 166 

R 


Happiness —— Str. (50c). 
Horn & Hardart 

Hecla Mining (1).. 

Intern, Utilities 

Kelvinator (2) 

Lago Oil & Transp 

(Lago Petroleum 

Land Co. of Florida 

Lion Oil & Rof. (2) 


1926 Price Range Recent 
Name and Dividend High 


Metro Chain Stores 
Miller Rubber new (2) 
Mountain Producers (2) 
Nat’l Power & Light new.. 
New Mex. & Ariz. Land 
Nipissing (60c) 
Nizer Corp. B (1) 
Northern Ohio Power 
Reo Motor 
Rickenbacker Motor .. 
Salt Creek Producers... 
Servel Corp. A 
Southeast Power & Lt. 
Southern Dairies A (4) 
Southern Dairies B 
Stutz Motors 
Trans Lux 
Tubize Artif. 
Tobacco Products Export 
Union Carbide (5) 
Victor Talking Machine. 
STANDARD OIL STOCKS 


Continental Oil (1) 

Humble Oil (1.20) 

Intern, Petroleum (50c) 

Ohio Oil (2) 

Prairie Oil & G 

8. 0. of Indiana (2%) 

8. 0. of New York (1.40)... 
Vacuum Oil (2) 1 


* Dividends quoted dollars per share, Jan. 


<— 
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Curb Market show a _ confused 

trend in prices especially in the 
industrial group where the irregularity 
is most marked. Oil shares have been 
quite firm, some of them notably 
strong. With the larger operating 
profits from the rather general price 
increases, both the refiners and the pro- 
ducers face a good outlook. A stronger 
movement in the oil shares is not un- 
likely in the near future. The dead- 
lock in the coal strike is bringing more 
and more fuel and power requirements 
to the use of oil. 


. RANSACTIONS on the New York 


The activity of Trans-Lux during the 
past few weeks has attracted the atten- 
tion of Curb traders who are interested 
in low priced issues with favorable 
long range prospects. The Trans-Lux 
Day Picture Screen Corporation com- 
pleted a number of years of labora- 
tory development on daylight picture 
screens produced by a secret process 
from a chemical base, and started to 
merchandise their product in a large 
way about six months ago. Today 
the Trans-Lux screen is a permanent 
equipment in about 300 brokerage 
houses where it is used to reproduce 
ticker quotations for the convenience 
of customers in the board room. It 
also serves a similar function on the 
trading floor of the New York Stock 
Exchange, the New York Curb market 
and other exchanges. Together with a 
special projector sold by the company 
the Trans-Lux screen is used in the 
lecture rooms of over 3,000 schools and 
colleges and the leading universities of 
the country. 

The features of the Trans-Lux screen 
itself make it desirable for a wide va- 


When doing business with our advertisers, kindly mention 


riety of uses. It reproduces a picture 
in strong natural or artificial light 
from an ordinary projector; the screen 
has minute corrugations and the object 
thrown from the rear becomes a part 
of the screen itself instead of merely 
being reflected from the screen. Con- 
sequently it can be viewed from any 
angle without distortion and gives the 
pleasing effect of a third dimension of 
space. Originally designed solely as 
equipment for moving picture theatres, 
its use in daylight advertising medi- 
ums, brokerage customers rooms and 
lecture rooms has provided a_ large 
demand and its most profitable field 
has not as yet been exploited. As the 
picture must be thrown from the rear 

¢ of the screen to produce the most pleas- 
ing effect, a construction problem con- 
fronts the movie picture manager 
whose theatre may have originally been 
built with the projector in the front of 
the house. This objection has been 
partially removed by a series of special 
lenses reducing the necessary space at 
the rear of the screen and new theatres, 
such as the new Roxy Theatre in New 
York, are constructed to be able to use 
the Trans-Lux screen. 

The Trans-Lux Corporation is capi- 
talized with 600,000 shares of no par 
value stock, all of which is listed on the 
Curb. Other than a small mortgage 
on its Brooklyn plant and a few ac- 
counts payable it has no outstanding 
obligations and has ample resources in 
the treasury to continue the successful 
exploitation of its product. Earnings 
of the company have been only nominal 
so far but potentially are large. The 
stock is widely distributed here and in 
Europe and has attractive speculative 
prospects for a long pull. 


THE MAGAZINE OF WALL STREET 

















| Make 1926 Pay You Unusual Profits 
—Let the New “Forecast”? be Your Guide 


The first requirement of intelligent investing, spec- 
vesting or trading is the ability to know which stocks offer 
the dest opportunities for profits. 

All securities listed—except certain bonds and pre- 

INVEST- . la 

MENT ferred stocks—and all advices given in The Investment and 
PROFITS Business Forecast are recommended for their PROFIT 
i possibilities after our specialists have weighed hundreds of 
STOCKS issues. Forecast subscribers receive definite advice at every 

964 stage of their trading operations and investment progress. 
iaaiaied The increased opportunities offered in the new and 
expanded Forecast, selected under our expert supervision, 
supply the key to greater profits and safety. You can use 
this key as our subscribers are doing, to make 1926 add sub- 
stantial sums to your present capital. 


Study the profits shown herewith and you will realize 
the importance of mailing a check for your subscription 
accompanied by the special coupon printed below. By 
acting now you will make sure of securing the expanded 
service at the present rates. 





PROFITS FOR TRADERS 


NET GAINS 363 POINTS _| This chart shows the actual results possible 
from trading in the 100 stocks recommended 
by the Technical Position (trading) department 
of the Forecast, from April 1 to December 31, 
1925—a typical period of nine months. Gains 
were 393 points, losses 90 points. Verticals 
above the heavy horizontal] line indicate profits, 
and verticals below are losses. The line marked 
Ss: represents the five-point stop orders 
recommended in trading with the majority of 
our recommendations. These cut losses short 
while profits are allowed to run. 'N. 

$$ indicates stocks listed for trading without stops. 


SPECIAL COMBINATION COUPON 


Investment and Business Forecast, USE COUPON TO GET 
of The Magazine of Wall Street PREFERRED ATTENTION 
42 Broadway, New York 

$150.00 for a full year’s issue | 


Gentlemen: I enclose { M500 ter a da meet tents of the new and expanded 






























































Investment and Business Forecast. 
Please wire me ten best stocks to buy at once [J]. 





I am interested 1s in investment securities. 


I give you the following information in confidence, on a separate sheet: List of 
stocks and other securities | [] now hold, prices at which | purchased same [], and 
those I contemplate buying [). My capital totals about $ Please 
tell me what, in your opinion, my investment program should be []. Send me 
sample copy of Forecast []. I prefer to be somewhat conservative []. Aggres- 
sive (]. Very conservative []. Please send me “Intelligent Investing”’. 


Illustrating the kind of 
Profits made pessible by 
Forecast advices—on an out- 
right purchase basis. Buying 
the same issues on a 40-point 
margin would have doubled 
the profits obtained by two. 
Opportunities of the same 
kind will be even more 
numerous in the new Forecast. 
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We specialize in 
German 
Austrian 
Hungarian 


Listed Bank and 
Industrial Stocks 


Circular No. 133 Free on Request 


G. VON POLENZ 


Specialist Foreign Securities 


115 Broadway, New York 


Rector 5341-4 








1926 Price —_ Recent 
Hig 

















To Presidents 
of Corporations 


There is no better creator of good 
will for your Company than your 
dividend notices! 


Why not place this most valuable 
information before the largest 
audience of bonafide investors in 
the country who read The Mag- 
azine of Wall Street? Even 
though your stock is closely held, 
it is good business to keep invest- 
ors informed, anticipating possi- 
ble future expansion. 


Place The Magazine of Wall Street 
on your list of publications re- 
ceiving such paid dividend notices. 

















‘Curb Securities 


We offer out-of-town Banks, 
Brokers and private investors, our 
unexcelled fabilities for execu 
orders in all Curb securities an 
invite correspondence on this subject. 


Abrahams. Hoffer & Co, 


Members N. Y. Curb Market 
15 Broad St. New York 





Telephones Honover $273-4-5-6-7 
8% COMPOUNDED 
Semi-Annually 


on investments; in monthly payments or 

lump sums; Safety; Real Dstate Se- 

curity; Tax Exempt; State Supervision. 
Send for Details. 


Okmulgee Building & Loan Ass'n 
Okmulgee Oklahoma 














Ardmore, Pa. 


Autocar 


Sand electric trucks 


EITHER OR BOTH - AS YOUR WORK REQUIRES 


THE AUTOCAR COMPANY 


Established 1897 
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h Price 
Elect. (1)..... 99% o a 
Amer. Super Power A (1.5) 
Pow (1.6). 39 84% 34% 
Bb cs cissotenve 26% 23 
38% 87% 38% 
Toning edanae 83% 
tinental i Beking ne Pid... ox an oon 
Con‘ mage 
hea sebhepabhs % 20% 21 
iets wate 87 80 
anne ee se 101% #91 101% 
pte Kaesiin® O00 18% 11% 
86 78 
ehiewses 66 74% 66 69% 
ere 90 78 81 
Ford Motor of Canada (10).. 625 620 620 
B (Bp rcecscee 19% 1% 173 
Wetenses<ses 1% 14 15 
RE 52% 
- 118% 106% 109 
Glen Alden Coal (7)........ 188% 1651 
a te eee 83% 387 
Gulf Oil (1%%)...-.....-e008 86% 90 
Happiness Candy 8Str. (50c) 8% 1% ™% 
Horn & Hardart............. 57% 59 
Hecla Mining (1)........... 18 17% = «18 
EN anna: sicwcs 9% 7 g 
Kelvinator (@) PELE SSP ET 89% 78 83 
25% 
12% 
42% 
Lion oil & Ref. (2).......-. 25% 2 24 





IMPORTANT ISSUES 
Quotations as of Recent Date* 


1926 Price Range Recent 


Name and Dividend High Low Price 
Metro Chain Stores.......... % 4 43 
Miller Rubber new (2)...... 40 36 
Mountain Producers (2)...... 23% 24% 
Nat’l Power & Light new 38 84% 

New Mex. & Ariz. Y ett 7 18% 18% 
Nipissing (60c) .........e+0- q 6 

ner Comps: B41). siccsccevis 89% 76 80%, 

Northern Ohio Power........ 26% 15% 
OS Bea eras 25% 23% 
Rickenbacker Motor ........ 9% q 1% 
Salt Creek Producers........ 36 31% 33 
BivcdSevakinsess 30% 26% 28 
Southeast Power & Lt. new. 2 0% 41% 
Southern Dairies A (4)...... 48 58% 
Southern Dairies B.......... 30% 26% 
Stats Metecs ....ccksoscccesas 37% 2 38% 
NOUS - EME 90.068040h0rsdenpes 14 12 128% 
Tubize Artif. Silk........... 240 . 200% 
Tobacco Products Export..... 5 4% 4% 
Union Carbide (5)........... % T1% 88% 
Victor Talking Machine...... 97% 87% 90% 
STANDARD OIL STOCKS 
Continental Oil (1).......... 25 23% 
Humble Oil (1.20)....... aéue 87% 94 
Intern. Petroleum (50c)..... 35 34% 
Ghia Gil (Ys iiss <ssascoccee - 66 68% 65% 
Prairie Oil & Gas....... See0 59 
8, 0. of Indiana (2%)...... 70% 65% 67% 
8. 0. of New York (1.40)... 47% 35% 936% 
Vacuum Oil (8).....ccccesee ; 108% 108% 106 


* Dividends quoted dollars per share, Jan. 20. 





RANSACTIONS on the New York 
| Curb Market show a confused — 


trend in prices especially in the 
industrial group where the irregularity 
is most marked. Oil shares have been 
quite firm, some of them notably 
strong. With the larger operating 
profits from the rather general price 
increases, both the refiners and the pro- 
ducers face a good outlook. A stronger 
movement in the oil shares is not un- 
likely in the near future. The dead- 
lock in the coal strike is bringing more 
and more fuel and power requirements 
to the use of oil. 





The activity of Trans-Lux during the 
past few weeks has attracted the atten- 
tion of Curb traders who are interested 
in low priced issues with favorable 
long range prospects. The Trans-Lux 
Day Picture Screen Corporation com- 
pleted a number of years of labora- 
tory development on daylight picture 
screens produced by a secret process 
from a chemical base, and started to 
merchandise their product in a large 
way about six months ago. Today 
the Trans-Lux screen is a permanent 
equipment in about 300 brokerage 
houses where it is used to reproduce 
ticker quotations for the convenience 
of customers in the board room. It 
also serves a similar function on the 
trading floor of the New York Stock 
Exchange, the New York Curb market 
and other exchanges. Together with a 
special projector sold by the company 
the Trans-Lux screen is used in the 
lecture rooms of over 3,000 schools and 
colleges and the leading universities of 
the country. 

The features of the Trans-Lux screen 
itself make it desirable for a wide va- 


riety of uses. It reproduces a picture 
in strong natural or artificial light 
from an ordinary projector; the screen 
has minute corrugations and the object 
thrown from the rear becomes a part 
of the screen itself instead of merely 
being reflected from the screen. Con- 
sequently it can be viewed from any 
angle without distortion and gives the 
pleasing effect of a third dimension of 
space. Originally designed solely as 
equipment for moving picture theatres, 
its use in daylight advertising medi- 
ums, brokerage customers rooms and 
lecture rooms has provided a large 
demand and its most profitable field 
has not as yet been exploited. As the 
picture must be thrown from the rear 
of the screen to produce the most pleas- 
ing effect, a construction problem con- 
fronts the movie picture manager 
whose theatre may have originally been 
built with the projector in the front of 
the house. This objection has been 
partially removed by a series of special 
lenses reducing the necessary space at 
the rear of the screen and new theatres, 
such as the new Roxy Theatre in New 
York, are constructed to be able to use 
the Trans-Lux screen. 

The Trans-Lux Corporation is capi- 
talized with 600,000 shares of no par 
value stock, all of which is listed on the 
Curb. Other than a small mortgage 
on its Brooklyn plant and a few ac- 
counts payable it has no outstanding 
obligations and has ample resources in 
the treasury to continue the successful 
exploitation of its product. Earnings 
of the company have been only nominal 
so far but potentially are large. The 
stock is widely distributed here and in 
Europe and has attractive speculative 
prospects for a long pull. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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Make 1926 Pay You Unusual Profits 
—Let the New “Forecast” be Your Guide 





The first requirement of intelligent investing, spec- 
vesting or trading is the ability to know which stocks offer 
the best opportunities for profits. 

All securities listed—except certain bonds and pre- 
ferred stocks—and all advices given in The Investment and 
Business Forecast are recommended for their PROFIT 
possibilities after our specialists have weighed hundreds of 
issues. Forecast subscribers receive definite advice at every 
stage of their trading operations and investment progress. 


The increased opportunities offered in the new and 
expanded Forecast, selected under our expert supervision, 
supply the key to greater profits and safety. You can use 
this key as our subscribers are doing, to make 1926 add sub- 
stantial sums to your present capital. 


Study the profits shown herewith and you will realize 
the importance of mailing a check for your subscription 
accompanied by the special coupon printed below. By 
acting now you will make sure of securing the expanded 
service at the present rates. 


PROFITS FOR TRADERS 


NET GAINS 383 POINTS This ehart shows the actual results i 
possible 
IN 9 MONTHS from trading in the 100 stocks recommended 
ON 10 STOCKS by the Technical Position (trading) department 
of the Forecast, from April 1 to December 31, 
1925—a typical period of nine months. Gains 
were 393 points, losses 9) points. Verticals 
above the hezvy horizontal line indicate profits, 
and verticals below are losses. The line marked 
"So represents the five-point stop orders 
recommended in trading with the majority of 
our recommendations. These cut losses short 

while profits are allowed to run. “N. S.” 
indicates stocks listed for trading without stops. 


— ee ae ee Se Se ee ee ee SPECIAL COMBINATION COUPON Cen an ae ae ea ae 
Investment and Business Forecast, USE COUPON TO GET 
of The Magazine of Wall Street PREFERRED ATTENTION 


42 Broadway, New York 
; $150.00 for a full year’s issue 
Gentlemen: I enclose 1 Pa elie ads weet of the new and expanded 
Investment and Business Forecast. 
Please wire me ten best stocks to buy at once []. 
also 
entirely 
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| } in investment securities. 
I give you the following information in confidence, on a separate sheet: List of 
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I am interested i 


stocks and other securities | [] now hold, prices at which | purchased same [], and 
those I contemplate buying []. My capital totals about $.............. Please 
tell me what, in your opinion, my investment program should be []. Send me 
sample copy of Forecast []. I prefer to be somewhat conservative []. Aggres- 


sive (J. Very conservative [J]. Please send me “Intelligent Ingesting”’. 
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tirely relieved.”"—DR. J. erer 
MICHAEL, . years, and after trying 


Union City, Tenn. everything ever heard of. 








Let European Gland Surgeons Show 
Results Equal to This Simple 
Home Treatment 


The world has been electrified by the news- 
paper reports of the work of famous gland sur- 
geons. But they admit the limitations of medi- 
cine and surgery. And, now, a_ well-known 

Scientist has developed a simple treat- 
ment that any man can use in the privacy of 
bis home—and it has been used already by 20,000 
men with quick, positive results—in many cases 
almost miraculous. - 

The highest medical authorities agree that 65% 
of all men past a certain middle age are troubled 
with a little known, but vital disorder—the dis- 
order of the prostate gland. Heretofore men 


ELECTRO THERMAL COMPANY, i 
4454 West Main St., Steubenville, Ohio. 
Please send me free and without obliga- 
tien a copy of your interesting book, 
“Why Many Men Are Old At 40.” 


AORN eee eee meee eee eeteeeseeeres 
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have frequently thought that such devitalizing 
pains and irritations as Sciatica, pains in the 
back, legs and feet, nervousness, insomnia, lack 
of physical and mental vigor, were simply signs 
of approaching old age. Too often and without 
understanding the man will give up and resign 
himself to the belief that vitality is lost per- 
manently. 


Simple Home Treatment 


But now, after seven years of invaluable ex- 
perimenting—after actual use by more than 
twenty thousand men throughout the United 
States and Foreign Countries,—this wonderful 
new treatment has produced amazing results even 
to men past eighty and ninety years of age. 
This new treatment is simple, safe and .con 
venient and easy to use right at home. There 
are no books, no diets. no electric rays, no 


medicine. 
FREE BOOK 


“Why Many Men Are Old at 40” 


Send at once for this free book. It reveals 
facts that cannot be divulged on this page. No 
obligation. Simply fill out the coupon below. 


THE ELECTRO THERMAL COMPANY 
4454 West Main St., Steubenville, Ohio 





A Series of Highly Important Articles—“Inside 
Stories of Great Corporations” Is Appearing Now 


The New York News Bureau Association, Publishers 


42-44 New Street 


Attach this coupon to,your check for $2.50 for a three months’ trial 


subscription. 


| 
| 


The Wall Street News 


America’s Authoritative Daily News- 
paper of Finance and Business 


All the News—Complete Stock, Bond, Commodity and 
Money Market Reports—Comment by Specialists 
on Market Trends and Developments—Ana‘ytical 
Articles of Timely Interest to Security Holders 


New York 








COR em meer eee eeeereseerers essere esesess® 


profits, 





RAILROADS ANTICIPATE — 
ANOTHER PROSPEROUS 
YEAR 


(Continued from page 711) 








on an actual guaranteed rental basis. 

On the other hand, many of the 
stronger roads have reached a position 
where they may well see fit to give 
shareholders a larger participation in 
independently of possible 
merger developments. Several such 
dividend increases materialized last 
year and all indications point to the 
ability of these roads to sustain these 
increased rates of payment. 

It is possible that some recession in 
general business later in the year will 
tend to cut down the aggregate volume 
of freight traffic. For the first half 
year, however, railroad managements 
have expressed confidence in a contin- 
uation of heavy traffic. Even granting 
the possibility of a recession later on. 
the financial condition of the carriers 
has been strengthened to such an ex- 
tent as to leave little room for uneasi- 
ness on the part of shareholders in the 


strong groups. | 


Financing By Common Stoek 


Finally, the credit standing of many 
roads has reached the point where fur- 
ther financing may soon take the form 
of common stock flotations. Hereto- 
fore, it has been difficult for the rail- 
roads to attract new capital except 
through the medium of bond issues. 
This form of financing is obviously ob- 
jectionable when carried to great 
lengths. The constant addition of fixed 
interest bearing obligations tends -to 
burden the carriers with bond interest 
and sinking fund charges and results in 
a top-heavy capital structure. 


Several roads were enabled to refund 
maturing bond obligation at lower in- 
terest rates last year, thus saving a 
larger share of net earnings for their 
stockholders. This year’s program of 
improvements and additions to trans- 
portation facilities will involve an esti- 
mated expenditure of 750 million 
dollars. Doubtless some of the roads 
will endeavor to attract new investment 
capital to finance this program through 
the medium of common stock issues. As 
a forerunner to such financing, dividend 
payments must, obviously, be estab- 
lished on a basis to yield investors an 
attractive income return. 


All these factors have been taken into 
consideration in rating the railroad 
stocks listed in the accompanying table. 
It might be well to point out, however, 
that these ratings are based primarily 
upon present and prospective yield. 
Several issues that may be regarded as 
having room for speculative price ap- 
preciation, therefore, have been rated 
“high enough” since, considered strictly 
as investments, these shares have a 
limited appeal at current prices. 
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Keep Posted 


The books, booklets, circulars and special 
letters listed below have been prepared with 
the utmost care by business houses of the 
highest standard. They will be sent free on 
request, direct from the issuing house. Ask 
for them by number. 

We urge our readers to take full advantage 
of this service. Address, Keep Posted De- 
partment, Magazine of Wall Street, 42 Broad- 
way, New York City. 





FOR INCOME BUILDERS 

This booklet describes a practical Partial 
Payment Plan, whereby sound securities 
may be purchased through monthly payments 
of as little as $10. Shows how a permanent, 
independent income may be built through the 
systematic investing of small sums set aside 
from current earnings. Ask for 318. 


LET YOUR MONEY EARN 6% 
If you are a emalit investor, you cannot 
afford to risk your money in speculation. 
Place it in shares of one of the safest build- 
ing and loan associations. Send for their 
booklet No. 298. 


44 YEARS WITHOUT LOSS TO ANY 
INVESTOR 

The well-known firm of investment bankers 
who bring out this booklet have endeavored 
in the 1925 edition to present a comprehen- 
sive story of the business methods which for 
44 years have insured the safety of all their 
underwritings to the end that no investor 
has ever suffered a loss or been compelled te 
wait even a single day for the payment of 
principal and interest pon his securities. 


(217) 
ODD LOTS 
A well known New York Stock Exchange 
firm has ready for free distribution a book- 
let which explains the many advantages 
that trading in odd lets effers to both small 
and large investors. 


TWO TO FOUR PER CENT EXTRA 
This booklet presents the series of examples, 
tables, charts and diagrams comparing eight 
per cent with four per eent and eight per 
cent with six percent. All calculations were 
ehecked by certified public accountants, Send 
for your free copy 344. 


CREATING GOOD INVESTMENTS — . 
This 8-page booklet, issued by one of the 
largest first mortgage real estate bond 
houses, shows you how to ‘“‘check up’’ first 
mortgage real estate bonds. Send for (264). 


A QUESTION ANSWERED 
An extremely interesting illustrated booklet 
explaining how a stock exchange firm 
handles out of town business. It shows how 
orders are treated from the time the letter 
arrives to the final placing of the certificates 
purchased. (278) 


“RULES FOR SAFE INVESTMENT’ 
Knowledge gained over a long period vf 
years makes it possible to determine whether 
a given spot in a city will have a 
in property value which will be steadily in- 
creasing. This is only one of the important 
factors of safety of Real Estate Bonds 
pee explained in this booklet. Ask 
or ps 


THE REAL ESTATE INVESTMENT OF 
THE FUTURE 
Mr. Fred F. French, one of the country’s 
foremost real estate authorities, has ex- 
plained the operation of the French Plan in 
the above mentioned book. Send for your 
free copy (348). 


FIFTY-THREE YEARS OF PROVEN 
SAFETY 


An interesting and handsomely illustrated 
booklet describing the investment principles 
which have made possible the record of ‘‘No 
Loss to Any Investor in Fifty-Three Years’’ 
for owners of Smith Bends. Ask for (326). 

HOW MUCH SHOULD YOUR MONEYEARN? 
Let this well-known first mortgage real 
estate firm explain to you the reason why 
Southern Bonds earn more. Send for your 
free copy (307). 

THE FORMULA FOR WEALTH 
The conservative plan explained in this 
simply-written booklet, if followed, will 
surely lead you to wealth. Ask for 351. 


HOW TO JUDGE SOUTHERN MORTGAGE 
BONDS 


This free booklet contains the net of this 
old-established Company’s experience in the 
First Mortgage Investment Field in the 
South. Ask for (302). 


MORE SALES 
This booklet tells you how you can increase 
sales, colleetions and inquiries with genuine 
personal human letters written on the Hooven 
Automatic Typewriter. Ask for 353, 











You must look closely to see 
the most important part of 
this picture—the culine on the 
bay which bring power 

a substation operated 
from generators 90 miles away. 


Digging Coal by Wire 


The Northern Pacific Rail- 
way mines coal for its own 
transcontinental trains. 


At Colstrip, Montana, wasa 
surface deposit that engi- 
neers had never found prac- 
ticable to work. 


Now electric shovels dig the 
coaland giant storage battery 


To help industry 
and the railroads do 
their work more 
economically is an 
important service, 
but to save human 
energy is even more 
important. The 
General Electric 
Company designs 
and manufactures 
the equipment by 
which electricity 
does both, 


locomotives haul it away to 
the main line. 


Electricity has performed a 
like service for many indus- 
tries where natural resources 
without electricity might have 
lain dormant for another 
hundred years. 


GENERAL ELECTRIC 




















The Breakers 


ATLANTIC CITY, N. J. 
Right on the Boardwalk , 


Preferred— 


in winter and all seasons 


—by those who know and want 
the best—either upon the Ameri- 
can or European plan—and sen- 


sible rates withal. 
Sea Water Baths Golf Privileges 


Orchestra — Dancing — Garage on premises 


JOEL HILLMAN, President 





Seal Rupture 
Witha 


RB he straps myer omer ports vy eee fe: 
vices, For a well a gh American ecientist has 
found a new easy wry ne pture assisted 
by means of a wonderful ite invert ion weighing 
less than 1-26 of an ounce. Not only do you do away 
with the objectionable Breseureand tishtet rapping. 
but you el mninate the m0 ii Eere of ruj 


—wh 
se ne ree eee ameter 
npeogie on an absolute 
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New Garden cApartments 
OF 4, 5, 6 or 7 ROOMS, 1 to 3 BATHS 
FoR #145 to #300 MONTHLY 


Under the Jackson Heights 
100% (Cooperative Ownership Plan 


we SMALL INITIAL PAYMENT secures any one 
mete of these new, perfectly degen N88 SON 
apartments in the finest residential section 
of New York City. 
You get immediate possession of your apartment 
and tae the balance of your purchase in monthly 
payments the same as you now pay rent. 


Attractive Resale Offerings 


3 ROOMS—Good outlook— 5» ROOMS—2nd Floor, in 
Restricted community—Total beautiful Linden Court, over- 
monthly payment $80, part of 2 beens. pap sit 
which is applied to purchase. Of hich isapplied topurchase. 


=" ROOMS—1st Floor—Facil’ 6 ROOMS—in Beautiful 
ities for outdoor recreation— Linden Court—Good outlook 


$$ 
uly uly ely ble ela ala wie ale & " 


7 tls Me 


ey ey 
y vin vig ele ely ely & 


Important Dividend Announcements 
EVELOPMENTS of special 
D character were slight. One or 
two companies came to the fore 
by declaring a stock dividend or by 
resuming dividends: Nash Motors, in 
line with the liberal policy it has always 
pursued regarding stockholders, de- 
clared a 900% stock dividend. Savage 
Arms invaded the ranks of the income 
payers by putting its common stock on 
a $4 annual basis. Brown Shoe paid a 
quarterly dividend of 50 cents on its 
new stock. As this company recently 
split its common on the basis of three 
shares for one, the annual rate of $2 
on the new stock represents $6 on the 
old stock, an increase of $2. U.S. Steel 
declared the regular quarterly dividend 
of $1.25 and the usual extra of 50 
cents. 


Note—To obtain a dividend directly from the 
company the stockholder must have his stock 
transferred to his name before the date of the 
closing of the company’s books, 


Ann’! Amount Stock “Pay- 
Rate Declared Reeord 


$4 Amer. Metals cm...§$1. 

$4 Am. Radiator cm....$1.00 
56% Am, Tel, & Oable..14% 
7% Artloom Corp. pf...1%% 
$6 Asso, Dry Gds. 1 pf.$1.50 
$7 Asso. Dry Gds. 2 pf.$1.75 
$4 Borden Co. cm...... $1.00 
— Borden Co. cm...... $0.25 
$5 Brill, J. G., om..... $1.25 


$6 Calif. Packing .... 

$7 Cent, Ribb. Mills pf.$1.75 
$4 Chic. Yellow Cab. .$0.38% 
— Childs Co. cm 1% 


2-18 
8-15 
2-27 
218 
2-13 
2-13 
2-16 
2-16 
2-23 


—Restricted community— 
Total monthly payment $108, To+31 monthly payment a. 


part of which is applied to 
purchase. 


part of which is applied to 
purchase. 


Initial Payment—Terms Arranged 


Jackson Heights 


Tue QuEENSBORO CORPORATION 


Jackson Heights Office: 25th St. & Polk Ave., Havemeyer 2360 
Hourly Cadillac Service from “Delmonico Exbibit to Jackson Heights 


Broadway B. M. T. Subway to Jackson Heights. Take Corona train at 
Bridge Plaza. Interboro Subway to Grand Central Station, transfer Po | mene toe 
Subway (Corona Line) to Jackson Heights. By Motor, 59th St., via Queensboro Bridge, 
Jackson Ave., (Northern Boulevard) to 25th Street, Jackson Heights. 


VISIT THE GARDEN HOMES EXHIBIT 








Puts - Calis - 


Spreads 


Guaranteed by Members of the New York Stock Exchange 


May be utilized as insurance to protect margin accounts; 
to supplement margin; and in place of stop orders. 
Profit possibilities and other important features are de- 
scribed in Circular W. Sent free on request. 

Quotations furnished on all listed securities 


S. H. WILCOX & CO. 


Established 1917 Incorporated 


66 Broadway 
Telephone Hanover 8350 


— Deere & Co. pf. acc 4% 
71% Duquesne Lt. Ist pf.1%% 
$2.40 Fair (The) cm 20 
$7 Fair.-Morse pf 3 
$7 Federal M. & 8. pf.$1.75 
— Federal’ M. & 8. cm.$10.00 
— Fed. M. & 8. pf acc.$7.25 
7% Frank. Simon pf....1%% 
6% General Asphalt pf..1%4% 
$3 General Pete. cm....$0.75 
$4 Goodrich, B. F., cm.$1.00 
$2% Hartman Corp. ....$0.62% Q@ 
$7% Hayes Wheel pf....$1.874% Q@ 
$3 Hayes Wheel cm....$0.75 Q 
— Hayes Wheel cm...$0.25 EXT 2-23 


eece||eokel epeecetkeoeeicepecce 


$2 Indian Motocycle ..$0.50 Q 2-15 
$2% Inland Steel cm....$0.624% Q 2-15 
7% Int. Agr. prior pf..1%% Q 2&15 
$2 Int. Comb. Eng..... $9.50 Q 2-15 
$6 Int. Shoe new pf...$0.50 M 2-15 
— Jones & Laughlin cm 1% INIT 2-15 
Q 2-16 
90.50 Q@ 215 
1% Mia-Cont. Pet. pf..l%% Q 22d 
— Nash Motors cm....900% STK 2-11 
$7 Nat’l Biscuit pf....$1.75 2-11 
$7 Nat’l Cl. & Suit pf.$1.75 2-24 

1% Nat’l Lead pf ‘ 
$7 New Or. Tex. & Mex.$1.75 

6% N. Y. Chic, & St. L. 
Gb. cwenkeieuneaen 14% 

6% N. ¥. Chic, & St. L. 

pf. 1 
$7 Norf. & West. cm..$1.75 
$2 Orpheum Ciro, cm..$0.16% 
$4 Phillips-Jones cm. ..$1.00 
$7 Pitts. Steel pf...... $1.75 
$7 Pressed Stl. Car pf..$1.75 
4% Reading Co. Ist. 1% 
$4 Savage Arms cm....$1.00 
$2 Skelly Oil .........- $0.50 

$2 Std. Oil of Cal . 

$3 U.S. Hoff. Mch. cm $0.75 
$7 U.S. Hoff. Mch. pf..$1.75 
$5 U.S. Steel cm $1.25 
— U.S. Steel cm $0.50 EXT 2-26 
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When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 





